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Short Term Rental Regulation

▪ Ordinance O19-08 was passed in March 2019

▪ Defined Short Term Rental (STR) as:

▪ "the rental of any residence or residential structure, or a portion of a residence or 
residential structure for a period of less than 30 days". 

▪ The term does not include:

▪ (1) a unit that is used for a nonresidential purpose, including an educational, 
health care, retail, restaurant, banquet space, or event center purpose or 
another similar use;

▪ (2) a bed and breakfast; or

▪ (3) a hotel

▪ STR must register and abide by certain requirements

▪ Sunset Review: Expiration on April 30, 2020 unless extended by Council
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Ordinance Requirements

▪ Town has right to inspect the property

▪ No external signage

▪ Occupancy limit:

▪ No more than two adults per bedroom, plus two adults

▪ 10 person maximum

▪ Vehicle limit:

▪ Maximum that can be accommodated in garage and driveway

▪ Must be the registrant’s primary address (homestead)

▪ Must pay applicable hotel occupancy taxes

▪ Can not rent for the primary purpose of having a Party venue

▪ Must share neighborhood information for parking, noise, trash

▪ Annual registration fee of $25.00
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STR Ordinance Enforcement

▪ STR Website created

▪ All residential properties received a postcard

▪ Staff attempted to reach out to properties listed 
through various websites

▪ Airbnb, HomeAway, and VRBO would not share a 
list of properties and contacts

▪ Outreach done by checking property availability 
resulted in blocking of account for prolonged 
periods of time

▪ 6 STR registrations received to date
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STR Ordinance Violations

▪ Violations to date:

▪ 2 violations for property operating without STR registration

▪ 1 violation for operating in violation of the residential use requirement

▪ 1 violation for operating in violation of prohibition of party venue requirement

▪ 1 violation for operating in violation of the primary residence requirement

▪ 1 violation for operating in violation of the maximum number of occupants and vehicles 
requirement

▪ 1 violation for operating in violation of applicable Town codes
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Efforts to Improve Enforcement

▪ Staff’s main issue in enforcing ordinance has been contacting STR properties

▪ A limited number of companies specialize in helping municipalities with implementation and 
enforcement of STR regulations

▪ After completing comparisons between such companies, Staff has drafted an agreement with 
Host Compliance

▪ Host Compliance is estimating approximately 80 active STR properties within the Town of 
Addison

▪ Host Compliance would provide Staff with an updated monthly report, with detailed 
location data, of active STR properties within Town boundaries for one year

▪ Staff waiting on Council direction before executing contract
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Are Other Cities Regulating?
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City STR Regulations?

Allen No

Carrollton No

Coppell Yes

Farmers Branch Yes

Flower Mound Yes

Frisco No

Grapevine Yes

Irving No

Lewisville No

McKinney No

Plano No

Richardson No



Legal Review

▪ Grapevine

▪ Short Term Rentals are prohibited entirely within the city

▪ Property owners sued Grapevine over the ban

▪ In November 2018, Courts issued a temporary injunction prohibiting city from 
enforcing the ban

▪ Litigation is still pending

▪ Austin

▪ Property owners sued over requirement for owner-occupancy of STR property and 
ban on certain types of conduct and assembly

▪ Courts prohibited city from retroactively requiring owner-occupancy of STR 
properties, but left open the requirement applied to future rentals

▪ Requirement “significantly affects property owners’ substantial interests in well-
recognized property rights, while…serving a minimal, if any, public interest.”

▪ Courts also voided restriction on conduct and assembly

▪ Requirement “infringes on Texans’ fundamental right to assemble”
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Policy Questions

▪ Would the Council like to extend the Short Term Rental Regulation Ordinance?

▪ The Town’s ordinance currently requires that a STR properties be owner-occupied. 
Does the Council wish to continue with this requirement?

▪ The Town’s ordinances currently prohibit STR properties from being used as a party 
venue and imposes an occupancy limit. Does the Council wish to continue with this 
requirement?
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Questions?
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