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Background

▪ Ordinance O19-08 was passed in March 2019 and updated and extended in March 2020

▪ Defined Short Term Rental (STR) as:

▪ "the rental of any residence or residential structure, or a portion of a residence or 
residential structure for a period of less than 30 days". 

▪ Limited to primary residence of applicant

▪ The term does not include:

▪ (1) a unit that is used for a nonresidential purpose, including an educational, 
health care, retail, restaurant, banquet space, or event center purpose or 
another similar use;

▪ (2) a bed and breakfast; or

▪ (3) a hotel

▪ STR must register and abide by certain requirements

▪ Sunset Review: Expiration on April 30, 2021

▪ Due to staff transition, consideration of updates did not occur prior to sunset
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Ordinance Provisions

▪ Town has right to inspect the property

▪ No external signage

▪ Occupancy limit:

▪ No more than two adults per bedroom, plus two adults

▪ 10 person maximum

▪ Vehicle limit:

▪ Maximum that can be accommodated in garage and driveway

▪ Must be the registrant’s primary address (homestead)

▪ Must pay applicable hotel occupancy taxes

▪ Cannot rent for the primary purpose of having a Party venue

▪ Must share neighborhood information for parking, noise, trash

▪ Annual registration fee of $115.00

▪ Throughout lifespan of the program, 6 properties registered
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Litigation Update

▪ Grapevine

▪ Short Term Rentals are prohibited entirely within the city

▪ Property owners sued Grapevine over the ban

▪ In August 2021, Court of Appeals denied city’s appeal of trial court’s denial of city’s motion 
for summary judgement 

▪ City is continuing to pursue its legal options

▪ Arlington

▪ City limited short term rentals to a special district established near the entertainment district 
and established other use specific standards intended to address party rentals

▪ Property owners sued Arlington, and sought an injunction on enforcement

▪ Trial court and appeals court denied property owners’ request for temporary injunction

▪ Property owners continue to consider legal options
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Staff recommends reinstatement of the short term
rental regulations and elimination of the sunset 
provision

• Staff will monitor ongoing litigation and return by 
Q4 of FY22 to address implementation challenges 
and any needed regulatory refinements
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Questions?


