RESOLUTION NO. R21-

A RESOLUTION OF THE CITY COUNCIL OF THE TOWN OF ADDISON,
TEXAS RELATING TO ESTABLISHING THE TOWN’S INTENTION TO
REIMBURSE ITSELF FOR THE PRIOR LAWFUL EXPENDITURE OF FUNDS
RELATING TO CONSTRUCTING VARIOUS CITY IMPROVEMENTS FROM
THE PROCEEDS OF TAX- EXEMPT OBLIGATIONS TO BE ISSUED BY THE
TOWN FOR AUTHORIZED PURPOSES; AUTHORIZING OTHER MATTERS
INCIDENT AND RELATED THERETO; AND PROVIDING AN EFFECTIVE
DATE.

WHEREAS, the Town of Addison, Texas (the “Town’) is a municipal corporation and
political subdivision of the State of Texas authorized to finance its activities by issuing
obligations; and

WHEREAS, the Town will make, or has made not more than 60 days prior to the date
hereof, payments with respect to the design, engineering, acquisition, construction, reconstruction
or renovation of the projects listed on Exhibit A attached hereto (collectively, the “Financed
Project”); and

WHEREAS, the Town desires to reimburse itself for the costs associated with the
Financed Project from the proceeds of obligations to be issued subsequent to the date hereof; and

WHEREAS, the Town reasonably expects to issue obligations to reimburse itself for the
costs associated with the Financed Project;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
TOWN OF ADDISON, TEXAS THAT:

SECTION 1. The Town reasonably expects to reimburse itself for costs that have been or
will be paid subsequent to the date that is 60 days prior to the date hereof and that are to be paid in
connection with the acquisition, construction, reconstruction or renovation of the Financed Project
from the proceeds of obligations to be issued subsequent to the date hereof.

SECTION 2. The Town reasonably expects that the maximum principal amount of
obligations issued to reimburse the Town for the costs associated with the Financed Project will be
$8,095,000.

SECTION 3. Unless otherwise advised by bond counsel, any reimbursement allocation
will be made not later than 18 months after the later of (1) the date the original expenditure is
paid or (2) the date on which the Financed Project to which the expenditure relates is placed in
service or abandoned, but in no event more than three years after the original expenditure is paid.

SECTION 4. The Town intends to otherwise comply, in addition to those matters
addressed within this Resolution, with all the requirements contained in the federal regulations.

Town of Addison, Texas
Resolution No. R Page 1 of 3



SECTION 5. This Resolution may be relied upon by the appropriate officials at the Office
of the Attorney General for the State of Texas and establishes compliance by the Issuer with the
requirements of Texas law and the Regulations.

SECTION 6. With respect to the proceeds of the Obligations allocated to reimburse the
Issuer for prior expenditures, the Town shall not employ an abusive device under Treasury
Regulation Section 1.148-10, including using within one year of the reimbursement allocation,
the funds corresponding to the proceeds of the Obligations in a manner that results in the creation
of “replacement proceeds”, as defined in Treasury Regulation Section 1.148-1, of the Obligations
or another issue of tax-exempt obligations.

SECTION 7. The recitals contained in the preamble hereof are hereby found to be true,
and such recitals are hereby made a part of this Resolution for all purposes and are adopted as a
part of the judgment and findings of the City Council of the Town of Addison, Texas.

SECTION 8. All ordinances and resolutions, or parts thereof, which are in conflict or
inconsistent with any provision of this Resolution are hereby repealed to the extent of such
conflict, and the provisions of this Resolution shall be and remain controlling as to the matters
resolved herein.

SECTION 9. This Resolution shall be construed and enforced in accordance with the laws
of the State of Texas and the United States of America

SECTION 10. If any provision of this Resolution or the application thereof to any person
or circumstance shall be held to be invalid, the remainder of this Resolution and the application
of such provision to other persons and circumstances shall nevertheless be valid, and the City
Council hereby declares that this Resolution would have been enacted without such invalid
provision.

SECTION 11. This Resolution shall be in force and effect from and after its final passage,
and it is so resolved.

DULY RESOLVED AND ADOPTED by the City Council of the Town of Addison,
Texas, on this the 10?* day of AUGUST 2021.

TOWN OF ADDISON, TEXAS

Joe Chow, Mayor

ATTEST: APPROVED AS TO FORM:

Irma Parker, City Secretary Brenda N. McDonald, City Attorney
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EXHIBIT A

DESCRIPTION OF PROJECT

Purpose/Project

Acquiring, developing, renovating and improving parks, park facilities,
recreation facilities, including the Addison Athletic Club, and open spaces
for park and recreation purposes in and for the Town, including the
acquisition of land therefor.

Renovating, repairing, improving, and equipping existing Town service,
public safety, conference and administrative facilities, including repair,
replacement, and improvement of roofs, mechanical, electrical, plumbing, air
conditioning, heating and ventilation equipment and systems, facade
improvements, and improvements required by the Americans with
Disabilities Act and other applicable laws.

Amount

$3.145.000

$4.950,000
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