
           

REGULAR WORK SESSION & MEETING
OF THE CITY COUNCIL

August 23, 2016

ADDISON TOWN HALL

5300 BELT LINE RD., DALLAS, TX 75254

5:30 PM DINNER & EXECUTIVE SESSION
6:00 PM WORK SESSION

7:30 PM REGULAR MEETING
             

Executive Session
 

1.   Closed (executive) session of the Addison City Council pursuant to:

Section 551.071, Tex. Gov. Code, to conduct a private consultation
with its attorney on a matter in which the duty of the attorney to the
governmental body under the Texas Disciplinary Rules of Professional
Conduct of the State Bar of Texas clearly conflicts with Chapter 551,
Tex. Gov. Code, pertaining to 

Correspondence Pertaining To The Addison Grove Project 
 

Reconvene from Executive Session
 

2.   RECONVENE INTO REGULAR SESSION: In accordance with Texas
Government Code, Chapter 551, the City Council will reconvene into
Regular Session to consider action, if any, on matter discussed in
Executive Session.

 



 

WORK SESSION
 
 

3.   Present An Update On The Les Lacs Lake Projects.
 

REGULAR MEETING
 

Pledge of Allegiance
 

Announcements and Acknowledgements regarding Town and Council
Events and Activities

Discussion of Events/Meetings
 

4.   Public Comment.
The City Council invites citizens to address the City Council on any
topic not on this agenda. Please fill out a City Council Appearance
Card and submit it to a city staff member prior to Public Participation.
Speakers are allowed up to three (3) minutes per speaker with 
fifteen (15) total minutes on items of interest or concern and not on
items that are on the current agenda. In accordance with the Texas
Open Meetings Act, the City Council cannot take action on items not
listed on the agenda. The Council may choose to place the item on a
future agenda.

 

Consent Agenda:
All items listed under the Consent Agenda are considered routine by the City Council and will be
enacted by one motion with no individual consideration. If individual consideration of an item is
requested, it will be pulled from the Consent Agenda and discussed separately.

 

5.   Consider Approval Of The August 9, 2016 Regular Meeting
Minutes.   

 

6.   Consider A Resolution Consenting To The Renewal Of The
Conventional Hangar Leases At Addison Airport, 4680 Glenn
Curtiss Drive And 4666 Glenn Curtiss Drive, With Baker Aviation
Maintenance, LLC.



 

7.   Consider A Resolution Authorizing The City Manager To
Terminate A Ground Lease On Airport Property Located At 4851
Claire Chennault.

 

8.   Consider Approval Of A Contract For Custodial Services At The
Conference And Theatre Centre, Pavilion, Stone Cottage, Police
Station, And Police Substation Facilities With Global Building
Maintenance, Inc. In An Amount Not To Exceed $70,699.72. 

 

Regular Items
 

9.   Present, Discuss, And Consider Action On An Ordinance Amending
The Code Of Ordinances, Chapter 78 – Traffic And Vehicles To
Repeal The Requirement For A Traffic Register; Authorizing The
City Manager Or Their Designee To Place, Erect And Maintain
Such Traffic Control Devices Which Are Deemed To Be
Warranted Or As May Be Required By Ordinances Of The City
And Approving All Traffic Control Devices Previously
Authorized, Placed Or Erected On Addison Roadways.

 

10.   Present, Discuss, And Consider Action On The Housing Policy For
The Town of Addison.

 

11.   Present, Discuss, And Consider Action On Options To Address
Flooding At The Intersection Of Sherlock Drive And Winter Park
Drive.

 

12.   Present And Discuss The Town Of Addison Quarterly Financial
Reports For The Quarters Ended March 31, 2016, Which Was
Deferred From The July 12, 2016 Meeting, And June 30, 2016.

 

Adjourn Meeting
 

NOTE: The City Council reserves the right to meet in Executive Session closed



NOTE: The City Council reserves the right to meet in Executive Session closed
to the public at any time in the course of this meeting to discuss matters listed on
the agenda, as authorized by the Texas Open Meetings Act, Texas Government
Code, Chapter 551, including §551.071 (private consultation with the attorney for
the City); §551.072 (purchase, exchange, lease or value of real property);
§551.074 (personnel or to hear complaints against personnel); §551.076
(deployment, or specific occasions for implementation of security personnel or
devices); and §551.087 (economic development negotiations). Any decision held
on such matters will be taken or conducted in Open Session following the
conclusion of the Executive Session.
 

 

Posted:
Laura Bell, 08/19/2016, no later than 5:00 pm
  
THE TOWN OF ADDISON IS ACCESSIBLE TO PERSONS WITH DISABILITIES.

PLEASE CALL (972) 450-7017 AT LEAST
48 HOURS IN ADVANCE IF YOU NEED ASSISTANCE.



   
AI-1843     1.             
Work Session and Regular Meeting
Meeting Date: 08/23/2016  
Department: City Manager

AGENDA CAPTION:
Closed (executive) session of the Addison City Council pursuant to:

Section 551.071, Tex. Gov. Code, to conduct a private consultation with its attorney on a
matter in which the duty of the attorney to the governmental body under the Texas
Disciplinary Rules of Professional Conduct of the State Bar of Texas clearly conflicts with
Chapter 551, Tex. Gov. Code, pertaining to 

Correspondence Pertaining To The Addison Grove Project 

BACKGROUND:
N/A

RECOMMENDATION:
N/A



   
AI-1844     2.             
Work Session and Regular Meeting
Meeting Date: 08/23/2016  
Department: City Manager

AGENDA CAPTION:
RECONVENE INTO REGULAR SESSION: In accordance with Texas Government
Code, Chapter 551, the City Council will reconvene into Regular Session to consider
action, if any, on matter discussed in Executive Session.

BACKGROUND:
N/A

RECOMMENDATION:
N/A



   
AI-1626     3.             
Work Session and Regular Meeting
Meeting Date: 08/23/2016  
Department: Parks & Recreation

AGENDA CAPTION:
Present An Update On The Les Lacs Lake Projects.

BACKGROUND:
The Les Lacs Pond Projects are composed of four independent projects. The projects
have been identified as:

Les Lacs Pond Water Well Pump Rebuild (Work Authorization #14, Bid
#16-43)
Les Lacs Pond Water Well Transfer Piping System Improvements (Work
Authorization #15, Bid #16-44)
Les Lacs Pond Water Quality Monitoring and Well Pump Operation Program
(Work Authorization #16)
Les Lacs Lake Poly Liner Concrete Edge Restrainer and Drainage Flume
Repair (Bid #1507-001, Bid #1510-001, Bid # 16-18)

The chart below shows the breakdown for the Total Project Costs associated with Les
Lacs. Below is a comparison of the budget and actual expenditures for each portion of
this project:

Project Budget Bid Price
Water Well Rebuild $379,940 $224,597
Water Well Transfer Piping $263,450 $120,325
Water Quality Program $154,932 $93,000
Total $798,322 $437,922

Background for Les Lacs Pond Water Well Pump Rebuild (Work Authorization #14,
Bid #16-43)

The existing pump was installed in 1982 and minimal rehabilitation work was performed
in 1992 and 2000. In 2015, testing showed that the pump was not pumping at its
designed gallons-per-minute rate. The installation of a new pump will provide a more
sustainable flow of fresh water into the pond.

The project included replacement of the existing well pump, motor, and all associated
piping and appurtenances. A new masonry wall and gate was added for ease of access
for monitoring and routine maintenance activities and the surrounding trees were
trimmed to provide sight lines and better access to the well pump equipment.



Les Lacs Water Well Pump Rebuild Budget $379,940

Les Lacs Water Well Pump Rebuild Bid Price $224,597

Difference $155,343

The project is budgeted for in the Stormwater Capital Projects Fund.

Grove Electrical Services, Inc., was awarded the contract based on a competitive bid
and Notice to Proceed was given on April 7, 2016. The project is scheduled to be
completed on September 15, 2016 and is on schedule, weather permitting. The project
is currently on budget.

Background for Les Lacs Pond Water Well Transfer Piping System Improvements
(Work Authorization #15, Bid #16-44)

The movement of the water in the Les Lacs pond is from the south to the north end. Since both
the discharge point of the well and the outfall for the pond are located on the north end of the
pond, the fresh water from the well does not circulate into the southern portion of the pond. The
relocation of the piping system will help circulate fresh well water into the southern end of the
pond resulting in an exchange of stagnant water for fresh water as the water moves to the north
outflow.

The project included placement of new 4" PVC pipe and fittings to relocate the existing well
discharge from the north to the southern end. 

Les Lacs Water Well Transfer Piping Budget $263,450
Les Lacs Water Well Transfer Piping Bid
Price

$120,325

Difference $143,125

The project was awarded to Canary Construction, Inc. in the amount of $120,325 and is
budgeted in the Stormwater Capital Projects Fund.

Notice to proceed for the project was given on April 4, 2016. The project was
substantially complete July 6, 2016. The only item left for the contractor to complete is
the replacement of some of the sidewalk panels. Those will be replaced by August 30,
2016. The project is on budget.

Background for Les Lacs Pond Water Quality Monitoring and Well Pump
Operation Program (Work Authorization #16)

Among the original complaints about the pond were the foam that appears on the
surface and the odor during the hot summer months. To help ensure the long-term
health of the pond and decrease the foaming and odor, Halff Associates recommended
an on-going water quality monitoring program along with standard operating procedures
for the pump. The purpose of this program is to monitor water quality characteristics and



for the pump. The purpose of this program is to monitor water quality characteristics and
recommend corrective actions for operating the well and improving conditions at the
pond. The water quality monitoring amount is not to exceed $93,000.

The scope of work includes a limited water quality assessment of the Les Lacs Pond, a
water quality start up program (20 days), and a water quality periodic monitoring program
(90 days). The water quality program will begin as soon as the transfer piping and well
rebuild projects are complete. A 20 day water quality start up program will be initiated
upon completion of the well and then periodic monitoring will occur during the next 90
day period. This will help develop the baseline measurements that staff will use when
future water quality testing is performed.

Background for Les Lacs Lake Poly Liner Concrete Edge Restrainer and Drainage
Flume Repair (Bid #1507-001, Bid #1510-001, Bid # 16-18)

The Les Lacs Lake Poly Liner Concrete Edge Restrainer and Drainage Flume repair
was a project initiated within the Parks Department and was to be funded using the
department’s operation and maintenance budget. The goal of the project was to repair
the damaged portions of the lake edge that were failing (approx. 270 Linear Feet) and a
damaged drainage flume (Lakeview Court).

The project (Bid #1507-001) was advertised on Bidsync on August 3, 2015. The bids
closed on September 1, 2015 and only one (1) bid was received from Capital
Restoration in the amount of $69,819. This bid exceeded the estimated project cost of
$30,000 and was scheduled for a re-bid.

The project re-bid (Bid #1510-001) was advertised on Bidsync on October 20, 2015 with
an increased project estimate of $75,000. The bid closed on November 10, 2015 and no
bids were received.

The bid specifications were revised to allow a contractor the ability to use an inflatable
dike system in lieu of de-watering the entire lake. Following the changes to the
specifications, the project re-bid (Bid #16-18) was advertised on Bidsync on November
11, 2015. The bids closed on December 1, 2015 and only one (1) bid was received from
Capital Restoration in the amount of $116,810. This bid amount included the use of a
portable dike system to eliminate the need to de-water the lake.

Upon receiving the bid, Town Staff began coordinating the project with Capital
Restoration. The contractor proposed the use of aqua-barrier cofferdams which required
the installation of steel pipes through the pond liner. Staff rejected this method since it
would require puncturing the existing pond liner. The contractor then proposed the use
of the Portadam system. The Portadam sales manager determined their system was not
applicable based on the potential for the system to puncture the liner but recommended
the Town consider using a sandbag cofferdam system. Upon researching the sandbag
cofferdam system, Capital Restoration determined that the weight of the supersack
sandbags could create additional cracks in the lake edge and potentially damage the
pond liner. Based on the lack of available options for installing a portable dike system,



the contractor withdrew the bid. The withdrawal of the bid was accepted by Town Staff
on March 24, 2016.

With no other bidders, Staff proceeded to draft an RFQ for Engineering Services for the
Les Lacs Pond Edge to look at other possible solutions. The RFQ (Bid #16-88) was
advertised on Bidsync on May 6, 2016 and closed on May 31, 2016. The Town received
and reviewed two (2) RFQ submittals. 

Staff is looking for direction from Council whether to continue to pursue the pond edge
repairs as a maintenance item or initiate the design process to look for other possible
solutions. 

RECOMMENDATION:
Information only, no action required. 



   
AI-1839     5.             
Work Session and Regular Meeting
Meeting Date: 08/23/2016  
Department: City Secretary 

AGENDA CAPTION:
Consider Approval Of The August 9, 2016 Regular Meeting Minutes.   

BACKGROUND:
The City Secretary has prepared the minutes for Council's approval.

RECOMMENDATION:
Administration recommends approval.

Attachments
DRAFT Minutes 



D R A F T
OFFICIAL ACTIONS OF THE ADDISON CITY

COUNCIL
WORK SESSION

August 9, 2016
Addison Town Hall, 5300 Belt Line Rd., Dallas, TX 75254
5:30 PM Executive Session
6:30 PM Work Session 
7:30 PM Regular Meeting
Present: Mayor Meier; Mayor Pro Tem Arfsten; Deputy Mayor Pro Tem Hughes;

Councilmember Angell; Duffy; Walden; Wilcox 
 

 

               

Executive Session
 

  1.   Closed (executive) session of the Addison City Council pursuant to:

Section 551.071, Tex. Gov. Code, to conduct a private consultation
with its attorney on a matter in which the duty of the attorney to the
governmental body under the Texas Disciplinary Rules of
Professional Conduct of the State Bar of Texas clearly conflicts with
Chapter 551, Tex. Gov. Code, pertaining to 

The ponds or lakes at Vitruvian Park located within the
vicinity and east of the intersection of Vitruvian Way and
Ponte Ave., and Farmers Branch Creek

Project Riviera

DART

  

 
  Council convened into Executive Session at 5:31pm.
 

  2.   RECONVENE INTO REGULAR SESSION: In accordance with
Texas Government Code, Chapter 551, the City Council will
reconvene into Regular Session to consider action, if any, on matter
discussed in Executive Session.

  

 
 



  Council reconvened from Executive Session at 6:34pm. 
No action taken.

 

WORK SESSION
 
 

  3.   Discuss Amending The Town Of Addison's Public Information
Policy.

  

 
  City Secretary, Laura Bell, City Attorney, Brenda McDonald and

City Manager Wes Pierson presented the item to Council.

Council agreed with the changes that were proposed. Council
asked to review the effects of this new policy in 6 months to make
sure there aren't any unintended consequences from the changes
made.

Staff will bring back an updated policy and Resolution adopting the
policy.

 

  4.   Presentation On Future Of Cotton Belt Corridor Development As
It Relates To Rail Transit In The Town Of Addison.

  

 
  City Manager, Wes Pierson, presented the item. Mr. Pierson

presented the history of the Cotton Belt project, the recent
developments to push the project to be started earlier than
originally expected and the next steps that will happen in the next
two to three months.

Mr. Pierson gave Council a listing of meetings set for the rest of
August. Council discussed the importance of citizens of Addison
attending the meeting on August 25 at the Conference Center.

 

REGULAR MEETING
 

Pledge of Allegiance
 

 Announcements and Acknowledgements regarding Town and
Council Events and Activities

Discussion of Events/Meetings
 



 Public Comment.
The City Council invites citizens to address the City Council on any
topic not on this agenda. Please fill out a City Council Appearance
Card and submit it to a city staff member prior to Public
Participation. Speakers are allowed up to three (3) minutes per
speaker with fifteen (15) total minutes on items of interest or
concern and not on items that are on the current agenda. In
accordance with the Texas Open Meetings Act, the City Council
cannot take action on items not listed on the agenda. The Council
may choose to place the item on a future agenda.

 
  Steve Loras, 4114 Rush, spoke regarding the vote on the email list

for the Mayor's use.

Jana Whisenhunt, 14831 Chancey St, spoke regarding
supporting the stop sign proposed at Les Lacs & Beltway.

Barbara Papas, 3808 Park Place, spoke regarding supporting the
stop sign proposed at Les Lacs & Beltway.

Jay Ihrig, 3757 Calhoun Court, spoke regarding supporting the stop
sign proposed at Les Lacs & Beltway.

 

 Consent Agenda:
All items listed under the Consent Agenda are considered routine by the City Council and will be
enacted by one motion with no individual consideration. If individual consideration of an item is
requested, it will be pulled from the Consent Agenda and discussed separately.

 
  Councilmember Duffy moved to approve items 6-9 as presented.

Deputy Mayor Pro Tem Hughes seconded the motion. The vote
was cast 7-0 in favor of the motion.

 

  6.   Consider Approval Of The July 12, 2016 Regular Meeting
Minutes. 

  

 

  7.   Consider Approval Of Resolutions Consenting To The
Simultaneous Conveyance Of A Total Of Approximately .04
Acres Of The Town's Real Property Located At 4551, 4553, And
4555 Glenn Curtiss Drive At Addison Airport, In Exchange For
Approximately .14 Acres Of Fee Simple Land Located At 4485
Glenn Curtiss Drive .

  

 

  8.   Consider Approval Of A Resolution Authorizing The City Manager   



  8.   Consider Approval Of A Resolution Authorizing The City Manager
To Enter Into A License Agreement With TN Management, LLC,
For The Use Of A Portion Of The Public Sidewalk Within The
Public Right-Of-Way Adjacent To The Astoria Caffe, Located At
15701 Quorum Drive, On The Corner Of Morris Avenue And
Quorum Drive, For An Outdoor Dining Area.

  

 

  9.   Consider A Resolution Consenting To The Renewal Of
Conventional Hangar Leases #0220-0101 (4666 Jimmy Doolittle
Drive) And #0390-1103 (4540 Glenn Curtiss Drive) With Mercury
Air Center Addison DBA Atlantic Aviation For Three-Year Terms
Ending On September 30, 2019.

  

 

Regular Items
 

  10.   Hold A Public Hearing, Discussion And Consider Action On An
Ordinance Rezoning Approximately 18.2 Acres Of Land Located
At 14345 Dallas Parkway, The Former Site Of The Ewing Auto
Dealership,From I-1, Industrial-1, To A Planned Development
District Allowing For Office And Other Commercial Uses And
Establishing Development Standards Including A Minimum
Building Height . Case 1737-Z/14345 Dallas Parkway.

  

 
  The Mayor recused himself from the item discussion and vote.

Director of Development Services, Charles Goff, presented the item
to Council.

Mayor Pro Tem Arfsten opened the public hearing.

Finley Ewing, 4215 Belclaire, Dallas, stated he is not in favor of the
item as the property owner.
Kirk Williams, stated he represented the property owners and
stated again their opposition to this item.

Mayor Pro Tem Arfsten closed the public hearing.

Councilmember Wilcox moved to approve the item as presented.
Councilmember Duffy asked if Wilcox would consider amending his
motion to include 50% structured parking.
Council discussed the amedment. Councilmember Wilcox stated
that he would not amend the motion.
Councilmember Walden seconded the original motion. The vote
was cast 6-0 in favor of the motion, with the Mayor recusing himself.

 



  11.   Hold A Public Hearing, Discussion And Consider Approval Of An
Ordinance That Rezones Approximately 39.4 Acres Of Property
Located At Trinity Christian Academy At 17001 Addison Road,
Which Is Currently Zoned R-1, Residential-1, With A Special Use
Permit For A Private School And Approximately 1.74 Acres Of
Property Located At The Northwest Corner Of Addison Road
And Sojourn Drive, Also Known As 4350 Sojourn Drive, Which
Is Currently Zoned PD, Planned Development, In Order To
Create A New Planned Development District Allowing A Private
School and Approving A Concept Plan and Development
Standards, On Application From Trinity Christian Academy.
Case 1738/Z/Trinity Christian Academy.

  

 
  Director of Development Services, Charles Goff, stated that this

item has been requested to be tabled until the September 27,2016
meeting.

Deputy Mayor Pro Tem Hughes moved to table the item as
requested to the September 27, 2016 meeting. Councilmember
Duffy seconded the motion. The vote was cast 7-0 in favor of the
motion.

 

  12.   Hold A Public Hearing, Discuss And Consider Approval of An
Ordinance Rezoning The Property Located At 5290 Belt Line
Road, Suite 114 In The Prestonwood Place Shopping Center On
The Southeast Corner Of Belt Line Road And Montfort Drive,
Which Is Currently Zoned LR, Local Retail, By Approving A New
Special Use Permit For A Restaurant And A New Special Use
Permit For The Sale Of Alcoholic Beverages For On-Premises
Consumption Only. Case 1743-SUP/Pho Bowl.

  

 
  Assistant Director of Development Services, Charles Goff,

presented the item to Council.

Mayor Meier opened the public hearing. There were no speakers.
Mayor Meier closed the public hearing.

Mayor Pro Tem Arfsten moved to approve the item as submitted.
Councilmember Angell seconded the motion. The vote was cast
7-0 in favor of the motion.

 

  13.   Consider Approval of A Resolution For The Appointments To
The Inwood Road Corridor Special Area Study Advisory
Committee.

  

 



 
  Assistant Director Development Services, Charles Goff, presented

the item to Council.

Council appointed the following residents to the committee: Luis S,
Bob Weekes, Liz Oliphant, Tom Braun, D.H. Watson, Matt ??, Pam
Pruitt.

Council also appointed the following people to represent the
business part of the committee: Paul Richter, Michael Hope, Ben
Cunnigham, Samantha Dewan.

The committee still needs 3 more business appointments. Council
is to work on possible names and forward to staff before the August
25 meeting.

 

  14.   Present, Discuss, And Consider An Ordinance Granting A
Meritorious Exception For A Vehicular Sign Located At Misfit
Industries At 4122 Billy Mitchell Drive. 

  

 
  Assistant Director of Development Services, Charles Goff,

presented the item to Council.

The applicant spoke to Council and answered questions they asked
regarding the facility and the semi truck on the property.

Councilmember Wilcox moved to deny the request. Councilmember
Duffy seconded the motion. The vote was cast 6-1 in favor of the
motion. Councilmember Angell voted against.

 

  15.   Present, Discuss, And Consider A Resolution Establishing A
Potential Maximum Property Tax Rate Of 0.59 Cents Per $100 Of
Property Valuation  For The Town's Fiscal Year Beginning
October 1, 2016 And Ending September 30, 2017, And
Designating Dates For Public Hearings Regarding The
Proposed Budget And Proposed Tax Rate For The 2016-2017
Fiscal Year.

  

 
  Interim Finance Director, Scott Neils, presented the item to Council.

Mr. Neils presented the budget presentation to show how the
proposed rate was derived.

Councilmember Walden moved to approve the item as submitted.
Deputy Mayor Pro Tem Hughes seconded the motion. The vote
was cast 7-0 in favor of the motion by a record vote.

 



 

  16.   Discuss And Consider Action Regarding Sponsorship Of Addison
Residents And/Or Employees For The 28th Class Of Leadership
Metrocrest.

  

 
  City Manager, Wes Pierson, presented the item to Council.

Council discussed the scholarship matrix created in 2014 to decide
funding levels for the participants. Council requested that the
volunteer opportunities list be updated to include the numerous
volunteer sources available.

Mr. Pierson stated that he would look at employees who may want
to participate in the Leadership Academy and make his decision
from there.

Deputy Mayor Pro Tem Hughes moved to approve the item with the
changes discussed. Mayor Meier seconded the motion.

Mayor Pro Tem Arfsten asked to amend the motion to include a
100% employee scholarship in the scholarship matrix. Mayor Meier
seconded the amendment. The vote was cast 7-0 in favor of the
amendment.

The original motion with amendment was brought forward again for
a vote. The vote was cast 7-0 in favor of the motion with the
amendment.

The Council recessed the meeting at 10:12 pm.
The Council reconvened the meeting at 10:20 pm.

 
 

  17.   Discuss And Consider Action Related To The Function And
Purpose Of The Finance Committee. 

  

 
  City Manager, Wes Pierson, stated that this item was moved from a

prior meeting to discuss the purpose and function of the Finance
Committee.

Council discussed the bylaws and the purpose of the committee.

Councilmember Walden moved to revise the bylaws of the Finance
Committee to require quarterly reports to Council, to add a
provision stating the city Manager or designee should be at every
meeting and to modify the last paragraph, last sentence to read



"the affirmative vote of the majority of the members of the
committee shall be necessary to make recommendations to the
City Council."  Councilmember Duffy seconded the motion. The
vote was cast 7-0 in favor of the item.
 

 

  18.   Discussion And Consider Action Related To The Mayor's Private
Use Of The Town Newsletter Email Distribution List.
 

  

 
  Mayor Meier stated due to the time of this discussion, he would

move to table Item 18 &  19 indefinitely. Councilmember Wilcox
seconded the motion. The vote was cast 4-2-1 in favor of the
motion with Councilmembers Walden and Duffy voted against and
Councilmember Angell abstained.

 

  19.   Discuss And Consider Action Related To The Mayor's Request To
Provide A Link And/Or Directions In The Staff-Produced Weekly
Town Newsletter To The Mayor-Produced Weekly Mayor's
Newsletter; To Receive An Updated Email Subscription List
From The Town On A Weekly Basis; And To Access Other Town
Databases For The Purpose Of Distributing The Mayor's Weekly
Newsletter .

  

 

Adjourn Meeting
 

NOTE: The City Council reserves the right to meet in Executive Session closed
to the public at any time in the course of this meeting to discuss matters listed
on the agenda, as authorized by the Texas Open Meetings Act, Texas
Government Code, Chapter 551, including §551.071 (private consultation with
the attorney for the City); §551.072 (purchase, exchange, lease or value of real
property); §551.074 (personnel or to hear complaints against personnel);
§551.076 (deployment, or specific occasions for implementation of security
personnel or devices); and §551.087 (economic development negotiations). Any
decision held on such matters will be taken or conducted in Open Session
following the conclusion of the Executive Session.
 

___________________________
Mayor-Todd Meier

Attest:



_______________________________
City Secretary-Laura Bell



   
AI-1812     6.             
Work Session and Regular Meeting
Meeting Date: 08/23/2016  
Department: Infrastructure- Development Services

AGENDA CAPTION:
Consider A Resolution Consenting To The Renewal Of The Conventional
Hangar Leases At Addison Airport, 4680 Glenn Curtiss Drive And 4666
Glenn Curtiss Drive, With Baker Aviation Maintenance, LLC.

BACKGROUND:
Baker Aviation (Baker) is a full-service, private aircraft charter, management, and
maintenance company that is headquartered at Fort Worth Meacham International
Airport with operations also in San Antonio. Their FAA Maintenance facility has been
located at Addison Airport since 2011. Baker is currently a tenant in good standing with
the Airport.

Both of Baker’s current commercial leases expire August 31, 2016. Baker also
sub-leases another hangar at 4700 Glenn Curtiss to the east of the two that are the
subject of this request. The sub-lease on the easternmost property expires on December
30, 2018, at which time, the hangar will revert to the Town's ownership. Baker is
requesting that all their leases have the same expiration date, that of December 30,
2018 to help them manage their operations. From the Town's perspective, having all
three leases expire at the same time given the proximity of the hangars to one another
and the shared use of the ramp space will provide for greater opportunity for the airport
in future lease negotiations.

Staff recommends the leases be extended to December 30, 2018. The lease extension
is in line with the future development of Taxiway Tango as included in the recently
approved Airport Master Plan.

Proposed Early Termination Clause - Baker has expressed the need for larger facilities
at the airport to support their growing business opportunities – either by leasing an
existing facility or by developing their own facility. This expansion at Addison would allow
them to increase their operations here and to consolidate aircraft and operations from
their other facilities to Addison. The early termination option of the proposed commercial
leases will require that Baker produce an executed lease agreement or assignment
agreement, or other form of conveyance document that is acceptable to the Town that
evidences Baker's opportunity and financial commitment to lease or own and occupy
another hangar facility at Addison Airport. The proposed lease must meet or exceed
20,000 contiguous gross square feet of hangar space with no less than a 26 foot high
hangar door clearance with a comparable permitted use in order for it to be acceptable
and therefore qualify for the early termination of these Commercial Hangar leases.



Renewing the two Baker leases allows the airport to continue to lease the premises to a
strong tenant and good operator for the airport. The contract rent represents a 3.5%
increase from its current rate and meets or exceeds the FY2017 budgeted rental for
these two properties, which also reflects the prevailing market rate for aeronautical
properties of this type. The renewed leases with the early termination provisions
extended to Baker represent the Town’s commitment to Baker for a long and prosperous
relationship at Addison Airport.

The key lease terms are as follows:

0370-0702 – 4680 Glenn Curtiss Drive (Hangar T11)

Current Proposed
Lease
Term

Expiring August
31, 2016

28 months (September
1, 2016 through
December 30, 2018)

Price per
square
foot

$6.30 square foot $6.52 square foot

Rent $3,832.50/month $3,966.33/month

Subject to annual CPI adjustments upon each anniversary date of the lease
Tenant has right of early termination with a 90-day notice – as described above

0380-0903 – 4666 Glenn Curtiss Drive (Hangar T9)

Current Proposed
Lease
Term

Expiring August
31, 2016

28 months (September
1, 2016 through
December 30, 2018)

Price per
square
foot

$6.30 square foot $6.52 square foot

Rent $3,937.50/month $4,075/month

Subject to annual CPI adjustments upon each anniversary date of the lease
Tenant has right of early termination with a 90-day notice – as described above

The city attorney has reviewed the proposed Conventional Hangar Leases as to form
and finds them to be acceptable for the Town's purpose.

RECOMMENDATION:
Administration recommends approval.



Administration recommends approval.

Attachments
Baker Aerial
Resolution Baker 4666 Glenn Curtiss
Resolution Baker 4680 Glenn Curtiss



 

Baker Aviation Lease Renewal 4666 and 4680 Glenn Curtiss – Addison Airport



TOWN OF ADDISON, TEXAS 

RESOLUTION NO. ________ 

A RESOLUTION OF THE CITY COUNCIL OF THE TOWN OF 
ADDISON, TEXAS APPROVING A CONVENTIONAL HANGAR LEASE 
BETWEEN THE TOWN OF ADDISON AND BAKER AVIATION 
MAINTENANCE, LLC FOR COMMERCIAL AVIATION USE ON 
PROPERTY LOCATED AT 4666 GLENN CURTISS DRIVE, 
AUTHORIZING THE CITY MANAGER TO EXECUTE THE 
AGREEMENT, AND PROVIDING AN EFFECTIVE DATE. 

 NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 
TOWN OF ADDISON, TEXAS: 
 
 Section 1. The Conventional Hangar Lease between the Town of Addison and Baker 
Aviation Maintenance, LLC for commercial aviation use on property located at 4666 Glenn 
Curtiss Drive, a copy of which is attached to this Resolution as Exhibit A, is hereby approved 
and the City Manager is authorized to execute the agreement. 
 
 Section 2. This Resolution shall take effect from and after its date of adoption. 
 
 PASSED AND APPROVED by the City Council of the Town of Addison, Texas this 
the 23rd day of August, 2016. 
 
 
       ___________________________  
       Todd Meier, Mayor 
 
ATTEST: 
 
By: _______________________________      
 Laura Bell, City Secretary 
 
APPROVED AS TO FORM: 
 
By: _______________________________      
 Brenda N. McDonald, City Attorney 
 



EXHIBIT A 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 



 

 



TOWN OF ADDISON, TEXAS 

RESOLUTION NO. ________ 

A RESOLUTION OF THE CITY COUNCIL OF THE TOWN OF 
ADDISON, TEXAS APPROVING A CONVENTIONAL HANGAR LEASE 
BETWEEN THE TOWN OF ADDISON AND BAKER AVIATION 
MAINTENANCE, LLC FOR COMMERCIAL AVIATION USE ON 
PROPERTY LOCATED AT 4680 GLENN CURTISS DRIVE, 
AUTHORIZING THE CITY MANAGER TO EXECUTE THE 
AGREEMENT, AND PROVIDING AN EFFECTIVE DATE. 

 NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 
TOWN OF ADDISON, TEXAS: 
 
 Section 1. The Conventional Hangar Lease between the Town of Addison and Baker 
Aviation Maintenance, LLC for commercial aviation use on property located at 4680 Glenn 
Curtiss Drive, a copy of which is attached to this Resolution as Exhibit A, is hereby approved 
and the City Manager is authorized to execute the agreement. 
 
 Section 2. This Resolution shall take effect from and after its date of adoption. 
 
 PASSED AND APPROVED by the City Council of the Town of Addison, Texas this 
the 23rd day of August, 2016. 
 
 
       ___________________________  
       Todd Meier, Mayor 
 
ATTEST: 
 
By: _______________________________      
 Laura Bell, City Secretary 
 
APPROVED AS TO FORM: 
 
By: _______________________________      
 Brenda N. McDonald, City Attorney 
 













































































   
AI-1830     7.             
Work Session and Regular Meeting
Meeting Date: 08/23/2016  
Department: Infrastructure- Development Services

AGENDA CAPTION:
Consider A Resolution Authorizing The City Manager To Terminate A Ground
Lease On Airport Property Located At 4851 Claire Chennault.

BACKGROUND:
On March 1, 1984, Addison, through its then airport manager, Addison Airport of Texas,
Inc., entered into 40-year Ground Lease with ComMortage for a ground lease at 4851
Claire Chennault at Addison Airport.  The original ground lease was subsequently
assigned to Jose Ortiz Avila. In 2007, Jose Ortiz Avila was tragically killed in a plane
crash (unrelated to Addison Airport). Staff understands that since that time, his estate
has been involved in substantial litigation.

The Tenant's estate is in default under numerous provisions of the Ground Lease,
including: 

Failure to maintain the property in good repair and condition;1.
Failure to timely provide evidence upon request that all taxes have been paid;2.
Failure to obtain consent to make alterations or improvements to the
premises and such have not been performed in the first-class workmanlike
manner;

3.

Failure to maintain at all times property and liability insurance as required; and4.
Failure to obtain prior written consent to the assignment of Tenant's rights
under the ground lease.

5.

On July 7, 2016, the City Attorney sent a Notice of Default to Mr. Todd Prins, the
attorney who most recently identified to staff that he represented the Estate of Jose Ortiz
Avila, together with a copy of the same to Mr. Carlos Pumaerio, a representative of the
Estate. Pursuant to the Notice of Default, the Tenant had thirty (30) days to cure the
issues identified therein.  Over the last thirty (30) days, the City Attorney has left multiple
messages and emailed Mr. Prins regarding this matter without any return
communication. To date, the Tenant has not cured any of the issues identified in the
Notice of Default.

Staff recommends that the City Manager be authorized to terminate and take legal
possession of the demised premises and the improvements made thereto subject to the
Ground Lease and that the City Manager be further authorized, in cooperation with the
City Attorney’s office, to take any appropriate action(s) necessary to ensure the Town
obtains clear possession to the premises and personalty subject to the Ground Lease.



RECOMMENDATION:
Administration recommends approval

Attachments
Aerial
Default Letter - Ortiz
Ground Lease - Ortiz
Resolution - Ortiz



Location of J. Ortiz Ground Lease (4581 Claire Chennault Dr.) 
 

 
 
 

 





















TOWN OF ADDISON, TEXAS

RESOLUTION NO. ________

A  RESOLUTION  OF  THE  CITY  COUNCIL  OF  THE  TOWN  OF
ADDISON,  TEXAS  AUTHORIZING  THE  CITY  MANAGER  TO
TERMINATE  THAT  CERTAIN  GROUND  LEASE  EXECUTED  ON
MARCH  1,  1984  BETWEEN  THE  TOWN  OF  ADDISON,  TEXAS,
ADDISON AIRPORT OF TEXAS,  INC.  AND  COMMORTGAGE,  INC.,
AND  BY  VIRTUE  OF  VARIOUS  ASSIGNMENTS  AND
MODIFICATIONS TO SAID GROUND LEASE, THE ESTATE OF JOSE
ORTIZ AVILA, SUCCESSOR IN INTEREST TO THE GROUND LEASE,
AND AUTHORIZING THE CITY MANAGER TO TAKE ANY ACTION
NECESSARY TO OBTAIN CLEAR POSSESSION TO THE PREMISES
AND  PERSONALTY  SUBJECT  TO  THE  GROUND  LEASE,  AND
PROVIDING AN EFFECTIVE DATE.

WHEREAS, the Town of Addison, Texas (“Town”) entered into a Ground Lease with
Addison Airport of Texas, Inc. and ComMortgage, Inc. on March 1, 1984 (“Ground Lease”); and

WHEREAS, by virtue of various assignments and modifications to the Ground Lease,
the tenant under the Ground Lease is the Estate of Jose Ortiz Avila (“Tenant”); and

WHEREAS,  it  has come to the attention of Town Staff that the Tenant is in default
under numerous provisions of the Ground Lease; and

WHEREAS, a Notice of Default was sent to the Tenant, but Tenant failed to cure said
defaults within the prescribed time period; and

WHEREAS,  the  City  Council  has  investigated  and determined  that  it  is  in  the  best
interests of the Town to authorize the City Manager to terminate the Ground Lease and take any
action necessary, in cooperation with the city attorney’s office, to obtain clear possession to the
premises and personalty subject to the Ground Lease.

BE IT RESOLVED BY THE CITY COUNCIL OF THE TOWN OF ADDISON, TEXAS:

Section 1. The City Manager is hereby authorized to terminate that certain Ground
Lease executed on March 1, 1984 between the Town of Addison, Texas, Addison Airport of
Texas, Inc. and ComMortgage, Inc., and by virtue of various assignments and modifications to
said Ground Lease, the Estate of Jose Ortiz Avila, successor in interest to the Ground Lease, in
accordance with the terms and conditions of the Ground Lease.

Section 2. The  City  Manager  is  further  authorized,  in  cooperation  with  the  City
Attorney’s office, to take any appropriate action(s) necessary to ensure the Town obtains clear
possession to the premises and personalty subject to the Ground Lease.  

Section 3. This Resolution shall take effect from and after its date of adoption.



PASSED AND APPROVED by the City Council of the Town of Addison, Texas this
the 23rd day of August, 2016.

___________________________
Todd Meier, Mayor

ATTEST:

By: _______________________________
Laura Bell, City Secretary

APPROVED AS TO FORM:

By: _______________________________
Brenda N. McDonald, City Attorney



   
AI-1779     8.             
Work Session and Regular Meeting
Meeting Date: 08/23/2016  
Department: General Services

AGENDA CAPTION:
Consider Approval Of A Contract For Custodial Services At The Conference
And Theatre Centre, Pavilion, Stone Cottage, Police Station, And Police
Substation Facilities With Global Building Maintenance, Inc. In An Amount
Not To Exceed $70,699.72. 

BACKGROUND:
The Town contracts with outside vendors for custodial cleaning services for all Town
owned and lease facilities. Currently the Town is served by Eagle Maintenance in all
buildings. Since Eagle Maintenance is not performing up to expectations in the
Conference and Theatre Centre, Pavilion, Stone Cottage, Police Station, and Police
Substation facilities, we are contracting with a new vendor in these facilities. 
 
Staff developed a Request For Proposal (RFP) and sought proposals from janitorial
vendors.  Six vendors submitted proposals.  A committee was formed consisting of staff
from General Services, Purchasing, Police and Conference Centre to evaluate the
proposals.  Annual costs from vendors ranged from $60,699.72 to $107,772.00 (see
attached bid tab). The Committee determined that Global Building Maintenance had both
the lowest cost and provided the best proposal equating the best value.  The contract
calls for the vendor to supply all labor, equipment and cleaning products aside from
paper products in this price.
 
The cost for services is $60,699.72. We have included $10,000 in contingency funds to
allow for extra services such as additional cleans in the Conference Centre if they have
a Sunday event, bringing the total contract amount to $70,699.72.  We will also add the
new Vitruvian Police Substation to this contract since it was not open at that time the
RFP was issued.  This contract will be for one year with the option to renew for four
additional years if the Town desires.
 
All of Global Building Maintenance’s employees that will be working in the Town’s
facilities will be processed through the Police Departments security check. Staff has
received favorable references. 

RECOMMENDATION:
Administration recommends approval. 

Attachments



PO Contract
Bid Tab









 

Bidder 
 

Monthly Bid 

Global Building Maint. $5,058.31 

Kemp $5,303.03 

Open Works $6,900.00 

CTJ $6,940.00 

Marsden $8,455.91 

ABS $8,981.00 

  

  

  

  

  

  

  

  

  

  

  

  

 

 

 
 

16-80 Janitorial Services 

May 10, 2016 | 2:00pm 

Finance Building 5350 Belt Line Road, Dallas TX 75254 

 
Annualized 

 

Per Month $60,699.72 

Per Month $63,636.36 

Per Month $82,800.00 

Per Month $83,280.00 

Per Month $101,470.92 

*Per Month $107,772.00 *Does not include Quaterly costs ($1,610) and Semi Annual ($1,500) costs for cleaning 

 

16-80 Janitorial Services Bid Tab 



   
AI-1771     9.             
Work Session and Regular Meeting
Meeting Date: 08/23/2016  
Department: Infrastructure- Development Services

AGENDA CAPTION:
Present, Discuss, And Consider Action On An Ordinance Amending The Code Of
Ordinances, Chapter 78 – Traffic And Vehicles To Repeal The Requirement
For A Traffic Register; Authorizing The City Manager Or Their Designee To
Place, Erect And Maintain Such Traffic Control Devices Which Are Deemed
To Be Warranted Or As May Be Required By Ordinances Of The City And
Approving All Traffic Control Devices Previously Authorized, Placed Or
Erected On Addison Roadways.

BACKGROUND:
Addison's Code of Ordinances authorizes the Director of Public Works to erect stop
signs in accordance with state law and as designated by the City Council. The ordinance
goes on to specifically list the locations of stop signs in the Town of Addison.  Over the
years, a number of stop signs have been installed but have not been added to the list in
the ordinance.  Therefore, the ordinance is not up to date.  Staff surveyed our
benchmark cities to see how they treat this issue and found that the majority give the
authority to the appropriate staff member to erect or install traffic control devices without
requiring a specific authorization from the City Council.  A table showing the results of
that survey is attached.

In order to make the ordinance less cumbersome and more in line with how other cities
handle this issue, staff recommends that the current ordinance be revised to more
closely follow those of the surrounding cities.  In particular, the following changes to
Chapter 78 - Traffic and Vehicles, are recommended:

1.  Section 78-35, Traffic Register to be repealed in its entirety. The section stipulates
that the City Secretary maintain in her files a list of all traffic regulations or designations
established under this chapter.  The Infrastructure and Development Services
Department maintains a list of all traffic signal and sign locations and that record is
subject to a public records request.  The requirement for the City Secretary to maintain
the file is unnecessary. 

2. Section 78-53, Specific Remedies to be repealed in its entirety.  The stipulations of
this section are covered in the proposed Section 78-71, which specifies that all traffic
control devices, signs, signals, and marking and devices shall conform to the "Manual on
Uniform Traffic Control Devices" that is approved by the State of Texas.

3. Section 78-71, Manual and Specifications to be amended to specify that all traffic
control devices, signs, signals, and markings and devices shall conform to the "Manual



control devices, signs, signals, and markings and devices shall conform to the "Manual
on Uniform Traffic Control Devices" that is approved by the State of Texas, as
subsequently amended.  
   
 

RECOMMENDATION:
Administration recommends approval.

Attachments
Traffic Control Device Ordinance Comparison
DRAFT Ordinance



City Authority Adopted By Ordinance Locations 
Listed 

Records To Be 
Maintained 

Allen The director of community development is designated as the 
traffic engineer and shall have control and direction of…the 
marking of all traffic zones and installation of signals and road 
markers relating to direction and control of traffic. 

NO Not Listed 

Carrollton The Director [of Transportation] shall further have the power and 
is hereby authorized to cause all necessary signs, markers, 
streetlights, traffic signals, street pavement markings, or other 
traffic control devices to be erected or placed on any streets or 
part of a street when he deems such action necessary. 

NO Not Listed 

Coppell The director of traffic control shall place and maintain traffic 
control devices as he may deem necessary to regulate traffic 
under the ordinances of the city and the laws of this state or to 
guide or warn traffic. 

NO Not Listed 

Dallas The traffic engineer shall conduct studies and investigations of 
the public streets and highways within the city and shall 
determine those places on public streets and highways where a 
particular danger or hazard exists to motor vehicle traffic and 
pedestrian traffic and shall place and maintain traffic control 
signs, signals, and devices in accordance with these studies and 
determinations as required under this chapter and other traffic 
laws. 

NO Not Listed 

Denton The city traffic engineer shall place and maintain traffic-control 
signs, signals and devices when as required under this 
chapter…The traffic engineer may designate any street 
intersection as a stop intersection and designate the streets upon 
which vehicles shall stop before entering such intersections. 

NO Not Listed 

Farmers 
Branch 

The director of public works is authorized by the city council to 
place and maintain traffic control signs, signals and devices when 
and as required under this chapter…and he is authorized to make 
a study of and determine the intersections where particular 
hazards exist, and to determine whether vehicles shall stop at 
one or more entrances to any such stop intersection. 

YES Not Listed 

Flower 
Mound 

The town engineer shall have control and direction of…the 
marking of all traffic zones and installation of signals and road 
markers relating to direction and control of traffic. 

NO All records pertaining to 
traffic zone markings and 
traffic control device 
installation…shall be 
maintained by the office 
of the town engineer… 

Frisco The city manager, or designated representative, shall be 
authorized to place, erect and maintain such traffic control 
devices which he deems to be warranted…or as may be required 
by ordinances of the city. All traffic control devices authorized, 
placed or erected by the state highway department on state 
highways are adopted by the city council. 

NO Not Listed 

Garland The director [designated as the Transportation Engineer], unless 
otherwise required or prohibited by law, have full and complete 
control over all traffic regulations within the City.  

NO Not Listed 

Grapevine There may be installed at such points on streets and avenues in 
the city as may be directed by the city council, appropriate signs 
notifying drivers of vehicles to come to a full stop. Because the 

NO Not Listed 

Traffic Control Device Ordinance Comparison 



stop sign causes a substantial inconvenience to motorists, it 
should be used only where warranted. 

City Authority Adopted By Ordinance Locations 
Listed 

Records To Be 
Maintained 

Irving It shall be the general duty of the city traffic engineer (city 
planner) to determine the installation and proper timing and 
maintenance of traffic-control devices…  

NO Not Listed 

Lewisville The city engineer, or his designee, shall conduct all necessary 
surveys, studies and investigations of public streets and highways 
within the city and shall determine those places where a 
particular danger or hazard exists and shall install and maintain 
traffic control signs or devices in accordance with those 
determinations… 

NO Not Listed 

McKinney The traffic engineer or his designated representative shall, on the 
basis of an engineering and traffic study, direct the installation of 
stop signs and/or yield signs, and/or traffic signals where such 
engineering and traffic study determines that the warrants for 
said devices have been met…. 

YES – 
traffic 
signals 
only 

Not Listed 

Mesquite The City Manager or his designated representative shall have the 
authority to place traffic-control devices in locations throughout 
the City as may be determined necessary by the Manager of 
Traffic Engineering and Street Lighting and in accordance with the 
2011 edition of the Texas Manual on Uniform Traffic Control 
Devices. 

NO Lists of all traffic-control 
devices and authorized 
locations are maintained 
on file in the offices of the 
traffic engineer and the 
city secretary. 

Plano The traffic engineer shall be authorized to place and erect such 
traffic-control devices which he deems to be warranted in 
accordance with provisions or requirements of the "Manual of 
Uniform Traffic Control Devices" or as may be required by 
ordinances of the city.  

NO Not Listed 

Richardson It shall be the duty of the traffic engineer… To designate 
intersections at which traffic shall be controlled by electric traffic-
control signals or lights and shall cause such signals or lights to be 
installed and maintained at such intersections and supervise the 
installation and proper timing and maintenance of traffic-control 
devices…[and] To designate intersections of streets at which 
drivers operating vehicles approaching the intersection on one or 
more of the intersecting streets must bring such vehicle to a 
complete stop before proceeding into such intersection. 
 

NO Not Listed 

University 
Park 

The public works director is hereby authorized to determine the 
appropriate placement of official traffic-control devices in the city 
in accordance with the Texas Manual on Uniform Traffic Control 
Devices (MUTCD), as adopted and amended from time to time by 
the Transportation Code of the state. The director shall have 
authority, after an engineering or traffic review or study of a 
situation, to establish written rules regulating traffic by such 
devices, including, but not limited to, rules regulating or 
prohibiting the turning of a vehicle or specified type of vehicle, 
designating an intersection as a stop intersection or a yield 
intersection, and designating school crossing zones. The director 
shall supervise the erection or placement of signs or markings as 
provided by the MUTCD. 

NO Not Listed 

 



TOWN OF ADDISON, TEXAS

ORDINANCE NO.                 

AN ORDINANCE OF THE TOWN OF ADDISON,  TEXAS AMENDING THE
CODE  OF  ORDINANCES,  CHAPTER  78  –  TRAFFIC  AND  VEHICLES  TO
REPEAL THE REQUIREMENT FOR A TRAFFIC REGISTER; AUTHORIZING
THE  CITY  MANAGER  OR  THEIR  DESIGNEE  TO  PLACE,  ERECT  AND
MAINTAIN SUCH TRAFFIC CONTROL DEVICES WHICH ARE DEEMED TO
BE NECESSARY  OR  AS  MAY  BE  REQUIRED  BY  ORDINANCES  OF  THE
CITY;  APPROVING  ALL  TRAFFIC  CONTROL  DEVICES  PREVIOUSLY
AUTHORIZED,  PLACED  OR  ERECTED  ON  ADDISON  ROADWAYS;
PROVIDING A SAVINGS CLAUSE; PROVIDING A SEVERABILITY CLAUSE;
PROVIDING FOR A PENALTY OF A FINE NOT TO EXCEED THE SUM OF
FIVE DOLLARS ($500.00) FOR EACH OFFENSE; PROVIDING AN EFFECTIVE
DATE.

BE IT ORDAINED BY THE CITY COUNCIL OF THE TOWN OF ADDISON, TEXAS
THAT:

Section 1. The Code of Ordinances of the Town of Addison, Texas, Chapter 78 – Traffic and
Vehicles,  Section 78-35,  Traffic  Register,  shall  be and is  hereby repealed  and such section  shall  be
reserved for future use.

Section 2. The Code of Ordinances of the Town of Addison Texas, Chapter 78 – Traffic and
Vehicles, Section 78-53, Specific Remedies, shall be and is hereby repealed and such section shall be
reserved for future use.

Section 3. The Code of Ordinances of the Town of Addison Texas, Chapter 78 – Traffic and
Vehicles, Section 78-71, Manual and Specifications, shall be amended to read in its entirety as follows:

Sec. 78-71. – Manual and specifications.

All  traffic  control  signs,  signals  and markings  and devices  shall  conform to the  “Manual  on
Uniform Traffic Control Devices” approved by the State of Texas, as subsequently amended. All signs and
signals required under this chapter for a particular purpose shall so far as practicable be uniform as to their
type and location throughout the town. All traffic control devices so erected or marked not inconsistent
with the provisions of state law or this chapter shall be official traffic control devices.

Section 4. The Code of Ordinances of the Town of Addison Texas, Chapter 78 – Traffic and
Vehicles, Section 78-72, Existing Signs and Signals, shall be renamed and amended to read in its entirety
as follows:

Sec. 78-72. – Existing traffic control devices.

OFFICE OF THE CITY SECRETARY ORDINANCE NO.                   
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All traffic-control signs, signals, devices, and markings placed or erected prior to the adoption of
this Ordinance and presently erected for the purpose of regulating, warning or guiding traffic are hereby
affirmed, ratified and declared to be official traffic-control devices consistent with the provisions of this
Ordinance, the Uniform Manual on Traffic Control Devices adopted by the State of Texas, or any other
applicable state or federal law.

Section 5. The Code of Ordinances of the Town of Addison Texas, Chapter 78 – Traffic and
Vehicles, Section 78-73, Placement; Maintenance, shall be renamed and amended to read in its entirety as
follows:

Sec. 78-73. – Installation of traffic control devices.

The City Manager or their designee shall direct the location of all future traffic control signs,
signals and markings in accordance with the “Manual on Uniform Traffic Control Devices” adopted by the
State of Texas, as subsequently amended. The City Manager or their designee shall have the duty of
erecting or installing upon, over, along or beside any highway, street or alley, signs, signals and markings,
or cause the same to be erected, installed, placed, or removed in accordance with this Ordinance and state
law, and consistent with the “Manual on Uniform Traffic Control Devices” adopted by the State of Texas,
as subsequently amended.

Section 6. The Code of Ordinances of the Town of Addison Texas, Chapter 78 – Traffic and
Vehicles, Section 78-74, Loading Zones, shall be and is hereby repealed and such section shall be reserved
for future use.

Section 7. The Code of Ordinances of the Town of Addison Texas, Chapter 78 – Traffic and
Vehicles, Section 78-79, Location of Signals, shall be and is hereby repealed and such section shall be
reserved for future use.

Section 8. The Code of Ordinances of the Town of Addison Texas, Chapter 78 – Traffic and
Vehicles, Section 78-80, Stop Signs, shall be and is hereby repealed and such section shall be reserved for
future use.

Section 9. The Code of Ordinances of the Town of Addison Texas, Chapter 78 – Traffic and
Vehicles, Section 78-81, Yield Signs, shall be and is hereby repealed and such section shall be reserved for
future use.

Section 10. Savings; Repealer.  This Ordinance shall be cumulative of all other ordinances of
the City and shall not repeal any of the provisions of those ordinances except in those instances where the
provisions of those ordinances are in direct conflict with the provisions of this Ordinance.  Provided,
however, that the repeal of such ordinances or parts of such ordinances and the amendments and changes
made by this Ordinance, shall not affect any right, property or claim which was or is vested in the City, or
any act  done,  or  right  accruing or  accrued,  or  established,  or  any suit,  action  or  proceeding had or
commenced before the time when this Ordinance shall take effect; nor shall said repeals, amendments or
changes affect any offense committed, or an penalty or forfeiture incurred, or any suit or prosecution
pending at the time when this Ordinance shall take effect under any of the ordinances or sections thereof
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so repealed, amended or changed; and to that extent and for that purpose the provisions of such ordinances
or parts of such ordinances shall be deemed to remain and continue in full force and effect. 

Section 11. Severability. The sections, paragraphs, sentences, phrases, clauses and words of
this  Ordinance are severable,  and if  any section,  paragraph,  sentence,  phrase,  clause or word in  this
Ordinance or application thereof to any person or circumstances is held invalid or unconstitutional by a
Court of competent jurisdiction, such holding shall not affect the validity of the remaining portions of this
Ordinance, and the City Council hereby declares that it would have passed such remaining portions of this
Ordinance despite such invalidity, which remaining portions shall remain in full force and effect. 

Section 12. Penalty.  Any person violating this Ordinance or the requirements to obey traffic
control devices contained in the Texas Transportation Code and other applicable law shall be deemed
guilty of a misdemeanor, and upon conviction thereof shall be fined a sum not exceeding $500.00.  The
penalty imposed for a violation of this Ordinance shall not exceed the penalty prescribed by state law for
the same or a similar offense. Except as otherwise provided by law or ordinance, with respect to violations
of this Code that are continuous with respect to time, each day that the violation continues is a separate
offense. As to other violations, each violation constitutes a separate offense.

Section   13. Effective  Date.   This  Ordinance  shall  take  from  and  after  its  adoption  and
publication as required by law.  

PASSED AND APPROVED by the City Council of the Town of Addison, Texas this the 23rd
day of August, 2016.

                                                                                  
Todd Meier, Mayor
Town of Addison, Texas

ATTEST:

                                                                                  
Laura Bell, City Secretary

APPROVED AS TO FORM:

                                                                                  
Brenda N. McDonald, City Attorney
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AI-1823     10.             
Work Session and Regular Meeting
Meeting Date: 08/23/2016  
Department: Infrastructure- Development Services

AGENDA CAPTION:
Present, Discuss, And Consider Action On The Housing Policy For The Town of
Addison.

BACKGROUND:
In March 2015, the City Council adopted a housing policy through Resolution R15-006.
This policy states the following:

When new housing is proposed in Addison, the Addison City Council encourages it to be
developed according to the following principles:
  

New housing should increase the portion of fee-simple ownership in
Addison’s housing mix. Apartment only rezoning is unlikely to be approved,
as currently the ratio of rental to ownership properties is higher than desired.
A proposal should offer a ‘best fit’ mix of uses and housing choices within the
context of the surrounding Addison community. The Town may use a study
area committee (with staff, elected, and appointed members such as area
residents and business representatives) to evaluate a proposal’s fit in
Addison.
New housing should create or enhance neighborhoods of urban character
rather than locate on a stand-alone, nonintegrated property and should
continue the high quality design and walkability that make Addison’s existing
neighborhoods distinctive.
Proposals for independent and/or assisted living may be considered by the
Town of Addison. Since there is no assisted living housing units in Addison
today, the Town will conduct research to understand how this housing could
or should be included in Addison’s future.

Staff shares this policy with potential residential developers as they consider investing
within Addison and inquire about the zoning approval process. There are several
multi-family developers, of both flats and urban apartments, actively considering projects
in Addison. These developers have raised the question as to whether the housing policy
accurately reflects the Council’s current housing goals.
 
Note: During the Council's previous discussions regarding housing, the term flats was
used for single story, individually owned units in a multi-story building. These are also
often referred to as condominiums, though that term can also refer to other housing
types.  Urban Apartments are defined as housing units in a higher density building,



types.  Urban Apartments are defined as housing units in a higher density building,
typically of three or more stories, where building owner(s) rent individual units to
residents.

Staff is requesting direction from the City Council regarding whether or not the current
housing policy reflects the Council’s goals regarding future housing development in
Addison

The Council held a preliminary discussion on this topic at the July 12th Council Meeting
and requested that this item be placed on the August 23rd agenda for additional
discussion. As background, the Housing Policy, the Housing Workshop Report from
which the Housing Policy was established, and the applicable Chapters of the Town’s
Comprehensive Land Use Plan are attached.

RECOMMENDATION:
Staff requests policy direction from the City Council.

Attachments
Comprehensive Land Use Plan
Housing Workshop Memo
Housing Policy Resolution
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history of the town
Beginnings 
The Town of Addison is located in an area once 
called Peters Colony. It was settled as early as 1846 
when Preston Witt built 
a house on White Rock 
Creek. The area was 
not known as Addison 
until 1904. Addison was 
named after Addison 
Robertson, who was 
a Confederate War 
hero and served as the 
community's second 
postmaster from 1908-
1916. In 1902, the first 
industry was introduced to Addison when a cotton 
gin was built on Addison Road, by the Pistole 
brothers.

Transportation came to Addison in 1888 when the 
St. Louis, Southwestern Railway Company extended 
the Cotton Belt Line from Commerce, Texas to 
Fort Worth, Texas. Mr. W.W. Julian, an Addison 
landowner, donated one half-acre of land to the 
Railway Company so that it would establish a depot 

in Addison. The depot established Addison as a 
center for commerce and drew stores, churches, 
and other businesses.

Like other rural communities, Addison originally 
had its own school system. The Addison School 
Building was built on Belt Line Road, which was then 
a dirt road, and served the community until 1954 
when the Addison district merged with the Dallas 
Independent School District. The school, which was 
closed in 1964, now serves as the Addison Magic 
Time Machine Restaurant.

The City of Addison was incorporated on June 15,
1953, under an alder-manic form of government. 
In 1956 construction began on the Addison Airport, 
which was eventually purchased by the Town in 
1975 using an FAA grant.

Boom Town Days 
In 1975, Addison was poised for growth. It had 
its own airport, and the Dallas North Tollway was 
being extended north toward the Town. Landowners 
in the community felt that it was time for Addison 
to take control of its fate and shape the new 
private investment and development that would 
undoubtedly follow the construction of the Tollway. 
Property owners realized that the Town lacked 
infrastructure to support quality development, 
and they realized that by discouraging, or 
simply ignoring growth, the Town was actually 
encouraging poor quality development.

In 1975, the Town elected new leadership, including 
a new Mayor, Jerry Redding. Mayor Redding and 
other Addison leaders realized that while the 
Town enjoyed a great location for commerce, it 

Addison Robertson, the 
Community’s second 

Postmaster and namesake

The original “Town” of Addison. One building, the original 
Addison Bank, still stands along Broadway, formerly the only 

commercial area in the community.



History20

had a limited amount of land on which to build 
tax base. They realized that given Addison’s small 
population, it might be possible to hold a successful 
“local option” election and bring alcohol sales 
to Town. Addison leaders felt they had hit upon 
an industry that was tailor-made for Addison’s 
Main-and-Main location at the intersection of Belt 
Line and the soon-to-be completed Dallas North 
Tollway.

They held the local option election in 1975 
and voted to allow packaged liquor sales and 
liquor-by-the-drink in Addison. Since most of the 
communities in all directions from Addison were 

still “dry,” this progressive decision proved to be 
an enormous economic catalyst. However, the 
Council was determined to control the impact of 
that decision on the community, so it restricted the 
sales of packaged liquor sales to Inwood Road, 
south of Belt Line Road. The Council also required 
applicants wanting liquor-by-the-drink permits 
to have 60 percent of their sales receipts come 
from food sales. This requirement helped the Town 
develop an amazing group of quality restaurants 
and two large full-service hotels, and it shaped 
Addison as one of the foremost hotel and dining 
destinations in the Metroplex. Addison is still known 
as a premier restaurant community with over 166 
restaurants that can seat over 20,000 patrons at 
one time.

Addison has long been committed to providing 
quality services and facilities to its residents. It 
established early, and has maintained, excellent 
response times for Police and Fire/EMS services. 
It also takes great pride in the quality of the built 
environment for both private sector properties and 
facilities built by the Town.

In 1987 the Town constructed the Addison Athletic
Club, which includes a basketball court, work-
out facilities, racquetball courts, and both an 

Construction of the Dallas North Tollway through Addison. 
The Town paid to construct the Tollway underground so that it 

would not cut the community in half.

Addison was one of the few communities in the Metroplex to 
allow the sale of alcoholic beverages

Residents stroll in Celestial Park in the 
Bellbrook neighborhood.
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indoor and outdoor pool. All Addison residents 
pay a one-time $10.00 fee for use of the facility. 
Addison also began a commitment to community 
life by sponsoring community events throughout the 
year. Today Addison’s signature events: Kaboom 
Town, Oktoberfest, and Taste Addison, draw over 
250,000 people a year to the Town. On a daily 
basis, Addison's 130 acres of parks and trails and 
Special Event facilities provide wonderful passive 
recreational opportunities, as well as a beautiful 
aesthetic quality for the Town.

Reinventing 
During the late 1970's and early 1980's, Addison 
experienced explosive growth, with new office 
buildings and restaurants being constructed on 
every corner. Then in 1988, Addison, like the rest of 
Texas, was hit by the Savings and Loan crisis and 
subsequent real estate market crash. Addison was 
particularly hard-hit because so much of its land 
was devoted to office and commercial uses. Once 
again, Addison officials, led by then-Mayor Lynn 
Spruill, realized the importance of taking control of 
the city’s development as opposed to just riding out 
the boom and bust cycles of the real estate market. 
The Town formed a committee comprised of 
Council members, Addison residents and business 
people, as well as respected members of other 
communities. The group began a visioning process 
called 2020 Vision. The group analyzed Addison’s 
strengths and weaknesses and developed a logical 
future for the Town, which has shaped the Town’s 
development direction since 1991.

The group determined that Addison, with its unique 
location and restaurant/shopping/entertainment 
offerings, had the ability to become the urban 
housing and entertainment provider for the more 
than 100,000 people who worked along the 
Dallas North Tollway corridor. The group studied 

the New Urbanism movement that was becoming 
a popular development format around the country, 
and believed that higher density multi-family, in a 
mixed-use environment with office and retail uses, 
was a good fit for Addison. The group believed 
that unique architecture and high-quality, long-
lasting building materials would deliver a mixed use 
neighborhood that would enjoy a longer lifecycle 
that typical stand-alone garden apartment or 
office projects.

The Town Council tested its belief in new urbanist 
development on 
an 84-acre tract 
of raw land that 
lay between the 
Dallas North 
Tollway and 
Addison Road. 
It worked with 
Columbus Realty Trust (later sold to Post Properties) 
to develop Addison Circle, one of the first mixed-
use developments in the country to be built on a 
green-field, suburban site. Addison Circle has been 
very successful and is a signature development 
for the Town. The many parks and plazas in 
Addison Circle draw residents from throughout the 
community, and Blueprints at Addison Circle, the 
Town’s signature art piece, provides an instantly-
recognizable icon for the Town.

Continuing the Vision 
Since 1991, the Town has been through other 

boom-bust real 
estate cycles, but it 
continues to believe in 
high-density, mixed-
use development for 
both owner-occupied 
and rental housing. It 

Addison Circle

Towne Lakes townhomes
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has been able to fill in small parcels of land with 
higher-density townhome developments such as 
the Towne Lake townhomes and Stanford Court 
Villas. Townhomes provide an attractive alternative 
to the many Addison residents who want to live in a 
home they own, but don’t want a yard to maintain.

Vitruvian Park 
In 2007 the Town had another opportunity to partner 
with a developer on an urban neighborhood when 
UDR (formerly United Dominion Realty, a real estate
investment trust) purchased 114 acres in the 
Brookhaven Club Drive area. UDR, knowing 
that Addison understood higher density and 

mixed uses, purchased nine aging multi-family 
complexes and came to the Town with a plan for 
Vitruvian Park, a new community of 5,000 multi- 
family units. The redevelopment plan features a 
12-acre park oriented along the creek that flows 
through the southern half of the proeprty. UDR 
also purchased the Brookhaven Village Shopping 
Center and is working on a plan to tie the new 
residential units and the shopping center together 
in a unified development featuring walkable streets 
and connections between the apartments and the 
retail. Once again the Town partnered with the 
developer to construct and maintain the streets, 

parks, and plazas.

Looking to the Future 
Addison is a young town when compared to 
many other cities in the Metroplex, and that is a 
mixed blessing. Its young age means that almost 
everything in Addison, including the Town’s basic 
infrastructure of road, water lines, and public 
buildings, has been built since 1975. Therefore, 
the city is not required to devote a large portion 
of every annual budget to rebuilding and repairs. 
However, the amount it has to devote is steadily 
increasing as some major roads and water lines in 
the community need rebuilding. In addition, many 
buildings in Addison were constructed quickly to 
respond to a fleeting demand, and were built with 
more emphasis on cost than quality. Addison cannot 
boast of a great stone courthouse or great homes 
of architectural significance that other communities 
enjoy. Iconic 
buildings of 
good quality 
bring character 
to a city, and 
they can be 
r e m o d e l e d 
and reinvented 
time after time 
to serve as a 
catalyst for new 
development. 
Many buildings 
in Addison 
are almost 
40 years old, 
and they are 
not aging gracefully. Addison has to compete for 
residents, businesses, and tax dollars with every 
other city in the Metroplex, and in an area where 
there is a seemingly endless amount of raw land, 

Savoye and Savoye 2, the first
 developments in Vitruvian Park

Creek and Bridge behind Addison’s 
Town Hall—one of the prettiest 

spots in Town
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newer communities further up the Tollway can draw 
private sector investment more easily than Addison 
can draw reinvestment.

For Addison to continue to thrive, it has to re-grow 
and redevelop within its fixed boundaries. The 
leaders of Addison recognize the challenge and 
begin the update to the Town’s Comprehensive 
Plan with the intent to identify areas of Addison that 
need to be redeveloped and reinvented, as well 
as areas that need to be preserved and protected. 
Addison has always been the “little town that could” 
and it has proven that it will re-think, re-gear, and 
re-invent itself to keep the Town of Addison one of 
the premier communities in the Metroplex.

History and photos taken from “Addison Texas—a 
pictorial history, by Andrew T. Eades, copyright 2001.
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Location
Addison is a town of 4.35 square miles (2,787.05 
acres) located in the Dallas North Tollway corridor. 
It lies just north
of the Dallas North Tollway/Interstate 635 
interchange, a major crossroads for the entire 
Dallas-Fort Worth metroplex.  The Tollway 
corridor is home to multiple corporate office parks, 
many large, full-service hotels, scores of quality 
restaurants, and the prestigious Galleria Mall. The 
area commands a central location in reference to 
downtown Dallas, DFW International Airport, the 
Richardson telecommunications corridor, and the 
Plano Legacy corporate campus area.

Addison’s convenient location and large 
concentration of well-paying jobs and commercial 
development has altered the traditional suburban 
pattern in which residential land uses, primarily 
single-family houses, are dominant. Instead 
Addison functions as an employment node and 
regional shopping center for the residents and 
businesses located in a “trade area” bordered on 
the east by Central Expressway (US 75) on the west 
by Interstate 35E, on the south by Interstate 635 
(LBJ Freeway) and on the north by Highway 190, 
(President George Bush Turnpike).

Factors Shaping Growth 
Addison’s growth has been impacted by several 
factors. The Town has extensive frontage on its 
eastern edge along the Dallas North Tollway, 
which has been a catalyst for real estate 
development and has strongly influenced Addison’s 
growth. The Tollway provides direct access to 
downtown Dallas on the south and Highways 190 
and 121 on the north. Addison has experienced 

significant development activity on the Tollway 
corridor during the past 30 years, and the Tollway 
corridor continues to be a prime location for high-
density office development and full service hotels.

Addison also has the properties on three corners 
of the Belt Line Road/Dallas North Tollway 
intersection, a Main-and-Main location in the 
North Dallas area for office buildings, restaurants, 
retail, and hotels.

The Addison Airport is a general aviation airport 
which is owned by the Town and is considered 
to be one of the community’s greatest assets. The 
Addison Airport is a single runway facility and is 
ranked by the Federal Aviation Administration 
(FAA) as one of the busiest airports of its kind. The 
airport is used extensively by corporate executives 
who wish to conduct business in offices located in 
the North Dallas area.

The Airport is an asset to the Town, and in order to 
secure its ability to operate safely the Town has put 
two protective measures in place:

Noise Contours, which were established 
through a FAA Part 150 Study, extend 
along the sides and off of both ends of the 
runway. Properties within the Noise Contours 
experience a Day-Night Average Noise Level 
(DNL) of between 65-85 decibels. The Town 
prohibits single and multi-family residential 
development within the Noise Contours.

Imaginary Surfaces, which were established 
through a FAA Part 77 Study, project imaginary 
surfaces from the sides and ends of the runway. 
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The imaginary surfaces establish height limits 
around the runway that allow aircraft to land 
and take off safely. The Town limits the height 
of buildings around the runway to protect 
both the users of the airport and the people in 
buildings around it.

The noise and height challenges have been a mixed 
blessing through the Town’s history, for while they 
have prohibited residential development in some 
areas, the business generated by the Airport has 
attracted commercial development.

Addison is located within two school districts: The 
Dallas Independent School District (DISD) and 
the Carrollton-Farmers Branch Independent 
School District (CFBISD). The fact that Addison is 
split between two districts, and the fact that most 
of the city is part of a large urban school district 
has caused it to be a less attractive location for a 
large number of families who choose their home 
based on where their children will attend schools. 
Until 2011, Addison did not have a public school 
within its boundaries. However, in August of 2011, 
DISD opened the George Herbert Walker Bush 
Elementary School on Spring Valley Road, which 
provides a local school for grades K-5th. While 
Addison has limited offerings for public schools, it 
is home to two of two large and well-established 
private schools: The Greenhill School and the 
Trinity Christian Academy. It also has other private 
schools, such as the Parish Episcopal School and 
Jesuit Preparatory School, close by.  

Since 1975, Addison has permitted the sale of 
alcoholic beverages for on-premises consumption, 
and the sale of beer, wine, and distilled spirits for 
off-premises consumption. Addison’s decision, 
early in its development, to allow the sale of 
alcoholic beverages had a dramatic impact on its 
development. The Town’s ability to have “liquor by 
the drink”, long before other suburbs, coupled with 
its convenient location, drew two large full-service 
hotels to the city in the early 1980s. The Dallas 
Marriott Quorum and the Registry Hotel (now the 
Intercontinental Hotel) provided an immediate 
drawing card for high-density office uses, and 
the many employees housed in high-density 
office buildings provided diners for restaurants at 
lunch, and the sale of liquor by the drink gave the 
restaurants a healthy dinner business. The cluster of 
restaurants in Addison was unrivaled by any other 
city in the Dallas-Fort Worth region, and made 
Addison famous nation-wide as a proving ground 
for new restaurant concepts.

Since the late 1990s, the extension of the Dallas 
North Tollway to Highway 121 has caused 
the development of other restaurant clusters, 
and other communities have voted in the sale 
of alcoholic beverages for both on and off-
premises consumption. However, restaurants are 
still Addison’s foremost retail business. The Town 
currently has 166 full-service restaurants offering 
every conceivable type of cuisine.
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population trend
Multi-family redevelopment meant a brief decline 
in population, but is back on an upswing with new 
higher density residential developments in Addison. 
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land use - residential
Residential in all shapes and sizes
The Town of Addison is often described as an 
“enclave community” Dictionary.com defines 
an enclave as any small, distinct area or group 
enclosed or isolated within a larger one. Addison 
is enclosed by other cities: Dallas on the east and 
north, Carrollton on the west, Farmers Branch on the 
south. Yet it is distinctly different from any of those 
other communities. Addison began as the other 

cities around 
it, a rural 
commun i t y 
with a small 
nucleus of 
retail along 
a train track. 
Yet Addison 
did not build 

an early population base. Even though Addison 
was located on Belt Line Road, a major arterial 
road that circled all of Dallas County, it stayed 
small, with little development except for the airport. 
In the early 1970s it was determined that the Dallas 
North Tollway would come through the Town, and 
at that point, commercial developers, sensing 
a good location in the making, began to buy up 
sites along the proposed Tollway route, and along 
Belt Line Road. Once  the Town voted in alcoholic 
beverage sales, growth came quickly to the Town, 
but it was commercial and retail growth.

Owner Occupied 
As Addison began to develop as a destination for 
business, hotels, and dining, its owner-occupied 
residential growth lagged behind the commercial 
growth. It’s residential growth, or lack of it, was 
initially shaped by the Addison Airport, which 

required a lot of land for both the runway and 
the clear zone around it, and was not particularly 
pleasant to live around. The Airport also had noise 
and height restrictions that made many parts of the 
city unavailable for residential growth. Then in the 
1970s, the Dallas Independent School District was 
desegregated, giving rise to large-scale migrations 
of families that fueled much of the suburban growth 
in the communities surrounding Addison such as 
Richardson, Carrollton, Farmers Branch, and Plano. 
While single-family development boomed in those 
cities, Addison, which was in the DISD, was viewed 
as a less desirable location for traditional single-
family residential development.

However, as Addison’s commercial base began 
to grow and include upscale hotels and fine 
restaurants, it’s many benefits became apparent. 
It had an excellent location relative to both the 
Dallas-Fort Worth International Airport and Love 
Field. It was close to well-paying jobs that were 
developing in new mid-rise office buildings at 
the intersection of the LBJ Freeway and the Dallas 
North Tollway, and along the Tollway itself. It had 
easy access to Interstate 35E and Highway 75 
(Central Expressway). It was also close to three 
of the largest retail malls in the Metroplex: Valley 
View Mall, Prestonwood Mall (since closed), and 
Galleria Mall. Addison’s excellent location, great 
shopping, and many restaurants made it ideal for a 
young and energetic population that fell into three 
basic demographic groups: empty nesters (couples 
with grown kids), single, young urban professionals 
(Yuppies), and double-income no-kids couples 
(DINKS).

The demographic groups that were drawn to 

Aventura Condominiums
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Addison impacted its housing stock. Addison 
has smaller lot sizes and smaller houses than 
other suburbs such as Richardson and Plano. It’s 
population wanted good quality, smaller homes 
with low-maintenance yards, and that is the 

product that homebuilders delivered. While there 
are some very large lots in the Winnwood-Celestial 
area, Addison is predominantly a community of 
patio homes. The smaller 50’ x 100’ lots, as well 
as attached townhomes and condominiums, suit 
Addison’s mobile and busy population. The shape 
of the Town and the noise contours for the Addison 
Airport caused residential growth to happen in 
“pockets” on the east, west, and north edges of the 
Town. Within the three pockets, there are distinct 
neighborhoods with a mixture of housing densities. 
The small neighborhoods make Addison a friendly 
place to live and one where neighbors know one 
another. 

Since its early days, the Town’s municipal services 
to residents, and particularly to homeowners, 
have been exemplary. The Addison Way, as 
it is known, describes the above-and-beyond 
service that is given to residents by all municipal 
departments be it Police, Fire, Parks, Utilities, or the 
City Manager’s office. Exemplary services include 

free, on-demand pick-up of brush and bulk items, 
free library services to both the Dallas and Farmers 
Branch Library systems, “close patrol” by the Police 
Department when residents go out of Town, and 
the Town’s maintenance of all landscaped medians 
and perimeter plantings in the neighborhoods. The 
Homeowners in Addison feel that they live in a 
small town in the middle of a big city, an enclave 
in which they know all their neighbors and know 
the names of the Police officers that patrol their 
neighborhoods. Homeowners also feel that their 
voices are heard and their opinions matter in how 
the Town is run, and each one of them can, if they 
choose, get involved in the Town and make a 
difference in the quality of life in Addison.

Oaks North patio home

Addison Circle Townomes
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The Addison Athletic Club, originally opened in 
1987 and expanded to include an outdoor pool in 
2003, provides all Addison residents a country-
club level facility that includes work-out equipment, 

a gymnasium, indoor 
and outdoor pools, 
racquetball courts, 
meeting rooms, and a 
child care facility. The 
facility is free to all 
Addison residents and 
is limited to residents 
only. The Athletic Club 

facility is tailored to Addison’s population. It is more 
like a full-service commercial fitness facility than a 
traditional neighborhood recreation center. The 
Athletic Club also provides a venue for residents 
to meet one another and see their neighbors and 
friends. It is also the site of the Town’s community 
garden, which allows residents who live on small 
lots to grow their own vegetables.

In the 1991 Comprehensive Plan, the Town set a 
goal for housing:

“Expand the residential population 
of Addison by offering new housing 
opportunities including a range 
of new product types. Provide 
opportunities for the construction 
of a mix of housing types for person 
of diverse economic groupings.”

The Town has certainly fulfilled that goal. Today 
Addison provides 9,363 homes in every size 
and level of affordability. While there are some 
traditional families who choose Addison for the 
convenient location, excellent city services, and 
access to private schools, the majority of Addison’s 
households do not have children living in the 

home. Addison is widely regarded as an attractive 
alternative for the many people in the Metroplex 
who want to live in an exciting urban environment, 
not a typical “bedroom community.” The on-going 
challenge for the Town will be in keeping Addison’s 
small-town “enclave” feel and maintaining and 
enhancing the Town’s wonderful residential 
neighborhoods.

Athletic Club Outdoor Pool
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At this point in Addison’s development, all of the 
available single-family land has been built out. 
There are no more lots available and no more raw 
land that could be developed as traditional one-
home-on-one lot subdivisions. The limited number 
of homes may be one of the reasons owner-
occupied homes in Addison enjoy good property 
values. They are typically valued at a higher price 
per square foot than similar homes in neighboring 
communities. When homes in Addison come on 
the market, they sell quickly and generally for 
close to asking price. The continued value of the 
neighborhoods is a testament to several factors: 
Addison is a good location, the services are 
excellent, it is a safe community, and its streets 
and parks are attractive and well-maintained. 
There might be some additional areas that could 
be rezoned and redeveloped for townhome or 
condominium development, but Addison does not 
feel the need to add more residents just for the sake 
of boosting the population and does not want to 
sacrifice the quality of its owner-occupied housing 
for quantity.

The Town recognizes that attractive and viable 
residential neighborhoods are not a gift, but an 
obligation. Neighborhoods must be constantly 
protected, managed, and maintained. Addison has 
always made an excellent commitment to the quality 
of its neighborhoods. The Town’s Parks Department 
maintains all entrances to the neighborhoods 
and all islands, plazas, and common areas 
within neighborhoods. The Town does not want 
maintenance left to homeowners’ associations that 
might not keep it up to the standard that Addison 
residents expect. In addition, the Town works 
diligently to keep the streets in all neighborhoods 
in good repair and the curbs clean by providing 
weekly brush and bulk item pick-up, as well as on-
call brush pick-up. The Town’s Code Enforcement 

division patrols neighborhoods and responds 
to complaints about home maintenance issues, 
and works with homeowners and neighborhood 
associations to keep individual homes maintained. 
The neighborhoods are constantly patrolled 
by Addison Police personnel who manage and 
monitor traffic in the neighborhoods, and Addison’s 
residential fire-sprinkler ordinance requires that 
all homes in Addison constructed after 1992 be 
provided with emergency fire sprinkler systems, 
which substantially reduces the threat of having 
one or more homes burned out by fire.

Addison currently has good quality owner-
occupied housing stock that is viable, attractive, 
and well-maintained. The Town should commit to 
keeping its homes and neighborhoods viable and 
maintaining the property values by keeping up 
with maintenance, linking neighborhoods together 
to help residents connect with their neighbors, 
and where possible, expanding and improving 
neighborhood entrances, lighting, and landscaped 
common areas within the neighborhoods.

GOAL: Recognize that quality of 
neighborhoods should not be sacrificed 
for quantity. Keep the owner-occupied 
housing stock in Addison at its current 
level, and keep the neighborhoods 
competitive by ensuring they remain safe, 
well-maintained, and attractive.

Objectives:
1.	 Keep properties in the neighborhoods 
well-maintained.

Strategy: Maintain an active 
Code Enforcement program to keep 
individual homes and yards maintained 
to an acceptable standard.
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2.	 Enhance existing neighborhood 
infrastructure when possible.

Strategy: Institute an annual 
program for assessing quality and 
useful life of neighborhood amenities, 
and allocate funds for replacement , 
additions, or remodels as needed.

3.	 Provide pedestrian connections 
within the neighborhoods, between 
neighborhoods, and from neighborhoods 
to local services and amenities such as 
retail uses and recreational facilities.

Strategy: Require pedestrian 
connections for any new neighborhoods 
or redevelopments and include 
connections from neighborhoods into 
the Master Trail Plan.

Renter occupied
Addison’s first residential developments were 
multi-family complexes built in the late 1960s in the 
Brookhaven Club Drive area (now Vitruvian Park). 
Some of those early complexes are still operating 
and providing homes to Addison residents. The 
Town has always had a substantially larger 
population of multi-family renters than a typical 
suburb. At present, 76% of Addison’s residents 
live in multi-family as compared to 24% in owner-
occupied housing.

Multi-family residents also enjoy the Town’s 
enhanced level of service and benefits such as free 
membership to the Addison Athletic Club and free 
library access to the libraries in Farmers Branch and 
Dallas. The Town extends its philosophy of building 
neighborhoods—not just projects, to its multi-family 

communities and provides a park and open space 
amenity as close as possible to every complex.
The Town has three multi-family areas with a variety 

of densities: Addison Circle, North Addison, and 
Vitruvian Park.

Addison Circle 
In 1991 the Town conducted a strategic planning 
effort called Vision 2020. During that effort, the 
Town’s staff and the Vision 2020 Group embarked 
on a thorough study of the existing multi-family 

product in Addison and throughout the Metroplex. 
The committee determined that the standard 
“garden” apartment, which was constructed at 

A courtyard in Addison Circle

Beckert Park in Addison Circle
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a density of 18-24 units per acre, had a product 
life-cycle of about 25 years, and for the last 
10 of those years, it was in decline. Developers 
typically used multi-family complexes as a way 
to “warehouse” land with the hope that it would 
ultimately be developed for a higher use, such 
as an office building. They typically used cheap 
materials, such as wood siding and stucco, and 
built the apartments to be “exterior loaded” (like a 
roadside motel). Addison had several complexes 
that had reached the end of their viable life cycle, 
but there was not any plan to tear them down and 
redevelop them. They were simply renting for less 
and less, and deteriorating to the point that they 
did not provide safe, decent housing.

The staff investigated multi-family complexes in 
other parts of the United States and Europe and 
after looking at several older models in cities such 
as Boston, Chicago, and New York, it decided that 
deterioration in multi-family was not inevitable, but 
was a result of product design.

The staff and Vision 2020 group felt that the 
first things to deteriorate on low-density garden 
apartments were the asphalt parking lots and 
exterior doors and balconies. They felt that a 
higher density product, for example 66 to 100 units 
per acre, would force developers to build parking 
garages rather than surface lots, and require them 
to go to interior-loaded corridors (like an urban 
hotel), which would show less wear-and-tear than 
the exterior doors prevalent in the garden-style 
product. The committee also felt that requiring 
developers to build brick facades, as opposed to 
stucco or wood siding, would provide a higher-
quality product. The Group determined that 
allowing developers to build at a higher density 
would allow them to build a better product—one 
that would not simply warehouse land, but be a 

highest and best use with a life-cycle of 50 years 
or more.

The Committee determined that it would lead 
Addison in a controversial new direction. While 
every suburb in the area was fighting against multi-

family projects and insisting on lower densities, 
Addison would embrace them and insist on higher 
densities.
￼
The Town Council adopted the new philosophy
and found a chance to test it on Addison Circle.
The Town identified an 86-acre raw land site 
adjacent to the Tollway and instructed the staff to 
seek out a developer to build a high-density, mixed-
use development with a substantial multi-family 
base. High density multi-family on a raw land site in 
the suburbs was unheard of at that time and would 
be a risk for any developer. The Council, realizing 
that a developer would need an incentive, agreed 
to construct all the streets, parks, and plazas in the 
new development, and provide Town maintenance 
of all streets, parks, and plazas. That provided a 
“kick start” to the development and assured that all 
neighborhood amenities would be maintained to 
an Addison standard, and more importantly, they 
would be public and useable by all residents and 

Bosque Park in Addison Circle 
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visitors to Addison. In 1996 construction began on 
the first multi-family project. Today Addison Circle 
is almost built-out and contains:

The Town provided over $11,000,000.00 in 
infrastructure improvements which include a major 
public art work, Blueprints at Addison Circle, 
five parks and over a dozen tree-lined streets. 
Addison Circle has been a desirable place to live 
for renters in the north Dallas corridor since the 
first building was completed in 1997. It continues 
to draw good occupancies at the top of the rental 
market. It has won numerous design awards, and 
is an Urban Land Institute case study on mixed-
use development. The staff has provided countless 
tours to planners and city officials from all over the 
world who marvel not only at the Town’s decision 
to seek higher densities, but at its ability to actually 
make the project happen.

North Addison
The Ledgemont Lane area contains most of the 
Town’s stock of low-density garden apartments. 
There are 1,326 units on the east and west sides 
of Ledgemont Lane. Those units abut Quorum Park 

to the east and have immediate access to it. They 
are known as the Bent Tree units because all four 
complexes have the term Bent Tree in their names. 
They were constructed in the early 1980s, and while 
they are no longer at the top of the rental market, 
they have been very well maintained and provide 
an affordable housing product for the Town.

The Code Enforcement staff works diligently with 
the various managers of the complexes to see they 
are well maintained. Further north up Addison Road 
are two more complexes: Bent Tree Park and Bent 
Tree Gardens. These complexes were also built in 
the 1980s and are also garden-style products in 
the 18-20 units per acre range. At the very north 
edge of the Town is the Camden Addison complex. 
It contains 456 garden units and is bordered on the 
south edge by the North Addison Linear Park. The 
developer of the Camden Addison provided the 
land and funded the improvements for the North 
Addison Linear Park in order to provide a buffer 
between the project and the adjacent Addison 
Place subdivision and the Trinity Christian Academy. 
These garden-style units allow Addison to offer a 
variety of housing types for multi-family residents. 
However, the Town has to continue to be diligent 
about helping the complex owners keep these units 

Multi-family units

townhomes/
condominium 
units

office buildings

retail/restaurant

2,141 units

407 units

2 buildings 
containing 
550,000 sq. ft.

6 restaurants 
and 75,000 sq. ft. 

Bent Tree Trails Apartments
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viable, safe, and well-maintained.

Vitruvian Park/West Addison 
The Town continues to believe that more density-
not less is the right course for Addison, and in 
2007 it embarked on its most ambitious project 
using its high-density approach. Addison, known 
among developers in the area for its density-
friendly philosophy, attracted the notice of UDR, 
a multi-family REIT (Real Estate Investment Trust). 
UDR purchased the aging and very deteriorated 
Greenhaven complex in the Brookhaven Club 
area with the thought of rehabilitating it, but soon 
determined that it could not justify the remodel 
because it could not get higher rents when the 
other complexes around the Greenhaven were in 
as bad or worse shape. UDR determined that it 
could buy the other eight complexes in the area and 
approached the Town about a total redevelopment 
scheme. The Town encouraged UDR to rebuild 
at higher densities and incorporate the adjacent 
Greenhaven Village shopping center, Town trail 
system, and Brookhaven Community College into 
the plan.

The result is Vitruvian Park, a 114-acre mixed use 
development featuring a multi-family base. At 
present, there are two completed complexes 
(Savoye and Savyoye 2) totaling 739 units and 
another 391-unit complex (Fiori) under construction. 

Once again, the Town funded the infrastructure so 
that all parks and open spaces could be developed 
and maintained to the Town’s standard, and open 
and available to the public at all times. The first 
phase of the Vitruvian infrastructure was a 12-
acre creekside park complete with two signature 
bridges, a plaza, fountains, and an amphitheater.

Vitruvian Park Master Plan

Savoye and Savoye II
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To date, the development in Vitruvian Park has all 
taken place south of Vitruvian Way, the street that 
bisects the property from Marsh Lane to Spring 
Valley Road. North of Vitruvian Way there are 
approximately 1,000 of the original Brookhaven 
Club neighborhood multi-family units, which are 
at densities of 18-20 units per acre. The complexes 

are all owned by UDR and are scheduled to be torn 
down at some point and replaced with new, higher-
density units, retail shops, and green spaces. There 
are also three complexes of garden apartments 
(Shadowood, Wynward Addison, and Addison 
Park) that are north of Spring Valley Road and were 
not purchased by UDR.
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As noted both in this section and in the Town 
History section, Addison has different ideas about 
housing than its neighboring cities. It is an enclave 
for both higher-density owner-occupied and 
higher-density renter-occupied homes. The Town 
believes higher densities make several good things 
possible:

• They use land efficiently. Land in Addison 
is scarce and expensive. Higher densities do 
not waste land with heat-producing surface 
parking lots, but force multi- family developers 
to build parking structures.

• They waste less green space. Addison 
prefers to concentrate its grass and trees into 
meaningful open spaces rather than have 
scraps of landscaping tucked between garden 
apartment buildings or in side yards between 
single-family lots.

• Buildings can be constructed of better quality 
materials and have a longer life. Addison 
has already witnessed the staying power 
of the higher-density multi-family that was 
constructed in Addison Circle. The buildings 
have held up very well over the 15 years they 
have been constructed and are still sought 
after by tenants.

• They allow concentrations of population 
that make mass transit feasible. Higher 
densities provide populations that can ride 
transit. Addison Circle is a “transit- ready” 
development. It is built adjacent to the Cotton 
Belt rail line that is in the Dallas Area Rapid 
Transit (DART) system plan. Even though the 
train line is in the plan, it will take many years 
to get it constructed to Addison. However, 
Addison Circle has a density that will allow 

residents to live there and walk to mass transit. 
Very few locations in the Metroplex can boast 
of a density and location that is designed to 
work with mass transit.

• They encourage healthier life-styles. The 
Town attempts to connect all residential 
neighborhoods to common open spaces, to 
each other, and to adjacent retail areas so that 
residents can walk or bicycle to neighborhood 
amenities.

• They allow more people to live within 
Addison’s small area and limited boundaries, 
thus providing more consumers for Addison’s 
stores and restaurants and more employees 
for the jobs located within the Town.

Addison does not plan to build any more garden-
style, low-density rental units, but will insist on 
higher densities and a mix of uses for any new 
developments, or redevelopments of existing multi-
family properties. The Town also believes strongly 
in the idea that any home in Addison should be 
located within a neighborhood which provides 
recreational and social amenities such as a trail, 
park, plaza, or open space, and where possible, 
a pedestrian connection to other neighborhoods 
and to local retail uses. Pedestrian connections 
provide an important way for residents to connect 
to their neighbors and local services. The Town 
believes that the keys to long-term success for 
renter-occupied projects are the same as those 
for owner-occupied homes. They should be 
kept viable and maintained by keeping up with 
maintenance, linking neighborhoods together, and 
where possible, linking neighborhoods to local 
retail uses and recreation- al amenities such as 
trails, parks, and the Athletic Club.
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GOAL: 
Keep the renter-occupied housing stock in 
Addison competitive by ensuring it remains 
safe and well-maintained, and require 
that any new multi-family developments, 
or redevelopments, be built within 
neighborhoods that are supported with 
public facilities.

Objectives:
1.	S upport renter-occupied units with 
neighborhood amenities such as parks and 
trails.

Strategy: Require any new 
multi-family  developments or  
redevelopments to provide recreational 
space and amenities for its residents.

2.	 Where possible, enhance existing 
amenities in neighborhoods. 

Strategy: Institute an annual 
program for assessing quality and 
useful life of neighborhood amenities.

Strategy: Allocate funds on an annual 
basis for replacement or remodels as 
needed.

3.	I mprove the quality of Addison’s 
existing multi-family product. 

Strategy: Allow higher densities on 
redevelopment of older properties so 
that developers can build better quality 
buildings with structured parking. 

4.	 Keep multi-family properties well-
maintained.

Strategy: Maintain an active Code 
Enforcement program to see that all
multi-family properties are maintained 
to an acceptable standard.
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land use - mixed use
A Mixed Use Leader 
Addison was one of the first communities in 
the Metroplex to embrace new urbanism and 
Mixed Use Communities.  Addison Circle, when 
it developed in 1995, was the first high-density, 
mixed-use community to build in a suburb on a 
“green field” site.  Addison Circle served as a model 
for Legacy Town Center in Plano, Southlake Town 
Center in Southlake, the West Village in Dallas, and 
other mixed use communities that combined multi-
family housing, retail, and office uses.  However, 
Addison went several steps beyond those other 
developments by combining the private sector 
development with the municipal development of 
the Addison Conference and Theatre Centre and 
Addison Circle Park.   The influence of Addison 
Circle has been felt far beyond the metroplex, 
as the staff has hosted and toured  city staffs and 
elected officials from as far away as Canada and 
Australia. 

One of the lessons the Town learned on Addison 
Circle was that a mixed use development needs 
constant participation and support to stay viable.  
Addison provides that participation through 
maintenance of all the parks and landscaping 
within Addison Circle, and it provides additional 
support through the Special Events, such as 
Oktoberfest and Kaboom Town, which are held in 
Addison Circle Park, and the Summer Series, which 
brings live music to Addison Circle every Saturday 
night through the summer.
  
The Town built a reputation as a community that 
embraced and understood mixed use development, 
and that reputation served it well when UDR was 
considering the purchase of the nine apartment 

complexes that would eventually become Vitruvian 
Park.  Addison’s expertise in building out and 
programming events for mixed use communities has 
helped Vitruvian Park get off to a very successful 
beginning through its first three projects.
  
Mixed Use communities, when first introduced 
into the Metroplex, were popular because of 
the novelty of being able to live above a shop 
or restaurant.  However, “live above the shop” 
is not a new idea, but one that dates back to the 
Greeks and Romans.  A vertical mix of land uses 
has always been normal in cities such as New 
York, Boston, and Chicago, but it was a new 
idea for the Dallas area and for Addison.  While 
there are some challenges in integrating retail and 
residential uses into one structure, Addison’s mixed 
use developments remain popular with residents 

Deck and a Community Room at Savoye 2 in Vitruvian Park.
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who want a more urban lifestyle, but don’t want to 
live in downtown Dallas.  

 

Looking Forward.  
As Addison continues to mature, the mixed use 
direction continues to make sense for the Town.  
Land has always been a precious commodity for 
Addison, and will be even more so in the future.  
Mixed Use developments provide a more efficient 
use of land, particularly when they incorporate 
structured parking.  In addition, as gas prices 
continue to rise, more and more people will seek 
a location close to work.  Also, the “Millennials”, 
which is the demographic term used to describe 
the huge mass of young adults that are graduating 
from college and entering the work force, do not 
seem to be as enamored of automobiles and 
driving as previous generations.  The children of 
the baby boomers represent a huge demographic 
group, much like the baby boomers themselves.  
The early indicators for this group show that they 
prefer to live in mixed use environments with access 
to shopping, coffee shops, restaurants, and transit. 
This “facebook” generation is much more interested 
in their neighborhood than their individual unit, 
and they are less likely than their parents and 
generations ahead of them to embrace a lifestyle 
that involves a daily commute of more than 10 
minutes.  They also seek mixed use communities 

that include multi-family uses.  Millennials with jobs 
do not expect to keep them for their lifetime, and 
they are less likely to purchase a home because 
they want the flexibility to move to a new job in 
another city or state.  Mixed use communities in 
other cities have been very successful at attracting 
these new “creative class” residents, and Addison, 
like most other communities, also seeks to attract 
the Millennials because they bring energy and 
creativity to a community.  What’s more, world-
class corporations who are looking to move or 
establish a new location, seek locations where 
their current employees, or  future employees they 
want to attract, find desirable.  Vibrant mixed use 
neighborhoods can be a great recruiting tool for 
attracting new tenants for office and commercial 
space.
  
Mixed use communities also make sense for Addison 
because they present an opportunity to build 
character and a sense of place for the Town.  They 
create neighborhoods where multi-family residents 
and homeowners can meet their neighbors in 
the parks and shops within the development and 
socialize with them   In fact, the parks in Addison 
Circle and Vitruvian Park are the most popular spots 
in the development and provide the “third places” 
that make a community welcoming and livable.

Beckert Park in Addison Circle.

The Fiori at Vitruvian Park, currently under construction.
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Addison should consider mixed use developments 
as a viable alternative as sections of the Town 
face redevelopment.  Several locations along Belt 
Line Road would lend themselves to  to mixed use 
development, as well as other locations such as 
the Village on the Parkway (5100 Belt Line Road)  
and the Prestonwood Place shopping center (5290 
Belt Line Road).  As the population of the United 
States and the Metroplex continues to increase and 
natural resources continue to dwindle, more and 
more cities will find themselves moving in the Live 
Above the Shop direction that Addison has already 
embraced. 

GOAL: 
Continue to support Addison’s mixed use 
developments through maintenance of 
public spaces and programming to keep 
the spaces vibrant, and consider additional 
mixed use developments as older areas of 
the city become ripe for redevelopment.
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PROJECTS:
1996, Columbus Realty Phase I: 460 multi-family units

10,000 square feet retail
1997, Post Properties, Phase II: 610 multi-family units

65,000 square feet retail
340,000 square feet office
6 townhomes

1999, Posat Properties, Phase III: 264 multi-family units
1999, Aventura Condominiums: 86 condo units
2005, CityHomes Condominiums: 183 condo units
2006, Fairfield Residential: 414 multi-family units
2006, Allegro I and II: 393 multi-family units
2008, Savannah Homes: 48 townhomes

90 condo units
2007, OPUS West Group 201,000 square feet office

TOTALS
Multi-family units: 2,141 units
Townhome/Condominium units: 407 units
Office: 550,000 square feet
Retail: 75,000 square feet
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PROJECTS:
2009, Savoye 392 multi-family units 

10,000 square feet retail
2011, Savoye 2 247 multi-family units 

34,000 square feet office 
2012, Fiori 391 multi-family units

CURRENT TOTALS:
Multi-family units: 1,130 multi family units
Office: 34,000 square feet
Retail: 10,000 square feet

PROJECTED TOTALS:
Multi-family units: 6,401
Office space: 77,000
Retail space: 174,200



 

                               memo 
 
 
 
 

 
 
On Monday, February 16, 2015, the Addison City Council held a workshop to discuss 
housing issues and opportunities.  Strategic Community Solutions, LLC, Ricker-
Cunningham and Kimley-Horn provided background information and facilitated the 
discussion. This memo summarizes key points about the Council agreement on housing 
issues.  It also provides additional information in response to Council questions.  Finally, 
it outlines a proposed set of next steps to formalize and implement this agreement.  
 
Workshop Objective: Council discussion, agreement and direction on housing issues in 
the Town of Addison. 
 
Workshop Outcomes: By the end of the workshop, the Council had: 

 A common understanding of the terminology used to describe various housing 
choices. 

 A shared agreement about the housing choices that will best support the 
Council’s view of Addison’s desired future. 

 Provided general direction to staff about steps to take so Addison’s development 
and redevelopment over time provides these housing choices.  This memo 
includes staff’s recommendations for action. 
 

Housing Choice Terminology 
The housing choices shown in Table 1 below.  For each housing choice, we describe the 
housing type (the physical characteristics of the unit) as well as the housing tenure (the 
ownership status of the unit).  Note that units which are individually owned are not 
necessarily owner-occupied; the unit owner may rent these units to a tenant. Detailed 
information about each housing choice are provided in tables at the end of this memo.   
 

 

Strategic Community Solutions LLC 

To: Addison Mayor and City Council 

From: Karen Walz 

Date: February 20, 2015 

Re: Results of Housing Workshop 
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Table 1: Housing Choices for Addison 

# Housing Choice Housing Type Housing Tenure 

1 
Detached 

Home 
Single unit in a building with yards 

on some or all sides 
Each unit is individually 

owned 

2 
Townhome/ 
Rowhouse 

Multi-story unit on its own lot that 
shares a wall with at least one 

other unit. 

Each unit is individually 
owned.  The land on which 
the unit is located may or 
may not be individually 

owned. 

3 Flat 

Single story unit in a multi-story 
building that includes other 

residential and non-residential 
uses. 

Each unit is individually 
owned. 

4 
Garden 

Apartment 
Unit in a 2 or 3 story residential 

building. 
Building owner(s) rent 

individual units to residents. 

5 
Urban 

Apartment 

Unit in a multi-story building that 
includes other residential and non-

residential uses. 

Building owner(s) rent 
individual units to residents. 

6 
Extended Stay 

Hotel Room 
Hotel structure with cooking 

facilities in rooms. 

Hotel owner(s) rent 
individual rooms to guests; 

in some instances, these 
guests are essentially long-

term residents. 

7 
Assisted 

Housing Unit 

Unit in a building that includes 
common areas and services to 

assist residents in daily life 
activities. 

Building owner(s) rent 
individual units to residents. 

 
 

Council Direction on Housing Issues: The points listed below reflect the Addison City 
Council’s direction, as we understand it. They describe the housing choices that are part 
of the future City Council desires for this community.   

 Whenever possible, the Town should establish plans for revitalization and 
development for districts or special study areas, instead of considering plans on 
a site-by-site basis.  A process like the one used for the Sam’s Club Special Study 
Area should be followed. 

 For study areas and individual developments, the Town encourages mixed use 
designs that integrate residential and non-residential components. 

 Mixed use developments in Addison should include a mix of housing choices, not 
simply a single residential option. 
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 The Town encourages development that makes more individually owned housing 
choices available in Addison.  Desired ownership units include detached homes, 
townhome/rowhouse and flats, so a wide range of residential densities support 
this objective and may be approved. 

 At the property or project scale, Addison will consider the highest and best use 
of the property and the ‘best fit’ mix of uses and housing choices for that 
property within the context of the entire Addison community. 

 Addison will continue to insist on high quality building and site design, an inviting 
public realm and trails or sidewalks that connect each building with the rest of 
the Addison community. 

 Addison views independent and/or assisted housing as housing choices which 
address the demands of the growing 55+ age group and as a potential fit with 
this community’s character.  Since there are no assisted housing units in Addison 
today, the Town will conduct research and investigation to understand how this 
housing could or should be included in Addison’s future.  

 

Potential Next Steps: The items below propose steps to formalize and implement this 
City Council direction over the next 18 months.  Staff will take the lead on carrying out 
these steps and will bring products back to Council for consideration and action.  

 Take action to provide policy direction for the Sam’s Club Special Study Area.  
The Council should consider and act on the recommendations from its study area 
committee. 

 Review and refine the 2013 Comprehensive Plan to reflect this Council direction. 
o The goals, objectives and strategies for residential land use and mixed 

use development should be reviewed. 
o The maps or diagrams that illustrate appropriate development patterns 

and intensities in Addison may need revision as well. 
o The Council has identified three areas from the plan for special 

revitalization studies.  As these studies are completed, new study areas 
may be identified and added to the plan. 

o The plan’s policy direction for land use change outside these special study 
areas should be clarified, so property owners and developers understand 
the Town’s intent for redevelopment in other parts of the Town.   

 Research the market for flats and identify barriers that may discourage or delay 
the construction of this housing in Addison. Determine what actions by the Town 
could remove those barriers and implement those actions supported by the 
Council. 

 Investigate examples in other US regions where redevelopment of commercial 
properties has included detached homes.  Understand what factors are 
important to the projects’ successes. Determine how these examples might be 
applied as part of Addison’s future. 
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 Investigate tools that help address the past experience of market volatility for 
condominium ownership units. Determine what actions by the Town could 
reduce that volatility and implement those actions supported by the Council. 

 Ensure that Town programs and incentives do everything they can to ensure that 
housing, once it’s built, remains desirable.  Work with owners of existing urban 
apartment complexes to understand and support their initiatives to keep these 
areas thriving.  Do the same with owners of existing garden apartment 
complexes, and with the homeowner associations in the townhome, rowhouse 
and detached home neighborhoods within Addison.  

 Research the details of independent/assisted housing for the 55+ age group – 
what is included in the various housing products and what factors make them 
successful.  Investigate the demographic and market trends affecting demand for 
these units in Addison. Determine how or whether independent/assisted 
housing units fit in Addison’s future. 

 If independent/assisted housing is found to be a desirable component of 
Addison’s future housing mix, prepare a set of design guidelines for these 
projects, so their physical design will be compatible with the Addison 
community. 

 When resources are available, initiate processes like the one used for the Sam’s 
Club Study Area for redevelopment of the Inwood Road and Midway West areas. 

 
Implications of Housing Choices 
 
Table 2 provides information on the implications of typical examples of these housing 
choices.  It shows the typical density and value per acre for each housing type. These 
values have been updated by Ricker-Cunningham in response to the Council’s 
discussion. In the February 16th presentation, density and unit values were based on 
2014 sales in Addison and surrounding Trade Area communities, weighted toward sales 
within the Town.  In response to Council’s discussion, current (2015) listings for single 
family, townhome/rowhouse, and condominium/flat units were reviewed to further 
“test” values going forward. Because single family detached units in Addison tend to be 
at a higher density than surrounding communities, the value per acre calculation was 
adjusted upward.  Current listings of condominium/flat units also supported an increase 
in value per acre for that housing product type.   
 
Table 2 also shows the rate of crime per unit based on actual data from the Addison 
Police Department for the past six months. 
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Table 2: Implications of Housing Choices 

Housing Choice Density 
(Units/Acre) 

Value per 
Acre 

Crimes/ 
Unit 

Detached Home 6 $2,100,000 0.036 

Townhome/ Rowhouse 12 $4,200,000 0.032 

Flat 30 $6,750,000 0.032 

Garden Apartment 20 $1,600,000 0.063 

Urban Apartment 50 $5,750,000 0.022 

Extended Stay Hotel Room   0.079 

Assisted Housing Unit (none 
in Addison today) 

  NA 

Source: Strategic Community Solutions LLC; Kimley-Horn; Ricker-Cunningham. 

 
Table 3 provides information on the number of units that exist today in the Town of 
Addison and the share of existing housing units (including the Extended Stay Hotel 
Rooms) represented by each of these Housing Choices.  Though Extended Stay Hotel 
Rooms and Assisted Housing Units are not generally considered as part of a 
community’s housing stock, these housing choices are included here because they are 
relevant in terms of existing or future choices in Addison.  Table 3 also shows Addison’s 
future housing choices if the units in Vitruvian’s remaining phases are added to the 
existing housing stock and the garden apartment units that they replace are deducted 
from the existing housing stock.   
 
Table 3: Mix of Housing Choices 

Housing Choice Existing Units % of Units Existing and Future 
Vitruvian Units 

% of Units 

Detached Home 1,467 13.9% 1,467 9.3% 

Townhome/ Rowhouse 555 5.3% 555 3.5% 

Flat 345 3.3% 345 2.2% 

Garden Apartment 3,600 34.2% 2,567 16.3% 

Urban Apartment 3,624 34.4% 9,856 62.6% 

Extended Stay Hotel 
Room 

945 9.0% 945 6.0% 

Total Units 10,536 100.0% 15,735 100.0% 
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Details of Workshop Discussion  
 
The Council’s discussion addressed the questions shown below.  Comments on each 
question are presented here based on notes recorded on flip charts during the 
discussion. 
 
1. How do each of these housing choices contribute to the Council’s view of 

Addison’s desired future? 
 
Detached Home 

 It’s consistent with what I know 

 Is it feasible here? 

 More stable residences and residents 

 Difficult in infill locations due to land price 

 Need to learn lessons from other areas of country on how to model infill 
detached residential and redeveloped detached housing 

 Cambridge Crossing may be good prototype for smaller lot detached 

 School district may drive demand 

 Need detached to provide balance to community 

 Balance will continue to decrease since there’s not much room left for this 
 
Townhome/Rowhouse 

 Will be good fit – infill and redevelopment 

 Provide neighborhood stability since they’re ownership units 

 Individuality of units 

 More opportunity for unique design 

 May bring better balance of ownership units 

 Increase value so there will be future reinvestment in parcels with single family 
 
Flats 

 Condos tend to become rental in a down economy 

 Provide stability (ownership) 

 Better balance (ownership) 

 Flats tend to lead the downward trend in the real estate market and are the last 
to rebound 

 More tendency to go into default 

 Appeal to Active Seniors and Millennials 
 
Garden Apartments 

 Less quality than urban 
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 Values go down over time 

 Demographics in units change over time 
 
Urban Apartments 

 Appeal to people who are “renters by choice” 

 Have a large number in Addison 

 Post Properties project (in Addison Circle) has aged well 

 Natural fit in Addison’s commercial environment (opportunities for people to live 
here and walk to work in office buildings) 

 Need these to attract corporations 

 Demand for live/work/play 

 Attract desirable demographics (Empty Nesters/Millennials) 
 
Extended Stay Hotel Room 

 Serves a purpose – have adequate supply 

 Difficult for a city to regulate – pre-empted by state 

 Not typical to have residents in lodging – need to regulate 

 Risky for Addison until State regulates (close loopholes) 
 
Assisted Housing 

 Need to add to mix to provide balance 

 Desired by existing residents who want to stay in Addison 

 Addison has no experience in this – What are the issues? – Next step may be to 
Research/Education; we have no knowledge currently 

 Should be high priority 

 People need all levels of care 

 But Addison has only 4.4 square miles – we may not provide for all needs 

 Flats serve part of this need 

 There may be other options that property owners will bring forward that Council 
wants to entertain

 
2. What mix of housing choices is most desirable for Addison in the future? 

 

Short Term Long Term 

 Mixed Use with open space  
Look at bigger picture (on larger sites) 
Mixture of housing choices 
Diversify some uses as they redevelop 
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What mix is desired by Council? 

 Want more owner occupied (detached, townhome, flats) 

 Want highest and best use and best fit for parcel by parcel 

 For redevelopment of existing commercial areas, want multi-use, including a 
variety of residential (mix of choices) 

 85% multi-family is out of balance – want more ownership – could be 
condo/flat/townhome/detached 

 Don’t want rezonings for multi-family alone 

 Want a process for looking at larger chunks of land 

 Want to start the learning curve on assisted living 
 

3. Where could or should desired new housing locate within Addison? 
The Council did not address this issue, but recognized it could be part of a future 
discussion. 

 
4. What steps could or should the Town take to shift the market to achieve the 

desired mix?  The answers to this question will provide staff with direction for 
action on next steps.  Some of these steps could be: 
a. Removing barriers to investment 
b. Changing plans and development policies/regulations  
c. Making Town infrastructure investments  
d. Changing Town incentives  

 
The Council agreed that staff should develop recommendations for these next steps.  
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Work Session and Regular Meeting
Meeting Date: 08/23/2016  
Department: Infrastructure- Development Services

AGENDA CAPTION:
Present, Discuss, And Consider Action On Options To Address Flooding At The
Intersection Of Sherlock Drive And Winter Park Drive.

BACKGROUND:
During recent rain events, the area of Winter Park Lane and Sherlock Drive experienced
flooding that caused damage to one property and threatened another. Staff asked Halff
and Associates, Inc., to analyze the causes of the flooding and provide alternatives for
reducing the flooding in that area. The intersection of the two streets is located in the
lowest elevation portion of that area and is the collection point for 23 acres in that
neighborhood. There are four 10' curb inlets, one 5' curb inlet, and a system of grate
inlets in the immediate area. During the recent heavy rain events, excess water had no
place to go because there is no dedicated emergency overflow path for the excess
runoff and the storm drain system lacks the capacity to handle the runoff from the 23
acres that drains to this area. This caused the water to go into one of the houses causing
$40,000 worth of damage and to get up to the garage of the other house. 

The existing underground system downstream of this area consists of one 39" reinforced
concrete pipe (RCP) with a capacity of approximately 110 cubic feet per second. Large
storms, such as the one recently experienced in Addison, cause the system to
"surcharge" or overflow causing it to accumulate and pond onto the area around the
inlets. The depth of the water can reach over 3 feet. This can cause damage to
structures and create a dangerous driving environment for vehicles, especially those
responding to emergencies in the area during a storm. 

Based on Addison's Drainage Criteria Manual, this area should be designed for a
100-year, or 1% probability flood, with a minimal 6" flood ponding. Based on the storm
water model results, the existing storm drain system along Sherlock Drive does not have
capacity for the 1% probability storm, as required in Addison's design standards.

Several alternatives were evaluated to see if they would reduce flooding at this location.
They are shown in the table below:



Alternative Description Probable
Project Cost

Alternative
No. 1

Do nothing. $0

Alternative
No. 2

Construct a 10' concrete
flume between the two
houses at the corner of the
two streets to carry the
excess runoff from the
street to the alley behind the
houses.

$50,000
(concrete)

Alternative
No. 3

Upsize the existing system
from the intersection of
Sherlock Drive and Winter
Park Lane to Belt Line Road
to provide 1% probability
flooding (100-year) capacity,
per Addison's design
standards.

$815,000

Alternative
No. 4

Voluntary buyout of two
affected properties,
including relocation
assistance, demolition of
two houses, and moving
costs; design and
construction of park.

$1,137,000

Alternative #2: The construction of a concrete flume between the houses to carry the
excess runoff to the alley behind the houses. Included are two attachments to illustrate
this alternative. The first is a picture of the area in its existing condition today, the
second is a picture showing the area with a concrete flume superimposed onto it. This is
for informational purposes only. The concrete flume is not to scale and much of the
existing landscaping will need to be removed to accommodate it.

Alternative #3: The installation of a parallel pipe to increase the capacity of the storm
drain system. An updated condition map is provided as the attachment labeled
"Proposed Improvement Flooding Map". This map illustrates flooding after installation of
the parallel pipe system.

Alternative #4: The voluntary purchase of the two properties and the subsequent
installation of a park on those properties. 



Staff will discuss each alternative, provide a recommendation, and seek Council’s
direction.

RECOMMENDATION:
N/A

Attachments
Existing Condition Flooding Map
Picture of Existing Condition
Proposed Improvement Flooding Map
Picture of Proposed Improvement
Sherlock Drive and Winter Park Flooding Pictures











Sherlock Drive and Winter Park Flooding Pictures 

 

May 15, 2015 – Rainfall Intensity 

 

May 15, 2015 – 14727 Sherlock Drive looking south 



 

May 15, 2015 – 14727 Sherlock Drive looking east 

 

May 15, 2015 – 14727 Sherlock high water mark on home 



 

June 12, 2016 – 14727 Sherlock Drive looking east 

 

June 12, 2016 – 14727 Sherlock Drive looking north 



 

June 12, 2016 – 14727 Sherlock Drive looking east 

 

June 12, 2016 – 14727 Sherlock Drive looking east 
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Work Session and Regular Meeting
Meeting Date: 08/23/2016  
Department: City Manager

AGENDA CAPTION:
Present And Discuss The Town Of Addison Quarterly Financial Reports For The
Quarters Ended March 31, 2016, Which Was Deferred From The July 12,
2016 Meeting, And June 30, 2016.

BACKGROUND:
The Town of Addison's financial policies require the publication of a financial report
subsequent to the end of each fiscal quarter. These reports cover the financial
performance through the second quarter (October 1, 2015 - March 31, 2016) and the
third quarter (October 1, 2015 - June 30, 2016) for Fiscal Year 2016. Enclosed in the
reports are an executive dashboard that provides a high level look at some of the key
financial indicators along with more detailed exhibits that demonstrate the current
financial position for the various funds.

These reports include the following: General, Hotel, Economic Development, Airport,
Utility, Stormwater Funds and Investment reports. The financial condition of the Town
remains strong and all reported funds adhere to the 25% fund balance requirement.
 
Key highlights from the second quarter:
  

Overall General Fund revenues through the second quarter are up more than
8% compared to the prior year.
Sales tax collections through the second quarter are up approximately 3%
compared to the prior year.
Utility fund revenues through the second quarter are up approximately 6.9%
compared the prior year.
Hotel fund revenues through the second quarter are about the same as the
prior year.

 Key highlights from third quarter:
  

Total General Fund year-to-date revenues are at 83% of budget and $1.6 M
above last year.
Sales tax revenues are about the same as prior year.
Hotel fund revenues are strong, with a $552K or 13.5% increase over last
year.
Utility fund revenues are better than last year by $519 or 8.7%



RECOMMENDATION:
Information only, no action required.

Fiscal Impact
Budgeted Yes/No:
Funding Source: n/a
Amount:

Attachments
2nd Quarter Financial Report
3rd Quarter Financial Report



 

Department of Finance 

2nd Quarterly Review 
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Executive Dashboard – 2nd Quarter, 2016 Fiscal Year

Financial Indicators

i

Overall Fund Balance Outlook:

Expenditures FY16
Budget

Actual 
through 
3/31/16

% Annual 
Budget

General Fund $    33,312,564  $  14,900,704  44.73%

Hotel Fund $      7,063,758  $   2,444,152  34.60%

Economic Development $      1,685,707  $   434,798  25.79%

Airport Operations $      4,225,261  $   2,015,233  47.69%

Utility Operations $      9,177,247  $  4,165,514  45.39%

Revenues FY16
Budget

Actual 
through 
3/31/16

% Annual 
Budget

Ad Valorem Taxes ‐ General Fund $     13,963,710  $   13,546,885  97.0%

Non‐Property Taxes ‐ General Fund $     13,175,000  $     6,819,452  51.8%

Hotel Tax  $       5,500,000  $     3,027,262  55.0%

Franchise Fees ‐ General Fund $       2,680,000 $     1,352,631  50.5%

Service/Permitting/License Fees ‐ General Fund $       2,402,600  $     1,089,571  45.3%

Rental Income ‐ All Funds $       5,262,022  $     2,902,716  55.2%

Fines and Penalties ‐ All Funds $          856,900  $         318,440  37.2%

Special Event Revenue ‐ Hotel Fund $       2,045,717  $           67,071  3.3%

Fuel Flowage Fees ‐ Airport Fund $          791,680  $         404,841  51.1%

Water and Sewer Charges ‐ Utility Fund $     10,283,530  $     4,051,654  39.4%
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Executive Dashboard – 2nd Quarter, 2016 Fiscal Year

Financial Indicators

Personnel Information:

Economic Development Incentives:

ii

Purchasing Information:

FY15 Bid Savings YTD FY16 Bid Savings FY16 Savings Goal

$1,675,971 $897,610 $650,000

Separations ‐ Benefitted Positions
01/2016 ‐ 03/2016

Department
Part‐Time 
Positions

Full‐time 
positions

Total
2nd Qtr. YTD

Emergency Comm 0 13 13 13*
Finance 0 3 3 3
Fire 0 2 2 4
Infrastructure 0 1 1 1
Parks 0 3 3 3
Police 0 7 7 10
Recreation 0 2 2 2
Streets 0 1 1 2
Grand Total 0 32 32 38

New Hires ‐ Benefitted Positions
01/2016 ‐ 03/2016

Department
Part‐Time 
Positions

Full‐time 
positions

Total
2nd Qtr YTD

City Manager 0 0 0 1
Conference Centre 0 1 1 1
Finance 0 3 3 4
Fire 0 3 3 3
HR 0 1 1 1
Parks 0 2 2 3
Police 0 0 0 3
Streets 0 0 0 2
Recreation 0 0 0 1
Grand Total 0 10 10 19

Executed Agreements Amount Paid 
FY16

Total Incentives 
Committed

4 $42,000  $443,000 
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*Transfer of dispatchers to NTECC (North Texas Emergency Communications Center)



Source: STR Report 
(compares to prior year)

Executive Dashboard – 2nd Quarter, 2016 Fiscal Year
Economic Indicators

Hotel Indicators:
Hotel Occupancy RevPAR

Occupancy Indicators:
Office Occupancy

Source: CoStar 
(compares to prior year)

Retail Occupancy

iii
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To: Wes Pierson, City Manager 
   
From: Dr. Scott Neils, Interim Chief Financial Officer 
   
Re:  Second Quarter Financial Review 
  
Date: July 1, 2016 
 
This is the second quarter report for the 2015-2016 fiscal year.  Revenues and expenditures reflect 
activity from October 1, 2015 through March 31, 2016, six of twelve months, or fifty percent of the 
fiscal year.    
 
GENERAL FUND 
 Fiscal year-to-date revenue totaled approximately $23.5 million, which is 70 percent of the overall 

budget amount. Ad Valorem taxes show collection of 97 percent as most taxes are paid in the first 
calendar quarter of the year. Net sales tax collections totaled $6.5 million, a 3 percent increase 
over the previous year-to-date collections.  Current year alcoholic beverage tax collections are 
below the amount received this time last year by $281 thousand or 49 percent, because the funds 
have not yet been received from the state. Municipal Court fines, Licenses and Permits are 
trending below budgeted amounts. Overall total revenue is approximately $1.8 million or 8.3 
percent more than received this time last year. 
   

 Fiscal year-to-date expenditures and transfers totaled $14.9 million, which is 44.7 percent of 
budget. This is $6.53 million, or 10.4 percent less than amounts spent this time last year. This is 
due primarily to the large transfer last year from the General Fund to the Infrastructure Investment 
Fund. Most departments appear to be on pace with, or below, their respective budgets.   
 

 Fund Balance is $21 million. 
 

HOTEL FUND 
 Revenues year-to-date totaled approximately $3.5 million, about the same as the prior year. Hotel 

occupancy tax collections of $3.03 million are slightly less than the same period last year. 
Proceeds from Special Events are below budget due to the timing of events; all significant events 
occur between May and September. Note that Visit Addison has been discontinued.  
 

 Hotel Fund expenditures of $2.44 million are 34.6 percent of budget and $49 thousand less than 
this time last year.  The majority of Special Events expenses will be incurred in the last half of 

MEMO 

 
 



the year. The Performing Arts budget is 77.4 percent of budget due to purchasing new lighting 
and paying on annual service contracts. All other departments are below their respective budgets.  
 

 Fund Balance is $3.167 million. 
 

AIRPORT FUND 
 Operating revenue year-to-date totaled $2.8 million, compared to $2.65 million in the prior year, 

an increase of 6 percent. This can be attributed mainly to an increase in operating grants ($48 
thousand), rental fees ($44.6 thousand), user fees ($35.4 thousand), and other income ($47 
thousand), along with a slight decrease in fuel flowage fees ($17 thousand).   

 Year-to-date operating expenses amount to $2.0 million, resulting in operating income of 
approximately $793 thousand.  Total operating expenses are at 47.7 percent of budget. 

 Fund Balance is approximately $3.15 million. 

UTILITY FUNDS 
 Utility operating revenue through the second quarter totaled $4.1 million, compared to $3.8 

million in the prior year.  This represents an increase of 6.9 percent. This increase can be attributed 
water sales of approximately $238 thousand over last year. 

 Utility operating expenses year-to-date totaled $4.17 million, which was approximately $704 
thousand higher than last year. Sewer charges were higher than last year by just over $313 
thousand, as were utility operations expenditures by approximately $385 thousand.  
 

 Utility fund balance is $9.9 million. 
 

INVESTMENT REPORT 
 Cash held in investments for all funds as of March 31, 2016 totaled $92.1 million, representing 

an increase of approximately $3.8 million from the previous quarter.  Most of this increase is from 
investment of Ad Valorem tax receipts in excess of current requirements. 
 

 The City’s average investment yield to maturity at the end of March was 0.679 percent, slightly 
higher than the previous quarter’s yield of 0.625 percent. This yield is higher than the TexPool 
benchmark of 0.342 percent. The average weighted maturity decreased slightly from 351 to 348 
days. Portfolio weighted average maturity shall not exceed 18 months (547 days) in accordance 
with the Town’s Investment Policy. 

 
 The Town’s current portfolio consists of 45 percent Agency Securities, 27 percent CDs, 24 

percent Local Government Investment Pools, and 4 percent Commercial Paper.  The portfolio has 
24 percent of its maturities at 90 days or less.  All ratios are in compliance with the Investment 
Policy. 
 

 Staff will continue to seek out CDs and callable agency securities in order to maximize yields. 
Finally, with interest rates expected to remain low through 2016, we will look to extend the 
portfolio’s duration to the extent that cash flow allows.  

 
 



FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 2nd QTR Y-T-D of Budget
Revenues:
Ad Valorem taxes:

Current taxes 11,424,738$         13,940,240$         9,817,602$           13,546,339$         97%
Delinquent taxes (71,220)                 6,750                    8,482                    (9,067)                   -134%
Penalty & interest 25,457                  16,720                  6,877                    9,613                    57%

Non-property taxes:
Sales tax 13,038,912           12,305,000           2,292,699             6,521,694             53%
Alcoholic beverage tax 1,176,643             870,000                297,758                297,758                34%

Franchise / right-of-way use fees:
Electric franchise 1,539,971             1,500,000             351,637                819,534                55%
Gas franchise 273,320                190,000                -                            -                            0%
Telecommunication access fees 593,387                650,000                192,014                350,557                54%
Cable franchise 414,892                335,000                71,382                  177,920                53%
Street rental fees 6,850                    5,000                    5,120                    4,620                    92%

Licenses and permits:
Business licenses and permits 259,487                170,750                27,767                  52,387                  31%
Building and construction permits 751,736                649,450                105,882                240,549                37%

Service fees:
General government 849                       500                       21                         76                         15%
Public safety 853,445                886,000                201,154                410,757                46%
Urban development 3,830                    3,000                    (1,300)                   (1,300)                   -43%
Streets and sanitation 400,562                382,600                92,313                  169,526                44%
Recreation 72,279                  80,300                  16,388                  27,946                  35%
Interfund 230,000                230,000                102,768                189,631                82%

Court fines 725,190                781,900                140,778                274,803                35%
Interest earnings 69,431                  30,000                  24,442                  24,261                  81%
Rental income 236,667                275,000                260,544                290,544                106%
Other 65,597                  58,905                  (56,165)                 90,317                  153%
Total Revenues 32,092,023$         33,367,115$         13,958,161$         23,488,464$         70%

TOWN OF ADDISON
GENERAL FUND

FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET
With Comparative Information from Prior Fiscal Year
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FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 2nd QTR Y-T-D of Budget
Expenditures:
General government:

City manager 1,538,933$           1,302,565$           338,187$              606,044$              46.5%
Finance 1,008,993             1,231,286             327,432                553,403                44.9%
General services 679,165                666,310                172,890                342,841                51.5%
Municipal court 499,705                586,428                153,446                261,602                44.6%
Human resources 492,604                583,959                123,484                245,689                42.1%
Information technology 1,581,032             1,910,708             405,761                706,937                37.0%
Combined services 1,077,938             1,475,980             240,983                443,739                30.1%
Council projects 578,232                331,879                62,806                  228,066                68.7%

Public safety:
Police 8,610,726             8,520,606             1,958,548             3,810,203             44.7%
Emergency communications 1,377,265             1,318,483             791,339                1,069,331             81.1%
Fire 6,709,119             6,808,772             1,525,440             2,993,185             44.0%

Development services 1,086,232             1,211,637             244,273                446,484                36.8%
Property standards -                            172,656                (15,878)                 15,268                  8.8%
Streets 1,801,462             2,060,482             583,279                828,896                40.2%
Parks and Recreation:

Parks 3,103,605             3,463,320             658,006                1,637,992             47.3%
Recreation 1,646,110             1,652,493             368,528                711,023                43.0%

Other financing uses:
Transfers 4,015,000             15,000                  3,750                    7,500                    50.0%

Total Expenditures 35,806,121           33,312,564           7,934,775             14,900,704           44.7%

Net Change in Fund Balance (3,714,098)            54,551                  6,023,385$           8,587,760             

Fund Balance at Beginning of Year 16,130,096           12,415,998           12,415,998           
Fund Balance at End of Year 12,415,998$         12,470,549$         21,003,758$         

TOWN OF ADDISON
GENERAL FUND

FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET
With Comparative Information from Prior Fiscal Year
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FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 2nd QTR Y-T-D of Budget

Revenues:
Hotel/Motel occupancy taxes 5,512,956$           5,500,000$           1,608,410$           3,027,262$           55.0%
Proceeds from special events 1,028,501             2,045,717             56,289                  67,071                  3.3%
Conference centre rental 624,661                630,000                195,683                348,172                55.3%
Visit Addison rental 253,463                -                            30,337                  30,337                  0.0%
Theatre centre rental 148,418                122,290                5,173                    44,526                  36.4%
Interest and miscellaneous 19,723                  10,000                  (29,241)                 (24,465)                 -244.7%

Total Revenues 7,587,722             8,308,007             1,866,651             3,492,903             42.0%

Expenditures:
Visit Addison 765,399                400,000                8,811                    21,384                  5.3%
Conference centre 872,628                1,216,466             240,065                475,295                39.1%
Marketing 2,279,420             972,224                129,920                211,268                21.7%
Special events 957,729                2,529,296             363,311                626,082                24.8%
Performing arts 542,065                581,385                132,845                450,248                77.4%
General hotel operations 36,304                  107,263                -                            0.0%
Other financing uses:

Transfer to debt serv & ED funds 1,211,082             1,257,124             942,843                628,562                50.0%
Total Expenditures 6,664,627             7,063,758             1,831,301             2,444,152             34.6%

Net Change in Fund Balance 923,095                1,244,248             35,349$                1,048,751             

Fund Balance at Beginning of Year 1,194,674             2,117,769             2,117,769             
Fund Balance at End of Year 2,117,769$           3,362,017$           3,166,520$           

With Comparative Information from Prior Fiscal Year

TOWN OF ADDISON
HOTEL FUND

FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET
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FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 2nd QTR Y-T-D of Budget

Revenues:
Ad Valorem taxes:

Current taxes 973,607$              998,800$              703,516$              969,049$              97.0%
Delinquent taxes (6,062)                   480                       609                       (647)                      -134.7%
Penalty & interest 2,169                    1,190                    493                       651                       54.7%

Business license fee 68,838                  70,000                  56,779                  57,479                  82.1%
Interest income and other 3,400                    10,200                  2,005                    2,834                    27.8%
Transfers from General/Hotel Fund 515,282                560,524                140,131                280,262                50.0%
Total Revenues 1,557,234             1,641,194             903,532                1,309,627             79.8%

Expenditures:
Personnel services 353,523                381,809                62,791                  150,247                39.4%
Supplies 20,854                  29,700                  3,427                    7,539                    25.4%
Maintenance 62,447                  50,541                  12,766                  26,540                  52.5%
Contractual services 824,881                1,198,076             109,017                242,031                20.2%
Capital replacement/lease 19,148                  25,581                  2,046                    8,442                    33.0%

Total Expenditures 1,280,853             1,685,707             190,047                434,798                25.8%

Net Change in Fund Balance 276,381                (44,513)                 713,485$              874,829                

Fund Balance at Beginning of Year 477,233                753,614                753,614                
Fund Balance at End of Year 753,614$              709,101$              1,628,443$           

TOWN OF ADDISON
ECONOMIC DEVELOPMENT FUND

FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET
With Comparative Information from Prior Fiscal Year
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FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 2nd QTR Y-T-D of Budget

Operating Revenues:
Operating grants 1,201$                  50,000$                -$                          48,140$                96.3%
Fuel flowage fees 829,044                791,680                192,817                404,841                51.1%
Rental 4,622,387             4,234,732             1,123,217             2,189,137             51.7%
User fees 61,379                  161,250                34,191                  61,303                  38.0%
Other income 13,588                  -                            24,505                  104,654                0.0%

Total Operating Revenues: 5,527,599             5,237,662             1,374,730             2,808,075             53.6%

Operating Expenses:
Town - Personnel services 315,510                361,152                72,865                  145,432                40.3%
Town - Supplies 58,326                  41,000                  1,517                    2,974                    7.3%
Town - Maintenance 88,270                  112,910                26,895                  50,948                  45.1%
Town - Contractual services 560,906                172,990                32,153                  88,526                  51.2%
Town - Capital replacement/lease -                            19,160                  5,290                    10,080                  52.6%
Grant - Maintenance -                            100,000                -                            0.0%
Operator - Operations and maintenance 2,426,776             3,004,748             650,528                1,467,189             48.8%
Operator - Service contract 396,971                413,301                85,967                  250,085                60.5%

Total Operating Expenses: 3,846,759             4,225,261             875,216                2,015,233             47.7%

Operating Income/(Loss) (excluding depreciation) 1,680,840             1,012,401             499,514                792,843                

Non-Operating revenues (expenses):
Interest earnings -                            5,000                    (714)                      4,470                    89.4%
Principal & interest on debt, fiscal fees & other (583,766)               (587,691)               (522,023)               (522,758)               89.0%
Capital grants -                            -                            -                            0.0%
Capital outlay (422,202)               (122,000)               (15,845)                 (15,845)                 13.0%

Net Total Non-Operating revenues (expenses): (1,005,968)            (704,691)               (538,582)               (534,133)               75.8%

Net Change to Working Capital 674,872                307,710                (39,068)$               258,709                

Working Capital at Beginning of Year 2,211,555             2,886,427             2,886,427             
Working Capital at End of Year 2,886,427$           3,194,137$           3,145,136$           

AIRPORT FUND
FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET

With Comparative Information from Prior Fiscal Year

7



FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 2nd QTR Y-T-D of Budget

Operating revenues:
Water sales 5,678,134$           5,758,909$           1,073,613$           2,227,739$           38.7%
Sewer charges 4,428,030             4,524,621             1,031,380             1,823,916             40.3%
Tap fees 12,580                  7,000                    3,775                    14,525                  207.5%
Penalties 64,949                  75,000                  18,211                  43,637                  58.2%
Other Income/(Expenses) (7,107)                   15,000                  (2,741)                   (2,741)                   -18.3%

Total Operating Revenues: 10,176,586           10,380,530           2,124,237             4,107,076             39.6%

Operating expenses:
Water purchases 2,895,316             3,459,088             1,119,869             1,401,364             40.5%
Wastewater treatment 2,393,235             2,298,729             909,686                1,365,010             59.4%
Utility operations 2,456,051             3,419,430             788,711                1,399,140             40.9%

Total Operating Expenses: 7,744,602             9,177,247             2,818,266             4,165,514             45.4%

Operating Income/(Loss) (excluding depreciation) 2,431,984             1,203,284             (694,029)               (58,438)                 

Non-Operating revenues (expenses):
Debt proceeds
Interest earnings and other (110,510)               9,715                    0.0%
Principal and interest on debt, fiscal fees & other (1,048,690)            (1,091,014)            (823,693)               (823,693)               75.5%
Capital outlay (2,416,348)            (3,427,164)            93,443                  -                            0.0%

Net Total Non-Operating revenues (expenses): (3,465,038)            (4,628,688)            (720,535)               (823,693)               17.8%
-                            

Net Change to Working Capital (1,033,054)            (3,425,405)            (1,414,564)$          (882,131)               

Working Capital at Beginning of Year 11,810,139           10,777,085           10,777,085           
Working Capital at End of Year 10,777,085$         7,351,680$           9,894,954$           

UTILITY FUND
FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET

With Comparative Information from Prior Fiscal Year
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FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 1ST QTR Y-T-D of Budget

Operating revenues:
   Drainage fees 1,729,899$           1,773,900$           470,304$              813,099$              0                  
Total Operating Revenues: 1,729,899             1,773,900             470,304                813,099                45.8%

Operating expenses
Personnel services 72,260                  105,614                14,302                  26,392                  25.0%
Supplies 947                       12,700                  790                       872                       6.9%
Maintenance 55,583                  186,500                12,775                  17,370                  9.3%
Contractual services 435,720                247,475                130,333                154,076                62.3%

Total Operating Expenses: 564,510                552,289                158,200                198,710                36.0%

Operating Income/(Loss) (excluding depreciation) 1,165,389             1,221,611             312,104                614,389                

Non-Operating revenues (expenses):
Debt proceeds 0.0%
Interest earnings and other 35,869                  5,000                    (12,032)                 0.0%
Interest and principal on debt, fiscal fees & other (545,066)               (544,716)               (408,708)               (408,708)               75.0%
Capital outlay (128,721)               (5,070,000)            (17,780)                 (17,780)                 0                  

Net Total Non-Operating revenues (expenses): (637,918)               (5,609,716)            (438,519)               (426,488)               7.6%

Net Change to Working Capital 527,471                (4,388,105)            (126,416)$             187,901                

Working Capital at Beginning of Year 9,340,431             9,867,902             9,867,902             
Working Capital at End of Year 9,867,902$           5,479,797$           10,055,803$         

STORM WATER UTILITY FUND
FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET

With Comparative Information from Prior Fiscal Year
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Monthly Cumulative Monthly Cumulative Monthly Cumulative Monthly Cumulative

October 1,197,786$   1,197,786$       1.7% 1.7% 8.4% 8.4% 1.8% 1.8%
November 1,008,587     2,206,373         -9.3% -3.6% 1.1% 4.9% -2.4% -0.2%
December 951,849        3,158,222         -3.7% -3.7% 4.1% 4.7% 0.0% -0.1%
January 1,385,203     4,543,425         15.4% 1.4% 3.7% 4.4% -0.1% -0.1%
February 973,782        5,517,207         -2.5% 0.7% 5.0% 4.5% -0.1% -0.1%
March 1,004,487     6,521,694         15.3% 2.7% 10.0% 5.3% 3.4% 0.4%
April -                    - - - - - - -
May -                    - - - - - - -
June -                    - - - - - - -
July -                    - - - - - - -
August -                    - - - - - - -
September -                    - - - - - - -

Budget 15-16: 12,305,000$     
Projected Year End 12,900,000$     

2015-16 Collections

TOWN OF ADDISON
Schedule of Sales Tax Collections

and Related Analyses
For the period ending March 31, 2016

% Change from
TOWN OF ADDISON

% Change from% Change from
Prior Year Prior Year

DALLAS COUNTY

Prior Year

STATE OF TEXAS
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16 to 15 16 to 15
Number Percentage Amount Percentage % Diff. Amount Percentage % Diff.

Full Service
Marriott Quorum 547           14% 288,527$       18% 10% 528,281$       17% 23%
Intercontinental 528           13% 270,095         17% -3% 511,687         17% 10%
Crowne Plaza 428           11% 167,029         10% 9% 325,210         11% 13%

1,503        38% 725,651         45% 1,365,178      45%

Extended Stay
Budget Suites 344           9% 3,275             0% 34% 7,669             0% 25%
Hawthorne Suites 70             2% 23,810           1% 25% 42,754           1% 30%
Marriott Residence 150           4% 61,292           4% -4% 117,027         4% 1%
Summerfield Suites 132           3% 67,011           4% 21% 128,117         4% 28%
Homewood Suites 120           3% 60,100           4% 10% 113,045         4% 6%
Springhill Suites 159           4% 77,501           5% 6% 151,174         5% 7%

975           25% 292,989         18% 559,786         19%

Business Moderate
Marriott Courtyard Quorum 176           4% 102,475         6% 10% 191,864         6% 14%
LaQuinta Inn 152           4% 56,721           4% 7% 109,524         4% 10%
Marriott Courtyard Proton 145           4% 70,398           4% 10% 133,516         4% 18%
Radisson - Addison 101           3% 50,016           3% 10% 93,405           3% 13%
Hilton Garden Inn 96             2% 56,699           4% 4% 106,904         4% 7%
Holiday Inn - Arapaho 102           3% 44,265           3% 8% 80,962           3% 8%
Best Western Plus 84             2% 31,459           2% 15% 58,594           2% 26%

856           22% 412,033         26% 774,769         26%

Economy
Motel 6 124           3% 29,312           2% 34% 56,182           2% 33%
Hampton Inn 158           4% 71,311           4% 8% 136,516         5% 12%
Red Roof Inn 104           3% 22,708           1% 44% 44,768           1% 55%
Comfort Suites 78             2% 28,024           2% 13% 54,339           2% 32%
Super 8 71             2% 9,519             1% -11% 22,281           1% 23%
Best Value 60             2% 3,362             0% -38% 9,047             0% -5%

595           15% 164,236         10% 323,133         11%

TOTAL 3,929        100% 1,594,909$   100% 3,022,866$   100%

TOWN OF ADDISON HOTEL OCCUPANCY TAX COLLECTION
Hotels By Service Type for the Quarter and Year-to-Date Ended March 31, 2016

With Comparative Information from Prior Fiscal Year

Rooms Jan-March YTD FY 16
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Pledged Ending
Pledging Safekeeping Account Security Security Market FDIC Bank Difference

Institution Location Title Description Par Value Value Insurance Balance Over(Under)

Frost Bank Federal Reserve Operating U.S. Treas. due 8/31/21 395,000$             407,760$             
Frost Bank Federal Reserve Operating U.S. Treas. due 8/31/19 988,000               1,008,068            
Frost Bank Federal Reserve Operating U.S. Treas. due 11/30/21 2,500,000            2,559,960            
Frost Bank Federal Reserve Operating GNMA due 9/15/2024 546,104               579,530               
Frost Bank Federal Reserve Operating GNMA due 9/15/2024 1,002,085            1,063,421            
Frost Bank Federal Reserve Operating GNMA due 9/15/2024 1,684,448            1,787,550            
Frost Bank Federal Reserve Operating GNMA due 9/15/2024 613,482               651,032               

7,729,120$          8,057,323$          250,000$            3,913,094$     4,394,229$          

March 31, 2016

Town of Addison
Collateral Analysis

Demand Deposit Cash

The first and most important objective for public funds investments is safety of assets.  Therefore, all non-government security investments and bank accounts in 
excess of FDIC coverage must be secured by collateral.  The bank balances and investments are monitored on a regular basis for appropriate coverage by 
marking the collateral to market. Collateral levels are adjusted to secure the varying levels of receipts throughout the fiscal year.

COLLATERAL SUMMARY
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Town of Addison

Investment Portfolio Summary

March 31, 2016

For the Quarter Ended

Prepared by

FirstSouthwest Asset Management
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MARKET RECAP - MARCH 2016: 

Positive momentum from February carried over into early March before giving way to persistently weak 

economic data, a soft global economy, and dovish central banks. The ISM manufacturing index came in 

below 50 for the fifth straight month, indicating contraction in the manufacturing sector. However, 

February’s 49.5 was better than the 48.5 reading analysts were expecting and a few bright spots in the 

sub-components suggested manufacturing may have hit bottom. The ISM non-manufacturing (service 

sector) index, slipped from 53.5 to 53.4, still indicating expansion, but short of December’s 55.8. 

Headlines from the February employment report looked impressive as the economy added +242k new 

jobs while prior month revisions tacked on +30k and the unemployment rate held steady at 4.9%. 

Unfortunately, weakness in the underlying details belied the strong headline as average hourly earnings 

fell -0.1%, completely reversing January’s outsized +0.5% gain and dragging the year-over-year change 

in earnings from +2.5% to +2.2%. A decrease in the average work week from 34.6 to 34.4 hours was 

another detractor. Details such as these suggest many of the jobs being added are part-time and/or low 

wage positions.

Attention turned to central banks mid-month. The European Central Bank pushed its bank deposit rate 

further into negative territory with a cut from -0.30% to -0.40%, increased its QE program from €60 to 

€80 billion per month and added investment grade corporate debt to the list of eligible investments. The 

announcement initially sparked a global rally across stock and bond markets. But then, ECB President 

Draghi stepped up to the microphone and essentially told markets that would be the end of it. His 

statement took the wind out of the sails and the rally unraveled. A few days later, despite widespread 

expectations for additional stimulus, Japan’s central bank chose to do nothing. Meanwhile, the Federal 

Reserve matched expectations by leaving policy unchanged. Recent data has not supported the 

FOMC’s previously telegraphed path of four 25 basis point rate hikes in 2016 and markets had reduced 

their forecast to no more than two rate hikes in 2016. The FOMC’s latest forecast acknowledged this 

expectation and dovish comments from Chair Yellen have suggested that even two hikes might be too 

aggressive. 

The remaining data did nothing to change the perception of a persistently mediocre economic 

environment. Retail sales for February fell -0.1% and January’s decent +0.2% gain was revised sharply 

lower to -0.4%. Orders for durable goods were very weak, declining -2.8% in February. The consumer 

price index retreated -0.2% in February while the core rate, ex-food and energy, rose +0.3%. On a 

year-over-year basis core CPI is up +2.3%. The Fed’s preferred inflation yard stick, the core PCE, is up 

a more modest +1.7%. Fourth quarter GDP was bumped up from +1.0% to +1.4% in the final revision, 

but remains at a disappointingly slow pace. Current tracking estimates suggest GDP growth will fall 

below 1.0% in the first quarter of 2016. The end result is a cautiousand an environment that has been 

friendly for both stock and bond markets. The major U.S. equity indexes enjoyed a solid month, pushing 

the DJIA and the S&P 500 into positive territory for the year. Bond yields have fallen with the two-year 

T-note down to 0.72% and the 10-year T-note at 1.77%.
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Town of Addison
Investment Officers' Certification

This report is prepared for the Town of Addison (the “Entity”) in accordance with Chapter 2256 of the Texas Public Funds Investment Act ("PFIA"). Section 

2256.023(a) of the PFIA states that: “Not less than quarterly, the investment officer shall prepare and submit to the governing body of the entity a written report 

of the investment transactions for all funds covered by this chapter for the preceding reporting period.” This report is signed by the Entity’s investment officers 

and includes the disclosures required in the PFIA. To the extent possible, market prices have been obtained from independent pricing sources.

The investment portfolio complied with the PFIA and the Entity’s approved Investment Policy and Strategy throughout the period. All investment transactions 

made in the portfolio during this period were made on behalf of the Entity and were made in full compliance with the PFIA and the approved Investment Policy.

March 31, 2016

For the Quarter Ended

Officer Names and Titles:

Name: Dr. Scott Neils Title: Interim Finance Director
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Executive Summary
As of 03/31/16  

Town of Addison

 88,340,403.58

 88,530,073.11

 88,569,142.58

(189,669.53)Unrealized Gain /(Loss)

Par Value

Book Value

Beginning Values as of 12/31/15     

Market Value

Market Value %  99.79%

Weighted Avg. YTW

Weighted Avg. YTM  0.625%

 0.625%

Account Summary

Ending Values as of 03/31/16    

 92,103,937.48 

 92,090,746.70 

 92,119,848.48 

 13,190.78 

 100.01%

 0.679%

 0.679%

Allocation by Security Type

AGCY BULLET 23%

AGCY CALL 22%
CD 27%

CP 4%
LGIP 24%

Total: 100%

FFCB 34%
TEXSTAR 19%
COMERICA 16%
FHLMC 11%
EASTWESTBK 5%
GREENBK 5%
Other Issuers 9%

Total: 100%

Allocation by Issuer

0%

4%

8%

12%

16%

20%

24%

28%

32%

Overnight 91 - 180 Days 6 - 12 Months 2 - 3 Years

24%

20%

29%

27%

Maturity Distribution %

Weighted Average Days to Maturity:  347

A-1+ 4%
AAA 68%
Collateralized 27%

Total: 100%

Credit Quality

Page 1 of 1Print Date:  4/18/2016 Print Time:   3:51 pm 16



As of  03/31/2016

Benchmark Comparison
Town of Addison

0.00%

0.10%
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Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16

3-MO CMT 6-MO CMT 1-YR CMT TEXPOOL TEXSTAR Town of Addison

Note 2:   Benchmark data for TexPool is the monthly average yield.  

Note 3:   Benchmark data for TexSTAR is the monthly average yield.  

Note 1:   CMT stands for Constant Maturity Treasury. This data is published in Federal Reserve Statistical Release H.15 and represents an average of all actively traded Treasury securities having that time remaining until maturity. This is a 

standard industry benchmark for Treasury securities. The CMT benchmarks are moving averages. The 3-month CMT is the daily average for the previous 3 months, the 6-month CMT is the daily average for the previous 6 months, and the 

1-year and 2-year CMT's are the daily averages for the previous 12-months.  

Page 1 of 1Print Time:   3:52 pmPrint Date:  4/18/2016 17



Mty DateCUSIP Sec. Description CPN Par Value Orig Cost Book Value Market Value

Detail of Security Holdings
As of  03/31/2016

Sec. Type

Purch

 Price

Mkt

 Price

Days 

to Mty

Days 

to CallNext Call

Town of Addison

YTM
Settle

 Date YTWCall Type

Pooled Funds

 4,616,055.54  4,616,055.54  4,616,055.54  4,616,055.54TEXPOOL TexPool  1LGIP  100.000  100.000  0.342  0.342

 17,334,969.16  17,334,969.16  17,334,969.16  17,334,969.16TEXSTAR TexSTAR  1LGIP  100.000  100.000  0.345  0.345

 4,000,000.00  3,980,572.22  3,991,694.44  3,992,988.0010/30/15  0.653  0.653J.P.Morgan Sec46640PGR8 CP - DISC 07/25/16  99.514  99.825  116

 4,000,000.00  4,001,160.00  4,000,298.64  4,002,836.0002/27/15  0.530  0.530FFCB3133EEQG8 AGCY BULET  0.550 08/17/16  100.029  100.071  139

 10,106,905.21  10,106,905.21  10,106,905.21  10,106,905.2109/04/14  0.710  0.710Comerica Bk CDCD-7123 CD  0.710 09/06/16  100.000  100.000  159

 10,000,000.00  9,997,354.00  9,998,440.60  9,987,210.0011/03/15  0.427  0.427FFCB3133EFMW4 AGCY BULET  0.400 11/03/16  99.974  99.872  217

 7,000,000.00  6,993,070.00  6,997,517.24  7,002,345.0012/23/14  0.771  0.771FFCB3133EEFA3 AGCY BULET  0.720 12/15/16  99.901  100.034  259

 5,040,238.98  5,040,238.98  5,040,238.98  5,040,238.9803/02/15  0.800  0.800Comerica Bk CDCD-7917 CD  0.800 03/02/17  100.000  100.000  336

 5,021,679.59  5,021,679.59  5,021,679.59  5,021,679.5903/02/16  0.445  0.445East West Bk CDCD-8583-1 CD  0.445 03/02/17  100.000  100.000  336

 10,000,000.00  9,980,500.00  9,983,808.70  10,000,090.0010/30/15  1.011  1.011FFCB3133EFJM0 AGCY CALL Anytime 0.930 04/13/18 CONT  99.805  100.001  743  5

 10,000,000.00  9,999,000.00  9,999,138.60  9,998,620.0010/30/15  1.203  1.203FHLMC3134G7P54 AGCY CALL 04/29/16 1.200 10/29/18 QRTLY  99.990  99.986  942  29

 5,000,000.00  5,000,000.00  5,000,000.00  5,000,000.0001/30/16  1.000  1.000Green Bk CDCD-3820-2 CD  1.000 01/29/19  100.000  100.000  1,034

 92,119,848.48  92,071,504.70  92,090,746.70  92,103,937.48  348Total for  Pooled Funds  99.948  99.983  0.679  0.679

 92,119,848.48  92,071,504.70  92,090,746.70  92,103,937.48  348Total for  Town of Addison  99.948  99.983  0.679  0.679 0

Print Date:  4/18/2016 Print Time:   3:52 pm Page 1 of 118



CUSIP

Change in Value
From 12/31/2015 to 03/31/2016

Amortization /

Accretion 

Realized 

Gain/(Loss) Book Value

Cost of 

Purchases

 

Market ValueMarket Value

 

Book Value

Maturities /

Calls / Sales

Town of Addison

Change in 

Mkt Value

12/31/15 03/31/16 03/31/1612/31/15Security Type Security Description

Pooled Funds

TEXPOOL  0.00  4,616,055.54  4,612,621.65  4,616,055.54 4,612,621.65  3,433.89  0.00  0.00 LGIP  3,433.89 TexPool

TEXSTAR  0.00  17,334,969.16  13,820,703.06  17,334,969.16 13,820,703.06  8,103,766.59  0.00 (4,589,500.49)LGIP  3,514,266.10 TexSTAR

CD-3820-1  0.00  0.00  5,000,000.00  0.00 5,000,000.00  0.00  0.00 (5,000,000.00)CD (5,000,000.00)Green Bk CD  0.448  01/30/16

CD-8583  0.00  0.00  5,016,530.57  0.00 5,016,530.57  0.00  0.00 (5,016,530.57)CD (5,016,530.57)East West Bk CD  0.395  03/02/16

46640PGR8  0.00  3,991,694.44  3,984,152.00  3,992,988.00 3,985,122.24  0.00  6,572.20  0.00 CP - DISC  8,836.00 J.P.Morgan Sec  0.000  07/25/16

3133EEQG8  0.00  4,000,298.64  3,999,808.00  4,002,836.00 4,000,495.96  0.00 (197.32) 0.00 AGCY BULET  3,028.00 FFCB  0.550  08/17/16

CD-7123  0.00  10,106,905.21  10,089,069.46  10,106,905.21 10,089,069.46  17,835.75  0.00  0.00 CD  17,835.75 Comerica Bk CD  0.710  09/06/16

3133EFMW4  0.00  9,998,440.60  9,971,730.00  9,987,210.00 9,997,779.80  0.00  660.80  0.00 AGCY BULET  15,480.00 FFCB  0.400  11/03/16

3133EEFA3  0.00  6,997,517.24  6,992,741.00  7,002,345.00 6,996,639.93  0.00  877.31  0.00 AGCY BULET  9,604.00 FFCB  0.720  12/15/16

CD-7917  0.00  5,040,238.98  5,030,217.84  5,040,238.98 5,030,217.84  10,021.14  0.00  0.00 CD  10,021.14 Comerica Bk CD  0.800  03/02/17

CD-8583-1  0.00  5,021,679.59  0.00  5,021,679.59 0.00  5,021,679.59  0.00  0.00 CD  5,021,679.59 East West Bk CD  0.445  03/02/17

3133EFJM0  0.00  9,983,808.70  9,890,700.00  10,000,090.00 9,981,836.60  0.00  1,972.10  0.00 AGCY CALL  109,390.00 FFCB  0.930  04/13/18

3134G7P54  0.00  9,999,138.60  9,932,130.00  9,998,620.00 9,999,056.00  0.00  82.60  0.00 AGCY CALL  66,490.00 FHLMC  1.200  10/29/18

CD-3820-2  0.00  5,000,000.00  0.00  5,000,000.00 0.00  5,000,000.00  0.00  0.00 CD  5,000,000.00 Green Bk CD  1.000  01/29/19

 92,090,746.70  0.00 Total for  Pooled Funds  88,340,403.58  92,103,937.48 88,530,073.11  18,156,736.96 (14,606,031.06)  9,967.69  3,763,533.90 

 0.00  92,090,746.70 Total for  Town of Addison  88,340,403.58  92,103,937.48 88,530,073.11  18,156,736.96 (14,606,031.06)  9,967.69  3,763,533.90 

Print Date:  4/18/2016 Print Time:   3:53 pm Page 1 of 119



From 12/31/2015 to 03/31/2016

Town of Addison

Beg. Accrued Net Income Security DescriptionCUSIP Disc Accr / 

Prem Amort

Earned Income

Interest Earned Interest Rec'd / 

Sold / Matured
Interest Purchased Ending AccruedSecurity Type

Pooled Funds

TEXPOOL TexPool  0.00  3,433.89  0.00  0.00  3,433.89  3,433.89 LGIP  0.00 

TEXSTAR TexSTAR  0.00  14,266.10  0.00  0.00  14,266.10  14,266.10 LGIP  0.00 

CD-3820-1 Green Bk CD  0.448  01/30/16  0.00  1,841.09  3,866.30  0.00  1,841.09  5,707.39 CD  0.00 

CD-8583 East West Bk CD  0.395  03/02/16  0.00  3,258.53  54.14  0.00  3,258.53  3,312.67 CD  0.00 

46640PGR8 J.P.Morgan Sec  0.000  07/25/16  0.00  6,572.20  0.00  0.00  0.00  0.00 CP - DISC  6,572.20 

3133EEQG8 FFCB  0.550  08/17/16  0.00  5,302.68  8,188.89  2,688.89  5,500.00  11,000.00 AGCY BULET (197.32)

CD-7123 Comerica Bk CD  0.710  09/06/16  0.00  17,844.77  5,176.71  5,185.73  17,844.77  17,835.75 CD  0.00 

3133EFMW4 FFCB  0.400  11/03/16  0.00  10,660.80  6,444.44  16,444.44  10,000.00  0.00 AGCY BULET  660.80 

3133EEFA3 FFCB  0.720  12/15/16  0.00  13,477.31  2,240.00  14,840.00  12,600.00  0.00 AGCY BULET  877.31 

CD-7917 Comerica Bk CD  0.800  03/02/17  0.00  10,027.73  3,307.54  3,314.13  10,027.73  10,021.14 CD  0.00 

CD-8583-1 East West Bk CD  0.445  03/02/17  0.00  1,897.57  0.00  61.22  1,897.57  1,836.35 CD  0.00 

3133EFJM0 FFCB  0.930  04/13/18  0.00  25,222.10  20,150.00  43,400.00  23,250.00  0.00 AGCY CALL  1,972.10 

3134G7P54 FHLMC  1.200  10/29/18  0.00  30,082.60  20,666.67  50,666.67  30,000.00  0.00 AGCY CALL  82.60 

CD-3820-2 Green Bk CD  1.000  01/29/19  0.00  8,469.95  0.00  8,469.95  8,469.95  0.00 CD  0.00 

 0.00  152,357.32  145,071.03  142,389.63  70,094.69  67,413.29 Total for  Pooled Funds  9,967.69 

 0.00  152,357.32  70,094.69  145,071.03  142,389.63  67,413.29 Total for  Town of Addison  9,967.69 
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Investment Transactions

CUSIP Price Total AmountSecurity Description

From  01/01/2016 to 03/31/2016

Security

Type Coupon Mty Date Call Date

Trade

 Date

Settle

 Date Par Value

Town of Addison

Realized

Gain / Loss YTM YTW
    Principal 

    Amount

Int Purchased /

Received 

Pooled Funds

Maturities

 100.00001/30/16 0.448Green Bk CDCDCD-3820-101/30/1601/30/16  5,000,000.00  5,000,000.00  0.448 0.00  5,000,000.00 

 100.00003/02/16 0.395East West Bk CDCDCD-858303/02/1603/02/16  5,016,530.57  5,016,530.57  0.395 0.00  5,016,530.57 

 10,016,530.57  10,016,530.57 Total for:  Maturities  0.421 10,016,530.57  0.00 

Purchases

 100.00001/29/19 1.000Green Bk CDCDCD-3820-201/30/1601/30/16  5,000,000.00  5,000,000.00  1.000  1.000 0.00  5,000,000.00 

 100.00003/02/17 0.445East West Bk CDCDCD-8583-103/02/1603/02/16  5,019,843.24  5,019,843.24  0.445  0.445 0.00  5,019,843.24 

 10,019,843.24  10,019,843.24 Total for:  Purchases  0.722  0.722 10,019,843.24  0.00 

Income Payments

03/02/17 0.800Comerica Bk CDCDCD-791701/02/1601/02/16  3,417.49  3,417.49  0.00 

09/06/16 0.710Comerica Bk CDCDCD-712301/06/1601/04/16  6,082.24  6,082.24  0.00 

01/30/16 0.448Green Bk CDCDCD-3820-101/30/1601/30/16  5,707.39  5,707.39  0.00 

03/02/17 0.800Comerica Bk CDCDCD-791702/02/1602/02/16  3,410.77  3,410.77  0.00 

09/06/16 0.710Comerica Bk CDCDCD-712302/06/1602/04/16  6,070.88  6,070.88  0.00 

08/17/16 0.550FFCBAGCY BULET3133EEQG802/17/1602/17/16  11,000.00  11,000.00  0.00 

03/02/17 0.800Comerica Bk CDCDCD-791703/02/1603/02/16  3,192.88  3,192.88  0.00 

03/02/16 0.395East West Bk CDCDCD-858303/02/1603/02/16  3,312.67  3,312.67  0.00 

09/06/16 0.710Comerica Bk CDCDCD-712303/06/1603/04/16  5,682.63  5,682.63  0.00 

03/02/17 0.445East West Bk CDCDCD-8583-103/31/1603/31/16  1,836.35  1,836.35  0.00 

 49,713.30 Total for:  Income Payments  0.00  49,713.30 

Capitalized Interest

 100.00003/02/17 0.800Comerica Bk CDCDCD-791701/02/1601/02/16  3,417.49  3,417.49  0.00  3,417.49 

 100.00009/06/16 0.710Comerica Bk CDCDCD-712301/06/1601/06/16  6,082.24  6,082.24  0.00  6,082.24 

 100.00003/02/17 0.800Comerica Bk CDCDCD-791702/02/1602/02/16  3,410.77  3,410.77  0.00  3,410.77 

 100.00009/06/16 0.710Comerica Bk CDCDCD-712302/04/1602/04/16  6,070.88  6,070.88  0.00  6,070.88 

 100.00003/02/17 0.800Comerica Bk CDCDCD-791703/02/1603/02/16  3,192.88  3,192.88  0.00  3,192.88 

 100.00009/06/16 0.710Comerica Bk CDCDCD-712303/04/1603/04/16  5,682.63  5,682.63  0.00  5,682.63 
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Investment Transactions

CUSIP Price Total AmountSecurity Description

From  01/01/2016 to 03/31/2016

Security

Type Coupon Mty Date Call Date

Trade

 Date

Settle

 Date Par Value

Town of Addison

Realized

Gain / Loss YTM YTW
    Principal 

    Amount

Int Purchased /

Received 

Pooled Funds

Capitalized Interest

 100.00003/02/17 0.445East West Bk CDCDCD-8583-103/31/1603/31/16  1,836.35  1,836.35  0.00  1,836.35 

 29,693.24  29,693.24 Total for:  Capitalized Interest  29,693.24  0.00 
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Investment Transactions

CUSIP Price Total AmountSecurity Description

From  01/01/2016 to 03/31/2016

Security

Type Coupon Mty Date Call Date

Trade

 Date

Settle

 Date Par Value

Town of Addison

Realized

Gain / Loss YTM YTW
    Principal 

    Amount

Int Purchased /

Received 

YTWYTMRealized G/LTotal AmountQuantityTransaction Type

 10,016,530.57  10,016,530.57Total Maturities  0.421

 10,019,843.24  10,019,843.24Total Purchases  0.722  0.722

 49,713.30  0.00Total Income Payments

 29,693.24  29,693.24Total Capitalized Interest

Total for All Portfolios
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CUSIP

Amortization and Accretion
From 12/31/2015 to 03/31/2016

Purchase QtySettle Date
Orig

Price Original Cost
Amrt/Accr

for Period

Total Amrt/Accr

Since Purch

Remaining

Disc / Prem Book ValueNext Call Date

Town of Addison

Security DescriptionSecurity Type

Pooled Funds

CD-3820-1  0.00  0.00  0.00  0.00  0.0001/30/15  100.000  0.00Green Bk CD  0.448  01/30/16CD

CD-8583  0.00  0.00  0.00  0.00  0.0003/02/15  100.000  0.00East West Bk CD  0.395  03/02/16CD

46640PGR8  3,980,572.22  6,572.20  11,122.22  8,305.56  4,000,000.0010/30/15  99.514  3,991,694.44J.P.Morgan Sec  0.000  07/25/16CP - DISC

3133EEQG8  4,001,160.00 (197.32) (861.36) (298.64) 4,000,000.0002/27/15  100.029  4,000,298.64FFCB  0.550  08/17/16AGCY BULET

CD-7123  10,106,905.21  0.00  0.00  0.00  10,106,905.2109/04/14  100.000  10,106,905.21Comerica Bk CD  0.710  09/06/16CD

3133EFMW4  9,997,354.00  660.80  1,086.60  1,559.40  10,000,000.0011/03/15  99.974  9,998,440.60FFCB  0.400  11/03/16AGCY BULET

3133EEFA3  6,993,070.00  877.31  4,447.24  2,482.76  7,000,000.0012/23/14  99.901  6,997,517.24FFCB  0.720  12/15/16AGCY BULET

CD-7917  5,040,238.98  0.00  0.00  0.00  5,040,238.9803/02/15  100.000  5,040,238.98Comerica Bk CD  0.800  03/02/17CD

CD-8583-1  5,021,679.59  0.00  0.00  0.00  5,021,679.5903/02/16  100.000  5,021,679.59East West Bk CD  0.445  03/02/17CD

3133EFJM0  9,980,500.00  1,972.10  3,308.70  16,191.30  10,000,000.0010/30/15  99.805  9,983,808.70FFCB  0.930  04/13/18AGCY CALL 01/13/16

3134G7P54  9,999,000.00  82.60  138.60  861.40  10,000,000.0010/30/15  99.990  9,999,138.60FHLMC  1.200  10/29/18AGCY CALL 04/29/16

CD-3820-2  5,000,000.00  0.00  0.00  0.00  5,000,000.0001/30/16  100.000  5,000,000.00Green Bk CD  1.000  01/29/19CD

 9,967.69  70,120,480.00Total for  Pooled Funds  19,242.00  29,101.78  70,168,823.78  70,139,722.00

 70,120,480.00  9,967.69 Total for  Town of Addison  19,242.00  29,101.78  70,168,823.78  70,139,722.00 0.00  0
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CUSIP Pay Date Interest

Town of Addison

Projected Cash Flows

Total AmountSecurity Type

Cash Flows for next 180 days from  03/31/2016

Security Description Principal

Pooled Funds

 3,358.03  3,358.03CD-7917 CD Comerica Bk CD  0.800  03/02/17 04/02/16  0.00

 5,976.55  5,976.55CD-7123 CD Comerica Bk CD  0.710  09/06/16 04/06/16  0.00

 46,500.00  46,500.003133EFJM0 AGCY CALL FFCB  0.930  04/13/18 04/13/16  0.00

 60,000.00  60,000.003134G7P54 AGCY CALL FHLMC  1.200  10/29/18 04/29/16  0.00

 12,295.08  12,295.08CD-3820-2 CD Green Bk CD  1.000  01/29/19 04/29/16  0.00

 3,358.03  3,358.03CD-7917 CD Comerica Bk CD  0.800  03/02/17 05/02/16  0.00

 20,000.00  20,000.003133EFMW4 AGCY BULET FFCB  0.400  11/03/16 05/03/16  0.00

 5,976.55  5,976.55CD-7123 CD Comerica Bk CD  0.710  09/06/16 05/06/16  0.00

 3,358.03  3,358.03CD-7917 CD Comerica Bk CD  0.800  03/02/17 06/02/16  0.00

 5,976.55  5,976.55CD-7123 CD Comerica Bk CD  0.710  09/06/16 06/06/16  0.00

 25,200.00  25,200.003133EEFA3 AGCY BULET FFCB  0.720  12/15/16 06/15/16  0.00

 3,358.03  3,358.03CD-7917 CD Comerica Bk CD  0.800  03/02/17 07/02/16  0.00

 5,976.55  5,976.55CD-7123 CD Comerica Bk CD  0.710  09/06/16 07/06/16  0.00

 0.00  4,000,000.0046640PGR8 CP - DISC J.P.Morgan Sec  0.000  07/25/16 07/25/16  4,000,000.00

 12,500.00  12,500.00CD-3820-2 CD Green Bk CD  1.000  01/29/19 07/29/16  0.00

 3,358.03  3,358.03CD-7917 CD Comerica Bk CD  0.800  03/02/17 08/02/16  0.00

 5,976.55  5,976.55CD-7123 CD Comerica Bk CD  0.710  09/06/16 08/06/16  0.00

 11,000.00  4,011,000.003133EEQG8 AGCY BULET FFCB  0.550  08/17/16 08/17/16  4,000,000.00

 3,358.03  3,358.03CD-7917 CD Comerica Bk CD  0.800  03/02/17 09/02/16  0.00

 5,976.55  10,107,199.13CD-7123 CD Comerica Bk CD  0.710  09/06/16 09/06/16  10,101,222.58

 18,344,725.14Total for  Pooled Funds  243,502.56  18,101,222.58
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CUSIP Pay Date Interest

Town of Addison

Projected Cash Flows

Total AmountSecurity Type

Cash Flows for next 180 days from  03/31/2016

Security Description Principal

 128,129.66  128,129.66April 2016  0.00

 29,334.58  29,334.58May 2016  0.00

 34,534.58  34,534.58June 2016  0.00

 21,834.58  4,021,834.58July 2016  4,000,000.00

 20,334.58  4,020,334.58August 2016  4,000,000.00

 9,334.58  10,110,557.16September 2016  10,101,222.58

 243,502.56  18,344,725.14Total Projected Cash Flows for  Town of Addison  18,101,222.58

Total for All Portfolios
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Executive Dashboard – 3rd Quarter, 2016 Fiscal Year

Financial Indicators

i

Overall Fund Balance Outlook:

Expenditures FY16
Budget

Actual 
through 
6/30/16

% Annual 
Budget

General Fund $    33,312,564 $    22,668,323 67.51%

Hotel Fund $    7,063,758 $       4,619,333 65.39%

Economic Development $    1,685,707 $       960,747 56.99%

Airport Operations $    4,225,261 $       2,931,053 69.37%

Utility Operations $    9,177,247 $       6,150,335 67.02%

Revenues FY16
Budget

Actual 
through 
6/30/16

% Annual 
Budget

Ad Valorem Taxes - General Fund $     13,963,710 $   13,530,256 96.90%

Non-Property Taxes - General Fund $     13,175,000 $     9,195,196 69.79%

Hotel Tax $     5,500,000 $     4,641,395 84.39%

Franchise Fees - General Fund $   2,680,000 $     2,045,837 76.34%

Service/Permitting/License Fees - General Fund $     2,402,600 $     1,904,316 79.26%

Rental Income - All Funds $   5,262,022 $     4,250,517 80.78%

Fines and Penalties - All Funds $     856,900 $       488,134 56.97%

Special Event Revenue - Hotel Fund $     2,045,717 $       949,942 46.44%

Fuel Flowage Fees - Airport Fund $     791,680 $       613,026 77.43%

Water and Sewer Charges - Utility Fund $   10,283,530 $   6,363,585 61.88%



Executive Dashboard – 3rd Quarter, 2016 Fiscal Year

Financial Indicators

Personnel Information:

Economic Development Incentives:

ii

Purchasing Information: 
Savings = Difference between Low Bid and Next Highest bid

FY15 Bid Savings YTD FY16 Bid Savings FY16 Savings Goal

$1,675,971 $897,610 $650,000

Separations - Benefitted Positions
04/2016 - 06/2016

Department
Part-Time 
Positions

Full-time 
positions

Total
3rd Qtr. YTD

Emergency Comm 0 0 0 13*
Finance 0 0 0 3
Fire 0 2 2 6
Infrastructure 0 1 1 2
Parks 0 1 1 4
Police 0 1 1 11
Recreation 0 0 0 2
Streets 0 1 1 3
Grand Total 0 6 6 44

New Hires - Benefitted Positions
04/2016 - 06/2016

Department
Part-Time 
Positions

Full-time 
positions

Total
3rd Qtr YTD

City Manager 0 0 0 1
Conference Centre 0 0 0 1
Finance 0 3 3 7
Fire 0 0 0 3
Human Resources 0 0 0 1
Infrastructure 0 1 1 1
Parks 0 1 1 4
Police 0 3 3 6
Recreation 3 0 3 4
Streets 0 1 1 3
Grand Total 3 9 12 31

Executed Agreements Amount Paid 
FY16

Total Incentives 
Committed

4 $42,000 $443,000 

*Transfer of dispatchers to NTECC (North Texas Emergency Communications Center)
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Source: STR Report 
(compares to prior year)

Executive Dashboard – 3rd Quarter, 2016 Fiscal Year

Economic Indicators

Hotel Indicators:
Hotel Occupancy = 

74.2%
RevPAR = 

$76.03

Occupancy Indicators:
Office Occupancy = 

86.2%

Source: CoStar 
(compares to prior year)

Retail Occupancy = 
92.3%

iii
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Executive Dashboard – 3rd Quarter, 2016 Fiscal Year

Investment Report

Components of Portfolio Policy
Max % Actual %

Agency Security 70 46

Certificates of Deposit 50 29

Local Government Pools 40 25

Total 100

Liquidity of Portfolio Policy
Min % Actual %

Percent available within 90 days 10 41

v



 
 
 
To: Wes Pierson, City Manager 
   
From: Dr. Scott Neils, Interim Chief Financial Officer 
   
Re:  Third Quarter Financial Review 
  
Date: July 28, 2016 
 
This is the third quarter report for the 2015-2016 fiscal year.  Revenues and expenditures reflect activity 
from October 1, 2015 through June 30, 2016, nine of twelve months, or seventy-five percent of the 
fiscal year.    
 
GENERAL FUND 
 Fiscal year-to-date revenue totaled approximately $27.6 million, which is 83 percent of the overall 

budget amount. Ad Valorem taxes show collection of 97 percent as most taxes are paid in the first 
calendar quarter of the year. Net sales tax collections totaled $8.6 million, which is about the same 
as the previous year-to-date collections.  Current year alcoholic beverage tax collections are lower 
than the amount received this time last year by approximately $270 thousand. Municipal Court 
fines, Licenses and Permits are trending below budgeted amounts and the amount received last 
year. Overall total revenue is approximately $1.6 million or 6.25 percent more than received this 
time last year. Primary drivers are higher ad valorem taxes.   
 

 Fiscal year-to-date expenditures and transfers totaled approximately $22.7 million, which is 68 
percent of budget. This is $3.4 million, or 13 percent less than amounts spent this time last year. 
This is due primarily to the large transfer last year from the General Fund to the Infrastructure 
Investment Fund. Most departments are below their respective expenditure budgets.   
 

 Fund Balance is $17.3 million. 
 

HOTEL FUND 
 Revenues year-to-date totaled approximately $6.2 million, about $971 thousand or 18.6% higher 

than the same as the prior year. Hotel occupancy tax collections of $4.6 million are about $552 
thousand higher (13.5%) than the same period last year. Proceeds from Special Events are below 
budget due to the timing of events; all significant events occur between May and September. Note 
that the majority of the increase in revenue and expense for special events is related to a change 
in accounting for TastyBuck transactions.    
 

MEMO 
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 Hotel Fund expenditures of $4.6 million are 65.4 percent of budget and $281 thousand more than 
this time a year ago.  The majority of Special Events expenses will be incurred in the last half of 
the year. The Performing Arts budget is 94.4 percent of budget due to purchasing new lighting 
and paying on annual service contracts. All other departments are below their respective budgets.  
 

 Fund Balance is $3.7 million. 
 

AIRPORT FUND 
 Operating revenue year-to-date was about $4.2 million, the same as the prior year.  Total revenues 

are about 80 percent of budget. 

 Year-to-date operating expenses amounted to $3.0 million, resulting in operating income of 
approximately $1.2 million.  Total operating expenses are at 69 percent of budget. 

 Working Capital balance is approximately $3.6 million. 

UTILITY FUNDS 
 Utility operating revenue through the third quarter totaled $6.5 million, compared to $5.9 million 

in the prior year.  This represents an increase of 8.7 percent. This increase can be attributed water 
sales of approximately $470 thousand or 16 percent over last year. 

 Water purchases were slightly higher than last year, while sewer charges were $221 thousand 
higher. Utility operations as were also higher by approximately $351 thousand.  Utility operating 
expenses year-to-date totaled $6.2 million, which was approximately $682 thousand or 12.5 
percent higher than last year. 
 

 Stormwater revenues were 13 percent higher than last year, whiles expenses were 21 percent 
below last year. Operating income was just over $1 million.  
 

 Utility fund Working Capital balance is just under $10 million, and Stormwater fund Working 
Capital is 10.4 million.. 
 

INVESTMENT REPORT 
 Cash held in investments for all funds as of June 30, 2016 totaled $87.9 million, representing a 

decrease of approximately $4.1 million from the previous quarter.  Most of this decrease is related 
to use of funds required for operations. 
 

 The Town’s average investment yield to maturity at the end of June was 0.703 percent, slightly 
higher than the previous quarter’s yield of 0.678 percent. This yield is higher than the TexPool 
benchmark of 0.363 percent. The average weighted maturity decreased from 348 to 291 days. 
Portfolio weighted average maturity is in compliance with Town’s investment policy, which 
states that the weighted average maturity shall not exceed 18 months (547 days. 

 
 The Town’s current portfolio consists of 46 percent Agency Securities, 29 percent CDs, 25 

percent Local Government Investment Pools.  The portfolio has 41 percent of its maturities at 90 
days or less.  All ratios are in compliance with the Investment Policy. 
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 Staff will continue to seek out CDs and callable agency securities in order to maximize yields. 

Finally, with interest rates expected to remain low through 2016, we will look to extend the 
portfolio’s duration to the extent that cash flow allows.  
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FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 3rd QTR Y-T-D of Budget
Revenues:
Ad Valorem taxes:

Current taxes 11,424,738$             13,940,240$           20,318$                  13,566,657$             97%
Delinquent taxes (71,220)                     6,750                      (47,907)                   (56,973)                     -844%
Penalty & interest 25,457                      16,720                    10,959                    20,572                      123%

Non-property taxes: -                              
Sales tax 13,038,912               12,305,000             2,064,902               8,586,596                 70%
Alcoholic beverage tax 1,176,643                 870,000                  310,841                  608,599                    70%

Franchise / right-of-way use fees: -                              
Electric franchise 1,539,971                 1,500,000               359,392                  1,178,927                 79%
Gas franchise 273,320                    190,000                  216,745                  216,745                    114%
Telecommunication access fees 593,387                    650,000                  (20,632)                   329,925                    51%
Cable franchise 414,892                    335,000                  137,700                  315,620                    94%
Street rental fees 6,850                        5,000                      -                              4,620                        92%

Licenses and permits: -                              
Business licenses and permits 259,487                    170,750                  50,131                    102,518                    60%
Building and construction permits 751,736                    649,450                  299,894                  540,443                    83%

Service fees: -                              
General government 849                           500                         30                           106                           21%
Public safety 853,445                    886,000                  260,597                  671,354                    76%
Urban development 3,830                        3,000                      -                              (1,300)                       -43%
Streets and sanitation 400,562                    382,600                  93,110                    262,636                    69%
Recreation 72,279                      80,300                    24,120                    52,066                      65%
Interfund 230,000                    230,000                  86,863                    276,494                    120%

Court fines 725,190                    781,900                  152,681                  427,484                    55%
Interest earnings 69,431                      30,000                    30,396                    54,657                      182%
Rental income 236,667                    275,000                  56,979                    347,523                    126%
Other 65,597                      58,905                    -                              90,317                      153%
Total Revenues 32,092,023$             33,367,115$           4,107,122$             27,595,586$             83%

TOWN OF ADDISON
GENERAL FUND

FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET
With Comparative Information from Prior Fiscal Year
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FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 3rd QTR Y-T-D of Budget
Expenditures:
General government:

City manager 1,538,933$               1,302,565$             336,340$                  942,385$                     72.3%
Finance 1,008,993                 1,231,286               404,493                    957,896                       77.8%
General services 679,165                    666,310                  202,160                    545,001                       81.8%
Municipal court 499,705                    586,428                  139,407                    401,009                       68.4%
Human resources 492,604                    583,959                  141,221                    386,910                       66.3%
Information technology 1,581,032                 1,910,708               438,001                    1,144,938                    59.9%
Combined services 1,077,938                 1,475,980               214,064                    657,803                       44.6%
Council projects 578,232                    331,879                  102,966                    331,033                       99.7%

Public safety: -                             
Police 8,610,726                 8,520,606               2,045,521                 5,855,725                    68.7%
Emergency communications 1,377,265                 1,318,483               270,530                    1,339,861                    101.6%
Fire 6,709,119                 6,808,772               1,805,234                 4,798,419                    70.5%

Development services 1,086,232                 1,211,637               322,404                    768,888                       63.5%
Property standards -                                172,656                  (15,268)                     0.0%
Streets 1,801,462                 2,060,482               151,090                    1,158,140                    56.2%
Parks and Recreation: -                             

Parks 3,103,605                 3,463,320               626,038                    2,264,030                    65.4%
Recreation 1,646,110                 1,652,493               394,015                    1,105,038                    66.9%

Other financing uses: -                             
Transfers 4,015,000                 15,000                    3,750                         11,250                         75.0%

Total Expenditures 35,806,121               33,312,564             7,581,965               22,668,323               68.0%

Net Change in Fund Balance (3,714,098)                54,551                    (3,474,844)$            4,927,263                 

Fund Balance at Beginning of Year 16,130,096               12,415,998             12,415,998               
Fund Balance at End of Year 12,415,998$             12,470,549$           17,343,261$             

TOWN OF ADDISON
GENERAL FUND

FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET
With Comparative Information from Prior Fiscal Year
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FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 3rd QTR Y-T-D of Budget

Revenues:
Hotel/Motel occupancy taxes 5,512,956$               5,500,000$             1,614,133$              4,641,395$                 84.4%
Proceeds from special events 1,028,501                 2,045,717               882,871                    949,942                       46.4%
Conference centre rental 624,661                    630,000                  215,421                    563,594                       89.5%
Visit Addison rental 253,463                    -                              -                             30,337                         0.0%
Theatre centre rental 148,418                    122,290                  (18,682)                     25,844                         21.1%
Interest and miscellaneous 19,723                      10,000                    7,031                         (17,434)                        -174.3%

Total Revenues 7,587,722                 8,308,007               2,700,774               6,193,677                 74.6%

Expenditures:
Visit Addison 765,399                    400,000                  19,399                      40,783                         10.2%
Conference centre 872,628                    1,216,466               250,910                    726,206                       59.7%
Marketing 2,279,420                 972,224                  319,016                    530,284                       54.5%
Special events 957,729                    2,529,296               1,138,247                 1,764,329                    69.8%
Performing arts 542,065                    581,385                  98,657                      548,905                       94.4%
Capital projects -                            
General hotel operations 36,304                      107,263                  34,670                      65,983                         61.5%
Other financing uses: 0

Transfer to debt serv & ED funds 1,211,082                 1,257,124               314,281                    942,843                       75.0%
Total Expenditures 6,664,627                 7,063,758               2,175,181               4,619,333                 65.4%

Net Change in Fund Balance 923,095                    1,244,248               525,593$                1,574,345                 

Fund Balance at Beginning of Year 1,194,674                 2,117,769               2,117,769                 
Fund Balance at End of Year 2,117,769$               3,362,017$             3,692,114$               

With Comparative Information from Prior Fiscal Year

TOWN OF ADDISON
HOTEL FUND

FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET
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FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 3rd QTR Y-T-D of Budget

Revenues:
Ad Valorem taxes:

Current taxes 973,607$                  998,800$                1,471$                    970,519$                  97.2%
Delinquent taxes (6,062)                       480                         (3,432)                     (4,079)                       -849.8%
Penalty & interest 2,169                        1,190                      785                         1,436                        120.7%

Business license fee 68,838                      70,000                    5,848                      63,326                      90.5%
Interest income and other 3,400                        10,200                    2,179                      5,013                        49.2%
Transfers from General/Hotel Fund 515,282                    560,524                  140,131                  420,393                    75.0%
Total Revenues 1,557,234                 1,641,194               146,982                  1,456,609                 88.8%

Expenditures:
Personnel services 353,523                    381,809                  128,146                  278,392                    72.9%
Supplies 20,854                      29,700                    10,191                    17,731                      59.7%
Maintenance 62,447                      50,541                    12,695                    39,235                      77.6%
Contractual services 824,881                    1,198,076               364,172                  606,203                    50.6%
Capital replacement/lease 19,148                      25,581                    10,744                    19,186                      75.0%

Total Expenditures 1,280,853                 1,685,707               525,949                  960,747                    57.0%

Net Change in Fund Balance 276,381                    (44,513)                   (378,967)                 495,862                    

Fund Balance at Beginning of Year 477,233                    753,614                  753,614                    
Fund Balance at End of Year 753,614$                  709,101$                1,249,476$               

TOWN OF ADDISON
ECONOMIC DEVELOPMENT FUND

FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET
With Comparative Information from Prior Fiscal Year
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FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 3rd QTR Y-T-D of Budget

Operating Revenues:
Operating grants 1,201$                      50,000$                  -$                            48,140$                    96.3%
Fuel flowage fees 829,044                    791,680                  208,185                  613,026                    77.4%
Rental 4,622,387                 4,234,732               1,094,082               3,283,219                 77.5%
User fees 61,379                      161,250                  30,522                    91,824                      56.9%
Other income 13,588                      -                              38,704                    143,358                    0.0%

Total Operating Revenues: 5,527,599                 5,237,662               1,371,492               4,179,567                 79.8%
-                              

Operating Expenses: -                              
Town - Personnel services 315,510                    361,152                  88,136                    233,567                    64.7%
Town - Supplies 58,326                      41,000                    2,897                      5,871                        14.3%
Town - Maintenance 88,270                      112,910                  31,568                    82,516                      73.1%
Town - Contractual services 560,906                    172,990                  25,879                    114,405                    66.1%
Town - Capital replacement/lease -                                19,160                    4,790                      14,870                      77.6%
Grant - Maintenance -                                100,000                  -                              -                                0.0%
Operator - Operations and maintenance 2,426,776                 3,004,748               671,378                  2,138,566                 71.2%
Operator - Service contract 396,971                    413,301                  91,172                    341,257                    82.6%

Total Operating Expenses: 3,846,759                 4,225,261               915,821                  2,931,053                 69.4%
-                              

Operating Income/(Loss) (excluding depreciation) 1,680,840                 1,012,401               455,672                  1,248,514                 
-                              

Non-Operating revenues (expenses): -                              
Interest earnings -                                5,000                      (4,470)                     -                                0.0%
Principal & interest on debt, fiscal fees & other (583,766)                   (587,691)                 -                              (522,758)                   89.0%
Capital grants -                                -                              -                              -                                0.0%
Capital outlay (422,202)                   (122,000)                 -                              (15,845)                     13.0%

Net Total Non-Operating revenues (expenses): (1,005,968)                (704,691)                 (4,470)                     (538,603)                   76.4%

Net Change to Working Capital 674,872                    307,710                  451,202$                709,911$                  

Working Capital at Beginning of Year 2,211,555                 2,886,427               2,886,427                 
Working Capital at End of Year 2,886,427$               3,194,137$             3,596,338$               

AIRPORT FUND
FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET

With Comparative Information from Prior Fiscal Year
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FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 3rd QTR Y-T-D of Budget

Operating revenues:
Water sales 5,678,134$               5,758,909$             1,249,698$             3,477,437$               60.4%
Sewer charges 4,428,030                 4,524,621               1,062,232               2,886,148                 63.8%
Tap fees 12,580                      7,000                      2,225                      16,750                      239.3%
Penalties 64,949                      75,000                    17,013                    60,650                      80.9%
Other Income/(Expenses) (7,107)                       15,000                    18,277                    15,536                      103.6%

Total Operating Revenues: 10,176,586               10,380,530             2,349,446               6,456,521                 62.2%

Operating expenses:
Water purchases 2,895,316                 3,459,088               815,048                  2,216,412                 64.1%
Wastewater treatment 2,393,235                 2,298,729               580,242                  1,945,252                 84.6%
Utility operations 2,456,051                 3,419,430               589,531                  1,988,671                 58.2%

Total Operating Expenses: 7,744,602                 9,177,247               1,984,822               6,150,335                 67.0%

Operating Income/(Loss) (excluding depreciation) 2,431,984                 1,203,284               364,624                  306,186                    

Non-Operating revenues (expenses):
Debt proceeds
Interest earnings and other (110,510)                 -                              0.0%
Principal and interest on debt, fiscal fees & other (1,048,690)                (1,091,014)              -                              (823,693)                   75.5%
Capital outlay (2,416,348)                (3,427,164)              (300,944)                 (300,944)                   8.8%

Net Total Non-Operating revenues (expenses): (3,465,038)                (4,628,688)              (300,944)                 (1,124,637)                24.3%
-                              

Net Change to Working Capital (1,033,054)                (3,425,405)              63,680                    (818,451)                   

Working Capital at Beginning of Year 11,810,139               10,777,085             10,777,085               
Working Capital at End of Year 10,777,085$             7,351,680$             9,958,634$               

FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET
With Comparative Information from Prior Fiscal Year

UTILITY FUND
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FY 2014-15 FY 2015-16 FY 2015-16 FY 2015-16 ACTUAL
ACTUAL ACTUAL ACTUAL YTD as %

CATEGORY PRIOR YEAR BUDGET 3RD QTR Y-T-D of Budget

Operating revenues:
   Drainage fees 1,729,899$               1,773,900$             511,435$                1,324,534$               75%
Total Operating Revenues: 1,729,899                 1,773,900               511,435                  1,324,534                 74.7%

-                              
Operating expenses -                              

Personnel services 72,260                      105,614                  24,163                    50,555                      47.9%
Supplies 947                           12,700                    42                           914                           7.2%
Maintenance 55,583                      186,500                  22,384                    39,754                      21.3%
Contractual services 435,720                    247,475                  40,485                    194,561                    78.6%

Total Operating Expenses: 564,510                    552,289                  87,074                    285,784                    51.7%
-                              

Operating Income/(Loss) (excluding depreciation) 1,165,389                 1,221,611               424,361                  1,038,750                 

Non-Operating revenues (expenses):
Debt proceeds -                              0%
Interest earnings and other 35,869                      5,000                      -                              0%
Interest and principal on debt, fiscal fees & other (545,066)                   (544,716)                 -                              (408,708)                   75.0%
Capital outlay (128,721)                   (5,070,000)              (122,491)                 (140,271)                   3%

Net Total Non-Operating revenues (expenses): (637,918)                   (5,609,716)              (122,491)                 (548,979)                   9.8%
-                              

Net Change to Working Capital 527,471                    (4,388,105)              301,870                  489,771                    

Working Capital at Beginning of Year 9,340,431                 9,867,902               9,867,902                 
Working Capital at End of Year 9,867,902$               5,479,797$             10,357,673$             

STORM WATER UTILITY FUND
FY 2016 QUARTERLY STATEMENT OF REVENUES AND EXPENDITURES COMPARED TO BUDGET

With Comparative Information from Prior Fiscal Year
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MARKET RECAP - JUNE 2016: 

By and large the U.S. economic data released during June was weaker than expected, but by the end of the 

month geopolitical events would trump the data and everything else, setting bond yields on a course to new 

record lows in the first days of July. The ISM manufacturing index for May crept up to 51.3 from 50.8, lingering 

just above the expansion break-even level of 50, while the non-manufacturing (service sector) index slipped 

from 55.7 to 52.9, the weakest reading since February 2014. The May employment report was both a huge 

disappointment and the final nail in the coffin for a June rate hike. Non-farm payrolls grew by just +38k in May, 

well short of even the most pessimistic forecast for +90k and the worst showing since September 2010. 

Revisions to the two prior months subtracted another -59k from the tally, taking the three month average 

down to +116k. This is in sharp contrast to the +229k monthly average for all of 2015. The unemployment rate 

did decline to 4.7%, but for all the wrong reasons as the labor force plunged by -458k, taking the participation 

rate down to 62.6%. Automobile sales remained fairly ebullient at 17.4 million annual units and overall retail 

sales logged a decent month, gaining +0.5% at the headline while the less volatile control group advanced 

+0.4%. Housing data put in another mixed performance in May with new home sales slipping -6% to 551k 

annual units and existing homes sales up +1.8% to 5.53 million annual units. Inflation data was mixed as well 

with the results depending on which indicator you focus on. At the wholesale level, producer prices were up 

+0.4% overall in May and +0.3% ex food and energy with core PPI up +1.2% year-over-year. Consumer 

prices have firmed in recent months and that trend continued in May with headline CPI gaining +0.2% for the 

month and +1.0% year-over-year. Core CPI, which excludes food and energy, is running +2.2% over the last 

twelve months. The Fed’s preferred core PCE measure is rising at a cooler +1.6% annual rate.

With the data out of the way we turn our attention to what really mattered in June. First, it was the June FOMC 

meeting. By the time of the mid-month meeting it was a forgone conclusion that the Fed would not raise 

interest rates. What mattered was what the FOMC said in its press release and the dot plot forecast, both of 

which were more dovish than the market had expected as the Fed reduced its forecasts for future rate hikes. 

The market quickly digested this news and shifted its focus to the British referendum on whether to remain a 

member of the European Union. In the days leading up to the June 23rd “Brexit” vote most experts predicted 

“remain” would carry the day. When British voters instead decided to leave the EU, financial markets were 

thrown into disarray. The immediate fallout was a sharp sell-off in worldwide equity markets and a flight to 

safety rally in fixed income. Uncertainty over exactly what the decision means and fears that it might spark a 

global recession are leading to expectations for additional central bank stimulus. Although the direct impact on 

the U.S. economy is likely to be small, the prospects for Fed rate hikes in the face of all this have greatly 

diminished. That alone would be enough to send yields lower but when you also consider that U.S. 

government bond yields remain the highest of most developed markets, and by a large margin, you have a 

recipe for a massive rally. That in fact is what we are seeing. The two-year Treasury note yield, which opened 

the month at 0.88%, closed a stunning 30 basis points lower at 0.58% and would trade below 0.54% in the 

early days of July. The 10-year Treasury note would lose nearly 40 basis points, falling from 1.85% to 1.47% 

in June, before seeing an all-time record low 1.32% on July 6th. 
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Town of Addison
Investment Officers' Certification

This report is prepared for the Town of Addison (the “Entity”) in accordance with Chapter 2256 of the Texas Public Funds Investment Act ("PFIA"). Section 

2256.023(a) of the PFIA states that: “Not less than quarterly, the investment officer shall prepare and submit to the governing body of the entity a written report 

of the investment transactions for all funds covered by this chapter for the preceding reporting period.” This report is signed by the Entity’s investment officers 

and includes the disclosures required in the PFIA. To the extent possible, market prices have been obtained from independent pricing sources.

The investment portfolio complied with the PFIA and the Entity’s approved Investment Policy and Strategy throughout the period. All investment transactions 

made in the portfolio during this period were made on behalf of the Entity and were made in full compliance with the PFIA and the approved Investment Policy.

June 30, 2016

For the Quarter Ended

Officer Names and Titles:

Name: Dr. Scott Neils Title: Interim Finance Director
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Executive Summary
As of 06/30/16  

Town of Addison

 92,103,937.48

 92,090,746.70

 92,119,848.48

 13,190.78 Unrealized Gain /(Loss)

Par Value

Book Value

Beginning Values as of 03/31/16     

Market Value

Market Value %  100.01%

Weighted Avg. YTW

Weighted Avg. YTM  0.678%

 0.678%

Account Summary

Ending Values as of 06/30/16    

 87,977,769.76 

 87,952,619.32 

 87,971,748.76 

 25,150.44 

 100.03%

 0.703%

 0.703%

Allocation by Security Type

AGCY BULLET 24%

AGCY CALL 23%
CD 29%

CP 5%
LGIP 20%

Total: 100%

FFCB 35%
COMERICA 17%
TEXSTAR 15%
FHLMC 11%
EASTWESTBK 6%
GREENBK 6%
Other Issuers 10%

Total: 100%

Allocation by Issuer

0%

4%

8%

12%

16%

20%

24%

Overnight 2 - 90 Days 91 - 180
Days

6 - 12
Months

1 - 2 Years 2 - 3 Years

20% 21%

19%

11% 11%

17%

Maturity Distribution %

Weighted Average Days to Maturity:  291

A-1+ 5%
AAA 67%
Collateralized 29%

Total: 100%

Credit Quality

Page 1 of 1Print Date:  7/11/2016 Print Time:  10:06 am 14



As of  06/30/2016

Benchmark Comparison
Town of Addison

0.00%

0.10%
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Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16

3-MO CMT 6-MO CMT 1-YR CMT TEXPOOL TEXSTAR Town of Addison

Note 2:   Benchmark data for TexPool is the monthly average yield.  

Note 3:   Benchmark data for TexSTAR is the monthly average yield.  

Note 1:   CMT stands for Constant Maturity Treasury. This data is published in Federal Reserve Statistical Release H.15 and represents an average of all actively traded Treasury securities having that time remaining until maturity. This is a 

standard industry benchmark for Treasury securities. The CMT benchmarks are moving averages. The 3-month CMT is the daily average for the previous 3 months, the 6-month CMT is the daily average for the previous 6 months, and the 

1-year and 2-year CMT's are the daily averages for the previous 12-months.  

Page 1 of 1Print Time:  10:07 amPrint Date:  7/11/2016 15



Mty DateCUSIP Sec. Description CPN Par Value Orig Cost Book Value Market Value

Detail of Security Holdings
As of  06/30/2016

Sec. Type

Purch

 Price

Mkt

 Price

Days 

to Mty

Days 

to CallNext Call

Town of Addison

YTM
Settle

 Date YTWCall Type

Pooled Funds

 4,620,049.57  4,620,049.57  4,620,049.57  4,620,049.57TEXPOOL TexPool  1LGIP  100.000  100.000  0.363  0.363

 13,149,110.15  13,149,110.15  13,149,110.15  13,149,110.15TEXSTAR TexSTAR  1LGIP  100.000  100.000  0.393  0.393

 4,000,000.00  3,980,572.22  3,998,266.68  3,998,876.0010/30/15  0.653  0.653J.P.Morgan Sec46640PGR8 CP - DISC 07/25/16  99.514  99.972  25

 4,000,000.00  4,001,160.00  4,000,101.00  4,000,836.0002/27/15  0.530  0.530FFCB3133EEQG8 AGCY BULET  0.550 08/17/16  100.029  100.021  48

 10,124,953.73  10,124,953.73  10,124,953.73  10,124,953.7309/04/14  0.710  0.710Comerica Bk CDCD-7123 CD  0.710 09/06/16  100.000  100.000  68

 10,000,000.00  9,997,354.00  9,999,102.30  9,997,580.0011/03/15  0.427  0.427FFCB3133EFMW4 AGCY BULET  0.400 11/03/16  99.974  99.976  126

 7,000,000.00  6,993,070.00  6,998,395.18  7,007,399.0012/23/14  0.771  0.771FFCB3133EEFA3 AGCY BULET  0.720 12/15/16  99.901  100.106  168

 5,050,381.34  5,050,381.34  5,050,381.34  5,050,381.3403/02/15  0.800  0.800Comerica Bk CDCD-7917 CD  0.800 03/02/17  100.000  100.000  245

 5,027,253.97  5,027,253.97  5,027,253.97  5,027,253.9703/02/16  0.445  0.445East West Bk CDCD-8583-1 CD  0.445 03/02/17  100.000  100.000  245

 10,000,000.00  9,980,500.00  9,985,784.20  10,000,270.0010/30/15  1.011  1.011FFCB3133EFJM0 AGCY CALL Anytime 0.930 04/13/18 CONT  99.805  100.003  652  5

 10,000,000.00  9,999,000.00  9,999,221.20  10,001,060.0010/30/15  1.203  1.203FHLMC3134G7P54 AGCY CALL 07/29/16 1.200 10/29/18 QRTLY  99.990  100.011  851  29

 5,000,000.00  5,000,000.00  5,000,000.00  5,000,000.0001/30/16  1.000  1.000Green Bk CDCD-3820-2 CD  1.000 01/29/19  100.000  100.000  943

 87,971,748.76  87,923,404.98  87,952,619.32  87,977,769.76  291Total for  Pooled Funds  99.945  100.007  0.703  0.703

 87,971,748.76  87,923,404.98  87,952,619.32  87,977,769.76  291Total for  Town of Addison  99.945  100.007  0.703  0.703 0

Print Date:  7/11/2016 Print Time:  10:07 am Page 1 of 116



CUSIP

Change in Value
From 03/31/2016 to 06/30/2016

Amortization /

Accretion 

Realized 

Gain/(Loss) Book Value

Cost of 

Purchases

 

Market ValueMarket Value

 

Book Value

Maturities /

Calls / Sales

Town of Addison

Change in 

Mkt Value

03/31/16 06/30/16 06/30/1603/31/16Security Type Security Description

Pooled Funds

TEXPOOL  0.00  4,620,049.57  4,616,055.54  4,620,049.57 4,616,055.54  3,994.03  0.00  0.00 LGIP  3,994.03 TexPool

TEXSTAR  0.00  13,149,110.15  17,334,969.16  13,149,110.15 17,334,969.16  0.00  0.00 (4,185,859.01)LGIP (4,185,859.01)TexSTAR

46640PGR8  0.00  3,998,266.68  3,992,988.00  3,998,876.00 3,991,694.44  0.00  6,572.24  0.00 CP - DISC  5,888.00 J.P.Morgan Sec  0.000  07/25/16

3133EEQG8  0.00  4,000,101.00  4,002,836.00  4,000,836.00 4,000,298.64  0.00 (197.64) 0.00 AGCY BULET (2,000.00)FFCB  0.550  08/17/16

CD-7123  0.00  10,124,953.73  10,106,905.21  10,124,953.73 10,106,905.21  18,048.52  0.00  0.00 CD  18,048.52 Comerica Bk CD  0.710  09/06/16

3133EFMW4  0.00  9,999,102.30  9,987,210.00  9,997,580.00 9,998,440.60  0.00  661.70  0.00 AGCY BULET  10,370.00 FFCB  0.400  11/03/16

3133EEFA3  0.00  6,998,395.18  7,002,345.00  7,007,399.00 6,997,517.24  0.00  877.94  0.00 AGCY BULET  5,054.00 FFCB  0.720  12/15/16

CD-7917  0.00  5,050,381.34  5,040,238.98  5,050,381.34 5,040,238.98  10,142.36  0.00  0.00 CD  10,142.36 Comerica Bk CD  0.800  03/02/17

CD-8583-1  0.00  5,027,253.97  5,021,679.59  5,027,253.97 5,021,679.59  5,574.38  0.00  0.00 CD  5,574.38 East West Bk CD  0.445  03/02/17

3133EFJM0  0.00  9,985,784.20  10,000,090.00  10,000,270.00 9,983,808.70  0.00  1,975.50  0.00 AGCY CALL  180.00 FFCB  0.930  04/13/18

3134G7P54  0.00  9,999,221.20  9,998,620.00  10,001,060.00 9,999,138.60  0.00  82.60  0.00 AGCY CALL  2,440.00 FHLMC  1.200  10/29/18

CD-3820-2  0.00  5,000,000.00  5,000,000.00  5,000,000.00 5,000,000.00  0.00  0.00  0.00 CD  0.00 Green Bk CD  1.000  01/29/19

 87,952,619.32  0.00 Total for  Pooled Funds  92,103,937.48  87,977,769.76 92,090,746.70  37,759.29 (4,185,859.01)  9,972.34 (4,126,167.72)

 0.00  87,952,619.32 Total for  Town of Addison  92,103,937.48  87,977,769.76 92,090,746.70  37,759.29 (4,185,859.01)  9,972.34 (4,126,167.72)
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From 03/31/2016 to 06/30/2016

Town of Addison

Beg. Accrued Net Income Security DescriptionCUSIP Disc Accr / 

Prem Amort

Earned Income

Interest Earned Interest Rec'd / 

Sold / Matured
Interest Purchased Ending AccruedSecurity Type

Pooled Funds

TEXPOOL TexPool  0.00  3,994.03  0.00  0.00  3,994.03  3,994.03 LGIP  0.00 

TEXSTAR TexSTAR  0.00  14,140.99  0.00  0.00  14,140.99  14,140.99 LGIP  0.00 

46640PGR8 J.P.Morgan Sec  0.000  07/25/16  0.00  6,572.24  0.00  0.00  0.00  0.00 CP - DISC  6,572.24 

3133EEQG8 FFCB  0.550  08/17/16  0.00  5,302.36  2,688.89  8,188.89  5,500.00  0.00 AGCY BULET (197.64)

CD-7123 Comerica Bk CD  0.710  09/06/16  0.00  17,860.70  5,185.73  4,997.91  17,860.70  18,048.52 CD  0.00 

3133EFMW4 FFCB  0.400  11/03/16  0.00  10,661.70  16,444.44  6,444.44  10,000.00  20,000.00 AGCY BULET  661.70 

3133EEFA3 FFCB  0.720  12/15/16  0.00  13,477.94  14,840.00  2,240.00  12,600.00  25,200.00 AGCY BULET  877.94 

CD-7917 Comerica Bk CD  0.800  03/02/17  0.00  10,038.34  3,314.13  3,210.11  10,038.34  10,142.36 CD  0.00 

CD-8583-1 East West Bk CD  0.445  03/02/17  0.00  5,574.45  61.22  61.29  5,574.45  5,574.38 CD  0.00 

3133EFJM0 FFCB  0.930  04/13/18  0.00  25,225.50  43,400.00  20,150.00  23,250.00  46,500.00 AGCY CALL  1,975.50 

3134G7P54 FHLMC  1.200  10/29/18  0.00  30,082.60  50,666.67  20,666.67  30,000.00  60,000.00 AGCY CALL  82.60 

CD-3820-2 Green Bk CD  1.000  01/29/19  0.00  12,625.95  8,469.95  8,630.14  12,625.95  12,465.76 CD  0.00 

 0.00  155,556.80  74,589.45  145,584.46  145,071.03  216,066.04 Total for  Pooled Funds  9,972.34 

 0.00  155,556.80  145,071.03  74,589.45  145,584.46  216,066.04 Total for  Town of Addison  9,972.34 
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Investment Transactions

CUSIP Price Total AmountSecurity Description

From  04/01/2016 to 06/30/2016

Security

Type Coupon Mty Date Call Date

Trade

 Date

Settle

 Date Par Value

Town of Addison

Realized

Gain / Loss YTM YTW
    Principal 

    Amount

Int Purchased /

Received 

Pooled Funds

Income Payments

03/02/17 0.800Comerica Bk CDCDCD-791704/02/1604/02/16  3,415.24  3,415.24  0.00 

09/06/16 0.710Comerica Bk CDCDCD-712304/06/1604/04/16  6,077.95  6,077.95  0.00 

04/13/18 0.930FFCBAGCY CALL3133EFJM004/13/1604/13/16  46,500.00  46,500.00  0.00 

10/29/18 1.200FHLMCAGCY CALL3134G7P5404/29/1604/29/16  60,000.00  60,000.00  0.00 

03/02/17 0.800Comerica Bk CDCDCD-791705/02/1605/02/16  3,307.32  3,307.32  0.00 

11/03/16 0.400FFCBAGCY BULET3133EFMW405/03/1605/03/16  20,000.00  20,000.00  0.00 

01/29/19 1.000Green Bk CDCDCD-3820-204/29/1605/03/16  12,465.76  12,465.76  0.00 

09/06/16 0.710Comerica Bk CDCDCD-712305/06/1605/04/16  5,885.42  5,885.42  0.00 

03/02/17 0.800Comerica Bk CDCDCD-791706/02/1606/02/16  3,419.80  3,419.80  0.00 

09/06/16 0.710Comerica Bk CDCDCD-712306/06/1606/04/16  6,085.15  6,085.15  0.00 

12/15/16 0.720FFCBAGCY BULET3133EEFA306/15/1606/15/16  25,200.00  25,200.00  0.00 

03/02/17 0.445East West Bk CDCDCD-8583-106/30/1606/30/16  5,574.38  5,574.38  0.00 

 197,931.02 Total for:  Income Payments  0.00  197,931.02 

Capitalized Interest

 100.00003/02/17 0.800Comerica Bk CDCDCD-791704/02/1604/02/16  3,415.24  3,415.24  0.00  3,415.24 

 100.00009/06/16 0.710Comerica Bk CDCDCD-712304/04/1604/04/16  6,077.95  6,077.95  0.00  6,077.95 

 100.00003/02/17 0.800Comerica Bk CDCDCD-791705/02/1605/02/16  3,307.32  3,307.32  0.00  3,307.32 

 100.00009/06/16 0.710Comerica Bk CDCDCD-712305/04/1605/04/16  5,885.42  5,885.42  0.00  5,885.42 

 100.00003/02/17 0.800Comerica Bk CDCDCD-791706/02/1606/02/16  3,419.80  3,419.80  0.00  3,419.80 

 100.00009/06/16 0.710Comerica Bk CDCDCD-712306/04/1606/04/16  6,085.15  6,085.15  0.00  6,085.15 

 100.00003/02/17 0.445East West Bk CDCDCD-8583-106/30/1606/30/16  5,574.38  5,574.38  0.00  5,574.38 

 33,765.26  33,765.26 Total for:  Capitalized Interest  33,765.26  0.00 
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Investment Transactions

CUSIP Price Total AmountSecurity Description

From  04/01/2016 to 06/30/2016

Security

Type Coupon Mty Date Call Date

Trade

 Date

Settle

 Date Par Value

Town of Addison

Realized

Gain / Loss YTM YTW
    Principal 

    Amount

Int Purchased /

Received 

YTWYTMRealized G/LTotal AmountQuantityTransaction Type

 197,931.02  0.00Total Income Payments

 33,765.26  33,765.26Total Capitalized Interest

Total for All Portfolios
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CUSIP

Amortization and Accretion
From 03/31/2016 to 06/30/2016

Purchase QtySettle Date
Orig

Price Original Cost
Amrt/Accr

for Period

Total Amrt/Accr

Since Purch

Remaining

Disc / Prem Book ValueNext Call Date

Town of Addison

Security DescriptionSecurity Type

Pooled Funds

46640PGR8  3,980,572.22  6,572.24  17,694.46  1,733.32  4,000,000.0010/30/15  99.514  3,998,266.68J.P.Morgan Sec  0.000  07/25/16CP - DISC

3133EEQG8  4,001,160.00 (197.64) (1,059.00) (101.00) 4,000,000.0002/27/15  100.029  4,000,101.00FFCB  0.550  08/17/16AGCY BULET

CD-7123  10,124,953.73  0.00  0.00  0.00  10,124,953.7309/04/14  100.000  10,124,953.73Comerica Bk CD  0.710  09/06/16CD

3133EFMW4  9,997,354.00  661.70  1,748.30  897.70  10,000,000.0011/03/15  99.974  9,999,102.30FFCB  0.400  11/03/16AGCY BULET

3133EEFA3  6,993,070.00  877.94  5,325.18  1,604.82  7,000,000.0012/23/14  99.901  6,998,395.18FFCB  0.720  12/15/16AGCY BULET

CD-7917  5,050,381.34  0.00  0.00  0.00  5,050,381.3403/02/15  100.000  5,050,381.34Comerica Bk CD  0.800  03/02/17CD

CD-8583-1  5,027,253.97  0.00  0.00  0.00  5,027,253.9703/02/16  100.000  5,027,253.97East West Bk CD  0.445  03/02/17CD

3133EFJM0  9,980,500.00  1,975.50  5,284.20  14,215.80  10,000,000.0010/30/15  99.805  9,985,784.20FFCB  0.930  04/13/18AGCY CALL

3134G7P54  9,999,000.00  82.60  221.20  778.80  10,000,000.0010/30/15  99.990  9,999,221.20FHLMC  1.200  10/29/18AGCY CALL 07/29/16

CD-3820-2  5,000,000.00  0.00  0.00  0.00  5,000,000.0001/30/16  100.000  5,000,000.00Green Bk CD  1.000  01/29/19CD

 9,972.34  70,154,245.26Total for  Pooled Funds  29,214.34  19,129.44  70,202,589.04  70,183,459.60

 70,154,245.26  9,972.34 Total for  Town of Addison  29,214.34  19,129.44  70,202,589.04  70,183,459.60 0.00  0
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CUSIP Pay Date Interest

Town of Addison

Projected Cash Flows

Total AmountSecurity Type

Cash Flows for next 180 days from  06/30/2016

Security Description Principal

Pooled Funds

 3,364.64  3,364.64CD-7917 CD Comerica Bk CD  0.800  03/02/17 07/02/16  0.00

 5,986.99  5,986.99CD-7123 CD Comerica Bk CD  0.710  09/06/16 07/06/16  0.00

 0.00  4,000,000.0046640PGR8 CP - DISC J.P.Morgan Sec  0.000  07/25/16 07/25/16  4,000,000.00

 12,500.00  12,500.00CD-3820-2 CD Green Bk CD  1.000  01/29/19 07/29/16  0.00

 3,364.64  3,364.64CD-7917 CD Comerica Bk CD  0.800  03/02/17 08/02/16  0.00

 5,986.99  5,986.99CD-7123 CD Comerica Bk CD  0.710  09/06/16 08/06/16  0.00

 11,000.00  4,011,000.003133EEQG8 AGCY BULET FFCB  0.550  08/17/16 08/17/16  4,000,000.00

 3,364.64  3,364.64CD-7917 CD Comerica Bk CD  0.800  03/02/17 09/02/16  0.00

 5,986.99  10,124,855.57CD-7123 CD Comerica Bk CD  0.710  09/06/16 09/06/16  10,118,868.58

 5,586.61  5,586.61CD-8583-1 CD East West Bk CD  0.445  03/02/17 09/30/16  0.00

 3,364.64  3,364.64CD-7917 CD Comerica Bk CD  0.800  03/02/17 10/02/16  0.00

 46,500.00  46,500.003133EFJM0 AGCY CALL FFCB  0.930  04/13/18 10/13/16  0.00

 60,000.00  60,000.003134G7P54 AGCY CALL FHLMC  1.200  10/29/18 10/29/16  0.00

 12,500.00  12,500.00CD-3820-2 CD Green Bk CD  1.000  01/29/19 10/29/16  0.00

 3,364.64  3,364.64CD-7917 CD Comerica Bk CD  0.800  03/02/17 11/02/16  0.00

 20,000.00  10,020,000.003133EFMW4 AGCY BULET FFCB  0.400  11/03/16 11/03/16  10,000,000.00

 3,364.64  3,364.64CD-7917 CD Comerica Bk CD  0.800  03/02/17 12/02/16  0.00

 25,200.00  7,025,200.003133EEFA3 AGCY BULET FFCB  0.720  12/15/16 12/15/16  7,000,000.00

 35,350,304.00Total for  Pooled Funds  231,435.42  35,118,868.58
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CUSIP Pay Date Interest

Town of Addison

Projected Cash Flows

Total AmountSecurity Type

Cash Flows for next 180 days from  06/30/2016

Security Description Principal

 21,851.63  4,021,851.63July 2016  4,000,000.00

 20,351.63  4,020,351.63August 2016  4,000,000.00

 14,938.24  10,133,806.82September 2016  10,118,868.58

 122,364.64  122,364.64October 2016  0.00

 23,364.64  10,023,364.64November 2016  10,000,000.00

 28,564.64  7,028,564.64December 2016  7,000,000.00

 231,435.42  35,350,304.00Total Projected Cash Flows for  Town of Addison  35,118,868.58

Total for All Portfolios
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