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AGENDA  
 

WORK SESSION OF THE CITY COUNCIL 
 

6:00 P.M. 
 

AND 
 

REGULAR MEETING OF THE CITY COUNCIL 
 

7:30 P.M. 
 

NOVEMBER 25, 2008 
 

TOWN HALL 
 

5300 BELT LINE ROAD 
 
 
 

 
 

WORK SESSION 
 

 
 
Item #WS1 - Discussion regarding Texas Municipal Retirement System. 
 

 
 
 
 
 

   
 
 
 
 
 
 
Post Office Box 9010 Addison, Texas 75001-9010   5300 Belt Line Road   

(972) 450-7000   Fax: (972) 450-7043 
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REGULAR SESSION 
 

 
 
Pledge of Allegiance 
 
Item #R1 - Consideration of Old Business. 
 
 Introduction of Employees 
 
 Discussion of Upcoming Events 
 
 
Item #R2 - Consent  Agenda. 
 
 
#2a - Approval of the Minutes for: 
 
 November 11, 2008, Regular City Council Meeting  
 November 17, 2008, Special Meeting  
 
 
#2b -  Approval of a supplemental agreement to the Engineering Services 

Agreement with Kimley-Horn and Associates, Inc., in an amount not to 
exceed $20,000, for additional services on the Traffic Signal System 
Upgrade project.   

 
 
Item #R3 - Mrs. Tamara Whitman will speak to Council in reference to the Bond 

Election and her voting concerns. 
 

Attachment: 
 
 1. E-mail from Mrs. Whitman 
 
 
Item #R4 - Discussion and consideration of approval of an Ordinance authorizing and 

allowing updated service credits in the Texas Municipal Retirement System 
for service performed by qualifying members of TMRS who are presently 
members, providing for increased prior and current service annuities for 
retirees and beneficiaries, and providing for other matters related thereto. 
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Attachment: 

 
 1. Ordinance 
 

Administrative Recommendation: 
 

Administration recommends approval. 
 

  
Item #R5 - Presentation of and discussion regarding the Town of Addison marketing 

video. 
 
 
Item #R6 - Discussion and consideration of approval of an amendment to the Local 

Project Advance Funding Agreement between the Town of Addison and 
the State of Texas regarding a traffic signal system upgrade project. 
 
Attachments: 

 
 1. Council Agenda Item Overview 
 2. Interlocal Agreement-Addison Amendment #1 
  

Administrative Recommendation: 
 

Administration recommends approval. 
 
 
Item #R7 - Discussion and consideration of a Discretionary Service Agreement with 

Oncor Electric Delivery Company LLC regarding Belt Line Road street 
lights and facilities. 

 
Attachments: 

 
 1. Council Agenda Item Overview 
 2. Discretionary Service Agreement 

  
Administrative Recommendation: 
 

Administration recommends approval. 
 

 
Item #R8 - Discussion and consideration of approval of the City Manager’s 

recommended incentive compensation to Washington Staubach Addison 
Airport Venture for 2008. 
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Attachments: 
   
1.       Council Agenda Item Overview 
2.  Airport Incentive 2008 
3.  2008 Incentive Compensation 
4.  Airport 3rd Amendment to Ops Agreement 
 
Administrative Recommendation: 
  
Administration recommends approval. 

 
 
Adjourn Meeting 

 
 
Posted:  
November 21, 2008 at 5:00 P.M. 
Mario Canizares - City Secretary 
 

THE TOWN OF ADDISON IS ACCESSIBLE TO PERSONS 
WITH DISABILITIES.  PLEASE CALL (972) 450-2819 AT LEAST  

48 HOURS IN ADVANCE IF YOU NEED ASSISTANCE.  
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OFFICIAL ACTIONS OF THE ADDISON CITY COUNCIL 
REGULAR SESSION 

 
November 11, 2008 
7:30 P.M. – Town Hall 
5300 Belt Line Road 
Council Chambers 
 
Present: Mayor Chow, Councilmembers Braun, Hirsch, Kraft, Meier, Mellow and 

Niemann 
 
Absent: None 
 
Regular Session 
 
Item #R1 - Consideration of Old Business. 
 
The Mayor made a presentation of a Special Proclamation for Addison Veterans of the 
Armed Forces. 
 
The following employees were introduced to the Council: Joe Castaldo with the Police 
Department, Ryan Haley with the Fire Department, Michelle Laurence with the Public 
Works Department and Joe McAnally with the Addison Airport. 
 
Item #R2 - Consent Agenda. 
 
#2a - Approval of the Minutes for:   
 
October 28, 2008, Regular City Council Meeting  
November 1, 2008, Special Meeting and Work Session  
 
The Minutes for November 1, 2008, Special Meeting and Work Session were approved 
as written. 
 
The Minutes for October 28, 2008, Regular City Council Meeting, were approved with 
the following correction to Item #R7:  Councilmember Niemann requested a correction 
to the wording.  Change the sentence “Item passed” to read “Final motion carried.” 
 
Councilmember Niemann moved to duly approve Item #2a with the foregoing change. 
 
Councilmember Kraft seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann  
Voting Nay: None 
Absent: None 
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#2b -  Approval of a Contract for Services with the non-profit:  Communities in Schools - 
Dallas. 
 
#2c - Approval of a Contract for Services with the non-profit: Senior Adult Services. 
 
#2d - Approval of a Contract for Services with the non-profit:  Metrocrest Social 
Services. 
 
#2e - Approval of a Contract for Services with the non-profit: Metrocrest Family Medical 
Clinic. 
 
#2f - Approval of a Contract for Services with the non-profit: Metrocrest Chamber of 
Commerce. 
 
#2g - Approval of a Contract for Services with the non-profit:   The Family Place. 
 
#2h - Approval of a Contract for Services with the non-profit:  Special Care and Career 
Services. 
 
#2i - Approval of a Contract for Services with the non-profit:  The Dance Council. 
 
#2j - Approval of a Contract for Services with the non-profit: Richardson Symphony 
Orchestra. 
 
#2k -  Approval of a Contract for Services with the non-profit: WaterTower Theatre, Inc. 
 
Councilmember Braun moved to duly approve the above listed Items #2b-#2k.  Item #2l 
was pulled for clarification. 
 
Councilmember Niemann seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Mallory, Mellow, Niemann 
Voting Nay: None 
Absent: None 
 
#2l - Approval of an Agreement for Use of Addison Theatre Centre with WaterTower 
Theatre, Inc. 
 
Councilmember Meier requested clarification on the rent schedule for Item #2l. 
 
After clarification of rent schedule, Councilmember Kraft moved to duly approve Item 
#2l.   
 
Councilmember Mellow seconded. Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Mallory, Mellow, Niemann 
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Voting Nay: None 
Absent: None 
 
Item #R3 - Discussion and consideration of approval to enter into a Professional 
Services Agreement with Freese & Nichols, Inc., in an amount not to exceed 
$550,000.00, for engineering services of the proposed 1.5 Million Gallon Elevated 
Storage Tank.  
 
Councilmember Kraft moved to approve a Professional Services Agreement with 
Freese & Nichols, Inc., in an amount not to exceed $550,000.00, for engineering 
services of the proposed 1.5 Million Gallon Elevated Storage Tank. 
 
Councilmember Niemann seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann  
Voting Nay: None 
Absent: None 
 
Mayor Chow moved Items #R8 and #R9 to be heard before Item #R4. 
 
Councilmember Niemann recused himself for Items #R8, #R9 and #R4, and left Council 
Chambers. 
 
Item #R8 - PUBLIC HEARING  Case 1563-Z/Town of Addison.  Public hearing on 
and discussion and consideration of approval of an ordinance amending Article XIX, UC 
(Urban Center) District, Appendix A, Streetscape Cross-sections, in order to add two 
new streetscape cross sections, on application from the Town of Addison.   

 
Mayor Chow opened the meeting as a public hearing. 
 
The following resident spoke: 
 
Charles Hansen, 5055 Addison Circle, #54 
 
Mayor Chow closed the meeting as a public hearing. 

 
Councilmember Braun moved to duly approve Ordinance 008-052, amending Article 
XIX, UC (Urban Center) District, Appendix A, Streetscape Cross-sections, in order to 
add two new streetscape cross sections, on application from the Town of Addison.   
 
Councilmember Mellow seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann 
Voting Nay: None 
Absent: None 
Abstained: Niemann 



OFFICE OF THE CITY SECRETARY  November 11, 2008 

 
Item #R9 - PUBLIC HEARING Case 1562-Z-1/Meridian Square.  Public hearing on 
and discussion and consideration of approval of an ordinance approving a final 
development plan for 48 townhomes and approximately 90 condominium units, located 
in the UC (Urban Center) district, Residential Subdistrict, located on 3.98 acres at the 
southeast corner of Airport Parkway and Quorum Drive, on application from Addison 
Urban Development partners, LLC, represented by Mr. Matt Alexander of Dowdey, 
Anderson & Associates.   

 
Mayor Chow opened the meeting as a public hearing. 

 
The following resident spoke: 
 
Charles Hansen, 5055 Addison Circle, #54 

 
Mayor Chow closed the meeting as a public hearing. 
 
Councilmember Braun moved to duly approve Ordinance 008-053, approving a final 
development plan for 48 townhomes and approximately 90 condominium units, located 
in the UC (Urban Center) district, Residential Subdistrict, located on 3.98 acres at the 
southeast corner of Airport Parkway and Quorum Drive, on application from Addison 
Urban Development partners, LLC, represented by Mr. Matt Alexander of Dowdey, 
Anderson & Associates, subject to the following conditions: 
 
WAIVERS FOR DAVID WEEKLEY TOWNHOMES 

 
Waiver of design standards in order to allow lot widths to be 16 feet as opposed 
to the 25 feet required by the ordinance 
   
Waiver to design standards in order to allow depths of 45 feet as opposed to the 
55 feet required by the ordinance.   
Waiver to design standards in order to allow lot coverage of 100% of the lot as 
opposed to the 65% of the lot required by the ordinance  

 
Waiver to design standards in order to allow a minimum three-foot setback 
against the Category C, (Residential) Streets (Calloway), as opposed to the five-
foot setback required by the ordinance, and a waiver to design standards in order 
to allow a seven-foot setback against the Category D (Quorum, Spectrum, Airport 
Parkway) streets, as opposed to the ten-foot setback required by the ordinance.   
 
Waiver to design standards in order to use hardi-plank siding as a siding material 
on an exterior façade.    

 
Waiver to design standards in order to use composition shingles as a roofing 
material.   
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WAIVERS FOR SAVANNAH HOMES CONDOMINIUMS 
 

Waiver to the design standard for minimum width and minimum depth for a lot.   
 
Waiver to design standards in order to allow a minimum seven-foot setback 
against a Category D street (Spectrum Drive), as opposed to the ten-foot setback 
required by the ordinance.   
 
Wavier to design standards in order to allow for not less than 70 percent of the 
exterior cladding of all exterior walls fronting or visible from public streets 
(including above grade parking structures) be brick or stone construction.  

 
 

CONDITIONS FOR APPROVAL: 
 
-David Weekley townhomes shall contain the following design elements:   
 

-Divided light windows 
-Shutters at the third floor windows 
-Overhangs and gables 
-Standing seam roof at the “tower” element 
-Brick cladding on all sides of all chimneys 
-Stone at base of buildings carried to second floor elevation 
-Front yard enclosures are to be provided on buildings facing Quorum 
Drive, Spectrum Drive, and Calloway Drive 
-Wrought iron with added “detail” shall be installed on balconies and front 
yard enclosures as shown on sketch provided and attached as part of the 
development plans 
-Iron fencing shall be provided around third-floor roof “decks” and 
mechanical units.  Wood fencing is prohibited” 
-GAF “Grand Slate” composition shingles, with lifetime warranty, shall be 
used on all roofs.   
-All roof vents, plumbing stacks, and mechanical vents shall be installed 
on the back side of the roof ridge line to the fullest extent possible.   

 
-Units in Block C, units 9-16, (as shown on the approved final development plan) 
shall be constructed using noise mitigation methods so that outside noise levels, 
measured within the habitable space of the dwelling unit, do not exceed 45 DNL.  
A certified acoustical engineer shall approve the construction plans for units 9-16 
to assure they will provide a 45 DNL noise level, and a certified acoustical 
engineer shall inspect the units, once they are constructed, and verify that the 
required noise level has been attained.  The applicant shall bear all costs for 
hiring the certified acoustical engineer.   
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-The tree wells on all public streets be designed to match the Fairfield 
Development tree wells, which include a concrete curb edge separating the 
pavers from the planting bed.   
 
-Where possible, plantings (shrubs or vines) shall be added in the alleys to soften 
the appearance from the streets. 
 
-The dead-end alleys shall have appropriate signage. 
 
-A 5-foot sidewalk easement shall be added along the Spectrum Drive frontage. 
           
-Any encroachments into the public right-of-way shall comply with Chapter 32 of 
the 2006 IBC and must be approved by the Public Works Department.   

 
-The townhomes shall comply with the requirements of the 2006 IRC.  These 
homes are to be constructed on separate lots and the developer should be aware 
that Table R302.1 of the 2006 IRC limits openings and projections such as soffits 
and balconies in proximity to the property line.  The Town does haven an 
exception to this section if a unity agreement has been executed.   

 
Fire hydrants shall be placed at 300-foot intervals along streets and fire lanes 
serving the property.   

   
Councilmember Meier seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann 
Voting Nay: None 
Absent: None 
Abstained: Niemann 
 
Item #R4 - Discussion and consideration of approval of a request by SNK Realty 
Group at 15750 Spectrum Drive and 15800 Spectrum Drive, for an ordinance for a 
meritorious exception to Chapter 62, Signs, Sec. 62-285, Luminescent gaseous tubing. 
  
Councilmember Hirsch moved to approve a request by SNK Realty Group at 15750 
Spectrum Drive and 15800 Spectrum Drive, for Ordinance 008-050 for a meritorious 
exception to Chapter 62, Signs, Sec. 62-285, Luminescent gaseous tubing, for accent 
lighting on the Tollway (east) end of the building only, and for accent lighting shown on 
the buildings along the north and south sides of Spruill Avenue.  No accent lighting shall 
be allowed on Spectrum Drive (except for lighting allowed by ordinance in attached 
signs).  Should SNK Realty Group wish to submit another alternative for the Spectrum 
Drive frontage at a later date, the application fee would be waived.   
 
Councilmember Braun seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann  
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Voting Nay: None 
Absent: None 
Abstaining:   Niemann 
 
Councilmember Niemann returned to Council Chambers. 
 
Item #R5 - Discussion and consideration of approval of a request by Holiday Inn at 
4355 Beltway Drive, for an ordinance for a meritorious exception to Chapter 62, Signs, 
Sec. 62-186, Monument signs. 
 
Councilmember Braun moved to deny a request by Holiday Inn at 4355 Beltway Drive, 
for an ordinance for a meritorious exception to Chapter 62, Signs, Sec. 62-186, 
Monument signs. 
 
Councilmember Kraft seconded.  Motion to deny carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann  
Voting Nay: None 
Absent: None 
 
Item #R6 - Discussion and consideration of approval of a request by Holiday Inn at 
4355 Beltway Drive, for an ordinance for a meritorious exception to Chapter 62, Signs, 
Sec 62-163, Area.  
 
Councilmember Niemann moved to approve a request by Holiday Inn at 4355 Beltway 
Drive, for Ordinance 008-051 for a meritorious exception to Chapter 62, Signs, Sec 62-
163, Area.  
 
Councilmember Mellow seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann  
Voting Nay: None 
Absent: None 
 
Item #R7 -     FINAL PLAT/7920-3939 Belt Line Addition, Lot 1, Block A.  Discussion 
and consideration of approval of a final plat for one lot of .93 acres, located at the 
northeast corner of Belt Line Road and Commercial Drive, on application from Mr. 
Sepehr Parnian. 
 
Councilmember Niemann moved to approve a final plat for one lot of .93 acres, located 
at the northeast corner of Belt Line Road and Commercial Drive, on application from Mr. 
Sepehr Parnian. 
 
Councilmember Mellow seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann 
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Voting Nay: None 
Absent: None  
 
Item #R10 - PUBLIC HEARING  Case 1569-Z/Dallas Spine Hospital.  Public hearing 
on and discussion and consideration of approval of an ordinance approving a Special 
Use Permit for a hospital in a Planned Development District, and approving 
development plans for a hospital in a Planned  Development  District,  located on 11.6 
acres at  the southwest corner of Dallas Parkway and Excel Parkway, on application 
from Dallas Spine Hospital, represented by Mr. Michael Krach of Nueterra Real Estate 
Companies, LLC. 
   
Mayor Chow opened the meeting as a public hearing. 

 
The following residents spoke: 
 
William James, 4095 Oberlin Way 
Neil Reznick, 15707 Spectrum 
Levi Davis, 15757 Addison Road 

 
Mayor Chow closed the meeting as a public hearing. 
 
Councilmember Niemann moved to approve Ordinance 008-054, approving a Special 
Use Permit for a hospital in a Planned Development District, and approving 
development plans for a hospital in a Planned  Development  District,  located on 11.6 
acres at  the southwest corner of Dallas Parkway and Excel Parkway, on application 
from Dallas Spine Hospital, represented by Mr. Michael Krach of Nueterra Real Estate 
Companies, LLC.   
 
Councilmember Braun seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann 
Voting Nay: None 
Absent: None 
 
Item #R11 - Discussion and consideration of approval of an Assignment and 
Construction Services Agreement between the Town of Addison and UDR, Inc., for and 
regarding the management of the construction of Vitruvian Park Public Infrastructure – 
Phase I (water and sanitary sewer) within that area of the Town known generally as 
Vitruvian Park, in the amount of $29,593.36. 
 
Councilmember Mellow moved to duly approve an Assignment and Construction 
Services Agreement between the Town of Addison and UDR, Inc., for and regarding the 
management of the construction of Vitruvian Park Public Infrastructure – Phase I (water 
and sanitary sewer) within that area of the Town known generally as Vitruvian Park, in 
the amount of $29,593.36, subject to the approval of the City Attorney and the City 
Manager.  
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Councilmember Kraft seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann 
Voting Nay: None 
Absent: None 
 
Item #R12 - Discussion and consideration of approval for the award of bid to BMW 
Motorcycles of North Dallas in the amount of $43,029.34, for the purchase of two (2) 
2009 BMW Police Motorcycles. 

 
Councilmember Meier moved to duly approve the award of bid to BMW Motorcycles of 
North Dallas in the amount of $43,029.34, for the purchase of two (2) 2009 BMW Police 
Motorcycles. 
 
Councilmember Mellow seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann 
Voting Nay: None 
Absent: None  
 
Item #R13 - Discussion and consideration of approval to enter into an agreement with 
The Margulies Communication Group to assist the Town with media communications in 
the amount of $42,000.00. 
 
Councilmember Niemann moved to approve an agreement with The Margulies 
Communication Group to assist the Town with media communications in the amount of 
$42,000.00. 
 
Councilmember Mellow seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann 
Voting Nay: None 
Absent: None  
 
Item #R14 - Discussion and consideration of approval of an Identity Theft Prevention 
Program in connection with the Town of Addison’s utility services. 
 
Councilmember Niemann moved to duly approve an Identity Theft Prevention Program 
in connection with the Town of Addison’s utility services. 
 
Councilmember Kraft seconded.  Motion carried. 
 
Voting Aye: Chow, Braun, Hirsch, Kraft, Meier, Mellow and Niemann 
Voting Nay: None 
Absent: None  
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There being no further business before the Council, the meeting was adjourned. 
 
 
 
      __________________________________ 
      Mayor-Joe Chow 
Attest: 
 
 
______________________________      
City Secretary-Mario Canizares 
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OFFICIAL ACTIONS OF SPECIAL MEETING  
OF THE CITY COUNCIL 

 
 
 
 
November 17, 2008 
7:30 P.M. 
Council Chambers 
5300 Belt Line Road 
 
Present: Councilmembers Braun, Hirsch, Meier, Mellow and Niemann 
  
Absent: Mayor Chow  and Councilmember Kraft 
 
 
Item #S1 - Consideration and approval of an Ordinance canvassing the results of the 
Special Bond Election held on November 4, 2008. 
 
Councilmember Niemann moved to duly approve Ordinance 008-055 canvassing the 
results of the Special Bond Election held on November 4, 2008. 
 
Councilmember Mellow seconded. Motion carried. 
 
Voting Aye: Braun, Hirsch, Mallory, Mellow, Niemann 
Voting Nay: None 
Absent: Mayor Chow and Councilmember Kraft 
 
There being no further business before the Council, the meeting was adjourned. 
 
 
 

            
     Mayor-Joe Chow 

Attest: 
 
 
      
City Secretary-Mario Canizares 



 
 

Council Agenda Item:#2b 
 
SUMMARY: 
 
This item is for the approval of a supplemental agreement to the Engineering Services Agreement 
with Kimley-Horn and Associates, Inc., in an amount not to exceed $20,000, for additional 
services on the Traffic Signal System Upgrade project.   
 
FINANCIAL IMPACT: 
 
Current Design/Inspection Contract Amount:    $ 217,534.54 
Additional System Integration Cost:     $ 20,000.00 
Source of Funds:                                                 un-allocated street bond funds     
 
Project Manager         Nancy Straub Cline, P.E. 

 
BACKGROUND: 
 
The Traffic Signal Upgrade Project will upgrade the Town’s controllers so that all 35 will have 
current technology once the project is complete.  The plans and specifications for the project are 
complete and currently being reviewed by TxDOT in Austin.  Town staff is responsible for 
purchasing the traffic controllers, cabinets, communication system, video detection, laptops and 
servers along with other miscellaneous equipment according to TxDOT’s procedures.  In the next 
month, TxDOT is expected to authorize the Town of Addison to begin procurement of the 
numerous items that will be needed in the construction of the Traffic Signal Upgrade Project.  
The Town is receiving federal funding from NCTCOG through TxDOT for this project.  Staff is 
responsible for procuring the items and advertising and awarding the construction project 
separately to a contractor with the lowest qualified bid.    
 
Staff requested that Kimley-Horn and Associates provide a proposal to assist in the technology 
procurement and review of submittals for the signal equipment and also with questions and 
solutions during installation by the contractor.  The scope of the project is new and unique to 
Public Works staff, therefore we have requested this help to ensure a smooth implementation of 
the signal system.  Kimley-Horn and Associates has performed similar work for numerous other 
communities.  They have submitted a contract amendment request for a contract amount not to 
exceed $20,000 to assist the Town of Addison staff in procuring the items necessary for the 
Traffic Signal Upgrade Project.   
 
RECOMMENDATION: 
 
Staff recommends that Council authorize the City Manager to enter into a supplemental 
agreement to the Engineering Services Agreement with Kimley-Horn and Associates, Inc., in the 
amount not to exceed $20,000.00, for additional design assistance on the Traffic Signal Upgrade 
Project.  
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TOWN OF ADDISON, TEXAS 
 

ORDINANCE NO. ____________ 
 
AN ORDINANCE OF THE TOWN OF ADDISON, TEXAS AUTHORIZING AND 
ALLOWING, UNDER THE ACT GOVERNING THE TEXAS MUNICIPAL 
RETIREMENT SYSTEM, "UPDATED SERVICE CREDITS" IN SAID SYSTEM 
FOR SERVICE PERFORMED BY QUALIFYING MEMBERS OF SUCH 
SYSTEM WHO PRESENTLY ARE MEMBERS OF THE TOWN OF ADDISON; 
PROVIDING FOR INCREASED PRIOR AND CURRENT SERVICE ANNUITIES 
FOR RETIREES AND BENEFICIARIES OF DECEASED RETIREES OF THE 
CITY; AND ESTABLISHING AN EFFECTIVE DATE FOR SUCH ACTIONS. 

 
 BE IT ORDAINED BY THE CITY COUNCIL OF THE TOWN OF ADDISON, TEXAS: 
 
 Section 1.  Authorization of Updated Service Credits. 
 
 (a) On the terms and conditions set out in Sections 853.401 through 853.403 of 
Subtitle G of Title 8, Texas Government Code, as amended (hereinafter referred to as the 
"TMRS Act"), each member of the Texas Municipal Retirement System (hereinafter referred to 
as the "System") who has current service credit or prior service credit in the System in force and 
effect on the 1st day of January of the calendar year preceding such allowance, by reason of 
service in the employment of the Town of Addison, Texas (the "City"), and on such date had at 
least 36 months of credited service with the System, shall be and is hereby allowed "Updated 
Service Credit" (as that term is defined in subsection (d) of Section 853.402 of said title) in an 
amount that is 75% of the "base Updated Service Credit" of the member (calculated as provided 
in subsection (c) of Section 853.402 of said title).  The Updated Service Credit hereby allowed 
shall replace any Updated Service Credit, prior service credit, special prior service credit, or 
antecedent service credit previously authorized for part of the same service. 
 
 (b) In accordance with the provisions of subsection (d) of Section 853.401 of said 
title, the deposits required to be made to the System by employees of the several participating 
departments on account of current service shall be calculated from and after the date aforesaid 
on the full amount of such person's earnings as an employee of the City. 
 
 Section 2.  Increase in Retirement Annuities. 
 
 (a) On terms and conditions set out in Section 854.203 of Subtitle G of Title 8, 
Government Code, as amended, the City hereby elects to allow and to provide for payment of 
the increases below stated in monthly benefits payable by the System to retired employees and 
to beneficiaries of deceased employees of the City under current service annuities and prior 
service annuities arising from service by such employees to this City.  An annuity increased 
under this Section replaces any annuity or increased annuity previously granted to the same 
person. 
 
 (b) The amount of the annuity increase under this Section is computed as the sum of 
the prior service and current service annuities on the effective date of retirement of the person 
on whose service the annuities are based, multiplied by 50% of the percentage change in 
Consumer Price Index for All Urban Consumers, from December of the year immediately 
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preceding the effective date of the person's retirement to the December that is 13 months 
before the effective date of this Section. 
 
 (c) An increase in an annuity that was reduced because of an option selection is 
reducible in the same proportion and in the same manner that the original annuity was reduced. 
 
 (d) If a computation hereunder does not result in an increase in the amount of an 
annuity, the amount of the annuity will not be changed hereby. 
 
  (e) The amount by which an increase under this Section exceeds all previously 
granted increases to an annuitant is an obligation of this City and of its account in the 
municipality accumulation fund of the System. 
 
 Section 3. Dates of Allowances and Increases.  The initial allowance of Updated 
Service Credit and increase in retirement annuities hereunder shall be effective on January 1, 
2009, subject to approval by the Board of Trustees of the System.  An allowance of Updated 
Service Credits and an increase in retirement annuities shall be made hereunder on January 1 
of each subsequent year until this ordinance ceases to be in effect under subsection (e) of 
Section 853.404 of the TMRS Act, provided that, as to such subsequent year, the actuary for 
the System has made the determination set forth in subsection (d) of Section 853.404 of the 
TMRS Act. 
 

PASSED AND APPROVED by the City Council of the Town of Addison, Texas this the 
________ day of ________________________, 2008. 

 
 

                            
       Joe Chow, Mayor 
 
ATTEST: 
 
 
By:       
 Mario Canizares, City Secretary 
 
APPROVED AS TO FORM: 
 
 
By:       
 John Hill, City Attorney 

 



ITEM #R5 
 
 
 
 

There are no Attachments for this Item. 



 
 

Council Agenda Item:#R6 
 
SUMMARY: 
 
This item is for the approval of Amendment No. 1 to the Local Project Advance Funding 
Agreement with the State of Texas, acting through the Texas Department of 
Transportation in order to add four intersections, increase funds and change the scope of 
work for the Traffic Signal System Upgrade project (CSJ#918-45-667).   
 
FINANCIAL IMPACT: 
 
There is no financial impact to the Town.   
 
Project Manager:    Nancy Straub Cline, P.E. 

 
BACKGROUND: 
 
The Traffic Signal Upgrade Project was originally designed to include 30 intersections in 
the project.  The project is being amended to include four additional signalized 
intersections which now have been approved as warranted signals.  The Town’s 
controllers will all have current technology per the contract once the project is complete.     
 
The design of the Traffic Signal Upgrade Project is completed and awaiting final 
approval from TxDOT.   The Town is receiving federal funding from NCTCOG through 
TxDOT for this project.  TxDOT will review the plans and the Town will advertise and 
award the construction portion of the project.  The Town is also responsible for procuring 
the controllers, cabinets, and communication system for the project.   
 
The attached revised agreement also increases the funds for the project to include 
$381,223 in Regional Toll Revenue (RTR) funds.  There is $56,910 allocated in the RTR 
funds for the purchase of LED lights.          
 
 
RECOMMENDATION: 
 
Staff recommends that Council authorize the City Manager to execute Amendment No. 1 
to the Local Project Advance Funding Agreement with the State of Texas, acting through 
the Texas Department of Transportation in order to add four intersections, increase funds 
and revise the scope of work for the Traffic Signal Upgrade Project (CSJ #918-45-667). 
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STATE OF TEXAS §         #R6 
COUNTY OF TRAVIS § 

                                                          AMENDMENT #01 
LOCAL PROJECT ADVANCE FUNDING AGREEMENT 

FOR A NATIONAL HIGHWAY SYSTEM PROJECT 
 

THIS AMENDMENT IS MADE BY AND BETWEEN the State of Texas, acting through the Texas Department of 
Transportation, hereinafter called the State, and the Town of Addison, hereinafter called the Local Government. 
 

W I T N E S S E T H 
 
WHEREAS, the State and the Local Government executed a contract on September 29, 2003 to effectuate their 
agreement to furnish and install traffic signals; and, 
 
WHEREAS, it has become necessary to amend that contract;  
 
NOW THEREFORE, in consideration of the premises and of the mutual covenants and agreements of the parties hereto, 
the State and the Local Government do agree as follows: 
 

A G R E E M E N T 
Article 1.  Description of Amended Items 
 
Attachment “D” is revised to add 4 off system intersections to the contract.  A Revised Attachment “D” is attached hereto. 
Attachment “B” and Attachment “E” are revised to increase the funds for the contract.  A Revised Attachment “B” and a 
Revised Attachment “E” are attached hereto. Scope of work has been amended to remove signal timing from the contract 
and to add LED signal lamp replacement.   
 
All other provisions of the original contract are unchanged and remain in full force and effect. 
 
Article 2.  Signatory Warranty 
The signatories to this amendment warrant that each has the authority to enter into this agreement on behalf of the 
organization they represent. 
 
IN WITNESS WHEREOF, THE STATE AND THE LOCAL GOVERNMENT have executed duplicate counterparts to 
effectuate this agreement. 
 

THE LOCAL GOVERNMENT THE STATE OF TEXAS 
Executed for the Executive Director and  

 Town of Addison    approved for the Texas Transportation 
 Commission for the purpose and effect of 

activating and/or carrying out the orders,  
By:        established policies or work programs 

Signature heretofore approved and authorized by the 
Texas Transportation Commission.  

     ___ 
Printed Name 

 
 
By:       

Janice Mullenix 
Director of Contract Services  
Texas Department of Transportation 

 

 
     ___ 
                                    Title 

 
 
 

 
 
     ___ 

 
       

Date                                      Date 
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REVISED ATTACHMENT B 

 
PROJECT BUDGET ESTIMATE AND SOURCE OF FUNDS 

 
Description Total 

Estimate  
Cost 

Federal 
Participation

 

State  
Participation 

Local  
Participation 

OFF SYSTEM 
    

 
Engineering 

     

 
Construction 

 

 
Contingency 

 

 
 

 

  

 

OFF SYSTEM SUB TOTALS 
$1,387,255 $460,567

 
●$381,223 $545,465

State’s direct costs for review and 
processing  $6,140 $4,605

 
◘ $1,535

 

PROJECT TOTALS 
$1,393,395 $465,172

 
$381,223 $547,000

Payment due prior to notice to proceed  ◘ $1,535

State reimbursements to Local 
Government for the project  
 

 $841,790    

 
◘ Payment received based on original contract. 
 
● DFW RTR Funds 
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REVISED ATTACHMENT D 
 

“Off State Highway System Intersections” 
 

1)  Beltline at Marsh 
2)  Beltline at Business 
3)  Beltline at Commercial 
4)  Beltline at Surveyor 
5)  Beltline at Runyon 
6)  Beltline at Midway 
7)  Beltline at Beltway 
8)  Beltline at Addison 
9)  Beltline at Quorum 
10)  Beltline at Spring Valley 
11)  Midway at Hornet 
12)  Midway at Proton 
13)  Midway at Lindberg 
14)  Midway at Dooley 
15)  Addison at Arapaho 
16)  Addison at Lindberg 
17)  Addison at Airport 
18)  Addison at Keller Springs 
19)  Addison at Westgrove 
20)  Addison at Sojourn 
21)  Quorum at Westgrove 
22)  Quorum at Keller Springs 
23)  Quorum at Airport 
24)  Quorum at Arapaho 
25)  Quorum at Edwin Lewis 
26)  Marsh at Realty (Arapaho) 
27)  Spring Valley at Greenhill 
28)  Arapaho at Edwin Lewis 
29)  Westgrove at Sojourn 
30)  Landmark Place at Landmark 
31)  Arapaho at Spectrum ♦  
32)  Arapaho at Surveyor ♦ 
33)  Inwood at Landmark Place ♦ 
34)  Marsh at Target Driveway (South of Beltline) ♦ 

 
 

Added Intersections ♦ 
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SUMMARY: 
 
This item is for consideration and approval of a Discretionary Service Agreement  between the Town of 
Addison and Oncor to place new street light facilities in the Belt Line Road median between Marsh Lane 
and Dallas North Tollway and return the existing street light standards and luminaries to Oncor.    
 
 
FINANCIAL IMPACT: 
 
Removal of street light controllers and adjustment of facilities for metering       $2,788.00 
             
The Belt Line redevelopment project was approved as part of the 2000 Bond program and there are 
adequate funds available to cover the funding request.     
 
By acquiring the maintenance of street lights along Belt Line Road, the Town will be paying Oncor 
approximately $600 less per month.  However, should there be any damage to poles the Town will be 
responsible for their replacement.  The cost to replace standards will be approximately $3000 - $4000 per 
pole damaged. 
 
Project Manager:       Lea Dunn      
 
BACKGROUND: 
 
The Belt Line Road Improvement project includes new street lights in the plan.   Staff planned to install 
two test street light fixtures in the median in front of Capitol One on Belt Line Road and had previously 
received approval from Council of a Discretionary Service Agreement that coordinated with Oncor to 
purchase the existing median lights and take over their maintenance.  Legal issues regarding liability 
prevented the execution of the previously proposed agreement.  Oncor has recommended another approach 
where Oncor will continue providing maintenance to the existing appurtenances and as the town installs 
new fixtures, the existing street light standards and luminaries will be returned to Oncor’s yard in Farmers 
Branch and the rate schedule will be revised at that time.  This will allow the town to install more unique 
fixtures and place poles on our schedule.  The Town is charged a monthly tariff rate for the lights if Oncor 
maintains them.  As the Town constructs the new lights, all maintenance and replacement costs will be the 
Town’s responsibility.  Staff currently is responsible for the maintenance of lights on Arapaho Road, 
Addison Road, Spectrum Road and the Addison Circle area.           
 
RECOMMENDATION: 
 
Staff recommends approval authorizing the City Manager to execute an agreement with Oncor for the 
removal of street light controllers and adjustment of facilities for metering assumption of maintenance 
responsibilities for future Belt Line Road street lights in the amount not to exceed $2,800.00.     
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6.3.4  Discretionary Service Agreement    #R7 
 

This Discretionary Service Agreement (“Agreement”) is made and entered into this _______ day of _____________, ______, 
by Oncor Electric Delivery Company LLC (“Oncor Electric Delivery” or “Company”), a Delaware limited liability company, under the 
Delaware Limited Liability Company Act, and a distribution utility, and The Town of Addison (“Customer”), each hereinafter sometimes 
referred to individually as “Party” or both referred to collectively as the “Parties”.  In consideration of the mutual covenants set forth 
herein, the Parties agree as follows:  
 
1. Discretionary Services to be Provided -- Company agrees to provide, and Customer agrees to pay for the following discretionary 
services in accordance with this Agreement:  
 

As requested by Customer, Oncor Electric Delivery street light facilities along Beltline Road from Marsh Lane to the Dallas 
North Toll Road will be removed. Customer will provide the labor associated with the removal of the street light facilities up to 
the street light risers. This includes transporting the removed street light standards and luminaries to the Oncor Farmers 
Branch Service Center. Oncor Electric Delivery will be responsible for the removal of risers and street light controllers, with the 
estimated cost of $2,788.00 to be billed to the Customer.  Work to be performed on WR 2929373. 
For street light billing purposes, these street lights will be removed from their respective Schedule A or Schedule B on a future 
agreed date during the removal of these facilities. 
 

2. Nature of Service and Company’s Retail Delivery Service Tariff -- Any discretionary services covered by this Agreement will be 
provided by Company, and accepted by Customer, in accordance with applicable Public Utility Commission of Texas (“PUCT”) 
Substantive Rules and Company’s Tariff for Retail Delivery Service (including the Service Regulations contained therein), as it may from 
time to time be fixed and approved by the PUCT (“Company’s Retail Delivery Tariff”). During the term of this Agreement, Company is 
entitled to discontinue service, interrupt service, or refuse service initiation requests under this Agreement in accordance with applicable 
PUCT Substantive Rules and Company’s Retail Delivery Tariff.  Company’s Retail Delivery Tariff is part of this Agreement to the same 
extent as if fully set out herein. Unless otherwise expressly stated in this Agreement, the terms used herein have the meanings ascribed 
thereto in Company’s Retail Delivery Tariff. 
 
3. Discretionary Service Charges -- Charges for any discretionary services covered by this Agreement are determined in accordance 
with Company’s Retail Delivery Tariff.   Company and Customer agree to comply with PUCT or court orders concerning discretionary 
service charges.  
 
4.Term and Termination -- This Agreement becomes effective upon acceptance by both the Company and the Customer and continues 
in effect until all associated work by Oncor Electric Delivery LLC is complete and reimbursements are secured, with no allowances for 
betterment. Termination of this Agreement does not relieve Company or Customer of any obligation accrued or accruing prior to 
termination.  
 
5. No Other Obligations -- This Agreement does not obligate Company to provide, or entitle Customer to receive, any service not 
expressly provided for herein.  Customer is responsible for making the arrangements necessary for it to receive any further services that 
it may desire from Company or any third party.  
 
6.Governing Law and Regulatory Authority -- This Agreement was executed in the State of Texas and must in all respects be 
governed by, interpreted, construed, and enforced in accordance with the laws thereof.  This Agreement is subject to all valid, applicable 
federal, state, and local laws, ordinances, and rules and regulations of duly constituted regulatory authorities having jurisdiction. 

 
7. Amendment --This Agreement may be amended only upon mutual agreement of the Parties, which amendment will not be effective 
until reduced to writing and executed by the Parties.  But changes to applicable PUCT Substantive Rules and Company’s Retail Delivery 
Tariff are applicable to this Agreement upon their effective date and do not require an amendment of this Agreement. 
 
8. Entirety of Agreement and Prior Agreements Superseded -- This Agreement, including all attached Exhibits, which are expressly 
made a part hereof for all purposes, constitutes the entire agreement and understanding between the Parties with regard to the service(s) 
expressly provided for in this Agreement.   The Parties are not bound by or liable for any statement, representation, promise, inducement, 
understanding, or undertaking of any kind or nature (whether written or oral) with regard to the subject matter hereof not set forth or 
provided for herein.  It is expressly acknowledged that the Parties may have other agreements covering other services not expressly 
provided for herein, which agreements are unaffected by this Agreement. 
 
9. Notices -- Notices given under this Agreement are deemed to have been duly delivered if hand delivered or sent by United States 
certified mail, return receipt requested, postage prepaid, to: 
 

(a) If to Company: 
 

Oncor Electric Delivery LLC 
Attn: Mr.  Larry K. Baldwin 
Physical Address: 
115 W. 7th Street, Suite 625 
Fort Worth, TX 76102 
 
U. S. Mail Address: 
P. O. Box 970, Suite 625 
Fort Worth, TX 76101-0970 
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(b) If to Customer: 
 

Town of Addison 
Attn: Mrs. Nancy Straub Cline, P. E. 
P. O. Box 9010 
16801 Westgrove Drive 
Addison, TX 75001-9010 

 
The above-listed names, titles, and addresses of either Party may be changed by written notification to the other.   
 
10.  Invoicing and Payment – Invoices for any discretionary services covered by this Agreement will be mailed by 
Company to the following address (or such other address directed in writing by Customer), unless Customer is capable of 
receiving electronic invoicing from Company, in which case Company is entitled to transmit electronic invoices to 
Customer. 

Town of Addison 
Attn: Mrs. Nancy Straub Cline, P. E. 
P. O. Box 9010 
16801 Westgrove Drive 
Addison, TX 75001-9010 

 
If Company transmits electronic invoices to Customer, Customer must make payment to Company by electronic funds 
transfer.  Electronic invoicing and payment by electronic funds transfer will be conducted in accordance with Company’s 
standard procedures.  Company must receive payment by the due date specified on the invoice.  If payment is not 
received by the Company by the due date shown on the invoice, a late fee will be calculated and added to the unpaid 
balance until the entire invoice is paid. The late fee will be 5% of the unpaid balance per invoice period.  
 
11.  No Waiver -- The failure of a Party to this Agreement to insist, on any occasion, upon strict performance of any 
provision of this Agreement will not be considered to waive the obligations, rights, or duties imposed upon the Parties. 
 
12.  Taxes -- All present or future federal, state, municipal, or other lawful taxes (other than federal income taxes) 
applicable by reason of any service performed by Company, or any compensation paid to Company, hereunder must be 
paid by Customer. 
 
13.  Headings -- The descriptive headings of the various articles and sections of this Agreement have been inserted for 
convenience of reference only and are to be afforded no significance in the interpretation or construction of this 
Agreement. 
 
14.  Multiple Counterparts -- This Agreement may be executed in two or more counterparts, each of which is deemed an 
original but all constitute one and the same instrument. 
 
15.  Other Terms and Conditions – Customer will be invoiced for the said estimated charges upon completion of project. 
The Customer agrees that payment shall be made within 60 days of the date the project is completed or the date the 
invoice is received, which ever is later.  Customer will be required to use an Oncor Electric Delivery approved contractor 
to remove and return the street lighting facilities. 
 

IN WITNESS WHEREOF, the Parties have caused this Agreement to be sign by their respective duly 
authorized representatives. 
 
 
ONCOR ELECTRIC DELIVERY COMPANY LLC TOWN OF ADDISON 
 
By:      ______________________________ By:       _____________________________ 
 
Name:  Larry K. Baldwin________________ Name:  _____________ _______________ 
 
Title:    Project Manager                                 Title:     _____________________________ 
 
Date:   ______________________________ Date:    _____________________________ 
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SUMMARY: 
 
Consideration and approval of the City Managers recommended incentive compensation 
to Washington Staubach Addison Airport Venture for 2008 in the amount of $50,000. 
 
FINANCIAL IMPACT: 
 
Cost: $50,000 
 
Funds are available in the Airport Fund. 
 
BACKGROUND: 
 
In accordance with the Third Amendment and Exhibit 3 of the Operating Agreement 
between the Town of Addison and Washington Staubach Addison Airport Venture, 
WSAAV has the ability to earn incentive compensation each year of the agreement for 
performance that exceeds the Town’s expectations. There are two components of the 
incentive compensation; financial incentive and management incentive. The finance 
incentive portion includes certain financial performance based incentives, including an 
incentive based on the annual growth in Gross Revenue and an incentive based on 
revenue from through the fence operations.  
 
The management incentive is based upon certain non-financial performance incentives, 
and may be awarded to the Operator based upon the Town’s assessment of the Operator’s 
performance and achievements during the applicable contract year.  To aide the Town in 
its assessment of the Operator's performance and achievements, the Operator submitted 
to the Town an annual management report which is intended to be limited in scope but 
sufficient enough to summarize the Operator’s accomplishments and performance over 
the applicable contract year. 
 
RECOMMENDATION: 
 
Staff met on several occasions to consider our evaluation and is in concurrence with the 
following recommendation of $50,000 management incentive. The Operator did not earn 
a financial incentive as there was no increase in gross revenue. Staff recommends a total 
of $50,000 for WSAAV incentive compensation for 2008.  
 
Attachments: 
 

 Mark Acevedo – Recommendation Memorandum 

 2008 Annual Report – Addison Airport  

  Joel Jenkinson – WSAAV Financial Incentive Memorandum  

 Third Amendment to the Operating Agreement 

 “Exhibit 3” from Operating Agreement 



  

INTEROFFICE MEMO  #R8  

DATE: 11/12/08 

TO: RON WHITEHEAD, CITY MANAGER 

CC: CHRIS TERRY, ASSISTANT CITY MANAGER 

RANDY MORAVEC, CHIEF FINANCIAL OFFICER 

FROM: MARK ACEVEDO, DIRECTOR OF GENERAL SERVICES 

RE: WASHINGTON STAUBACH INCENTIVE COMPENSATION 
RECOMMENDATION 

BACKGROUND: 

In accordance with the Operating Agreement between the Town of Addison and Washington 
Staubach Addison Airport Venture, WSAAV has the ability to earn incentive compensation each 
year of the agreement for performance that exceeds the Town’s expectations. The Operator will 
be rewarded with incentive compensation commensurate with financial performance of the 
Airport based on the annual increase in Airport Gross Revenue.  Financial Performance is divided 
into two sub-categories: a) Gross Revenue Increase and b) Other Financial Incentives. As airport 
revenue increases, the percentage for incentive amounts increase as well. Likewise, any decrease 
in revenue will result in a lesser percentage for incentive. Per the Exhibit 3 of the Operating 
agreement, if gross revenue is 3.5% or greater than the previous year, the Operator will earn a 
financial incentive. Gross revenue was 0.00% greater in 2008 therefore; the Operator has not 
earned a financial incentive in either category a) Gross Revenue Increase or in category b) Other 
Financial Incentives. For the management incentive, town staff met on several occasions to 
consider our evaluation and is in concurrence with recommending $50,000 for the management 
portion of the incentive program for a total of $50,000. In 2007 WSAAV did not earn a financial 
incentive in either category. They were awarded $65,000 for the management incentive, for a 
total incentive compensation of $65,000.  
 
In making this recommendation, staff utilized the methodology as identified in “Exhibit 3” of the 
operating agreement. This methodology of incentive compensation as outlined in the Third 
Amendment to the Operating Agreement is comprised of two components; the finance incentive and 
the management incentive. The Finance Incentive portion includes certain financial performance 
based measures, including an incentive based on the annual growth in Gross Revenue and an 
incentive based on revenue from through the fence operations. The Management Incentive portion is 
based upon certain non-financial performance incentives, and may be awarded to the Operator based 
upon the Town’s assessment of the Operator’s performance and achievements during the applicable 
contract year.  To aide the Town in its assessment of the Operator's performance and achievements, 
the Operator submitted to the Town an annual management report which is intended to be limited in 
scope but sufficient enough to summarize the Operator’s accomplishments and performance over 
the applicable contract year. Staff also met with WSAAV to share our assessment of their 
performance and discuss operational activities for the operating team to focus their attention on in 
the coming year.   
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Staff’s philosophical approach to this performance incentive process was two-fold.  One, we 
attempted to recognize work or accomplishments that went beyond expectations.  Merely 
performing at expected levels does not merit a bonus; rather, the accomplishment should exceed 
the normal expected performance both in task and in quality.  In fact, “Exhibit 3” of the operating 
contract states:  

 “While the City expects a high level of performance from the Operator, the provision of 
increasingly challenging levels of performance with commensurate financial rewards is intended 
to stimulate the Operator to higher levels of excellence for the Airport and the City.”   

Second, this process should identify for the operating team those areas of concern that need 
additional attention in the coming year.  Identifying areas for improvement is an important means 
to providing adequate feedback for future performance and rewarding exceptional future 
performance. 

The recommended monetary amounts are identified with each category in this memorandum.   

RECOMMENDATIONS: 

Financial Incentive                                                                                    Earned Amount $ -0-                

The amount for this category is commensurate with the financial performance of the Airport 
based on the annual increase in Airport Gross Revenue (Category A) and or Other Financial 
Incentives (Category B). During fiscal year 2008, expected increases in collected revenue were 
adversely impacted due to extraordinary circumstances as outlined in the attached memorandum 
from Joel Jenkinson, Airport Director, dated November 10, 2008. Therefore, WSAAV did not 
earn a financial incentive bonus for 2008.  

Management Incentive                                                               Recommended Amount $50,000                  

The recommended amount for this category relates to the Operators performance in the areas 
outlined below from the Annual Report and staff’s own assessment. These are areas which staff 
has determined to have been accomplished with a higher degree of quality and at a level that 
exceeds the routine daily expectations of managing an airport facility.   

 Operations & Maintenance – (Old Fuel Farm Removal) The Operator was instrumental 
in working with TCEQ (Texas Commission on Environmental Quality) to grant the Town 
the maximum allowable time in which to remove the non-compliant tanks before significant 
fines could be imposed. They worked diligently with the contractor and our Public Works 
department to successfully remove within the TCEQ’s allowable time frame, the 7 UST’s 
(Underground Storage Tanks) that were in violation. They then effectively removed the 
remaining 22 tanks ahead of schedule and within budget. (Automatic Gates) The Operator 
installed rubber bumpers on all of the airport’s automatic gates. It’s not often, but when an 
electronic gate malfunctions and closes on a tenant’s vehicle, this type of proactive initiative 
although minor in scope, goes a long way with tenants and guests in protecting their vehicle. 
(April 10th Storm) Although  common for Addison Town staff to respond to emergencies 
expeditiously and in  the  “Addison Way”, that is not always the case with an outside 
contractor, not so for the Airport Operator’s team. Within hours after the storm, airport 
maintenance crews were putting hangar doors back up, making repairs to secure hangars and 
assisting tenants where they could. They worked with staff to coordinate insurance efforts 



3 
 
 

and contractor repairs to hangars where needed. These efforts were accomplished as if it 
were being accomplished by our own staff, in the “Addison Way”. 

 

 Communications and Tenant Relations – The Operator continues to be very successful in 
building strong tenant relationships. This has been accomplished through good 
communication and accessibility with the tenants. The Operator continues to successfully 
host tenant appreciation luncheons twice a year were the tenants have an opportunity to visit 
with other tenants and ask airport management questions about what is going on at the 
airport. Approximately 150 airport tenants and their guests attend each of the luncheons on a 
regular basis. This is an unusual practice at most general aviation airports, but has become a 
tradition at Addison Airport that has opened the lines of communication and trust between 
the tenants and the Operator. Once again the Airport Team did an exemplary job of 
coordinating the airport side of Kaboom Town and hosting a successful air show.  

 Community Service – Locally, the management team is very active in community service 
and maintains memberships in local organizations such as the Addison Midday Rotary, the 
Metrocrest Chamber, the North Texas Commission, and the Addison Business Association. 
Additionally, the management team is very involved with state and national aviation 
affiliations.  The management team not only belongs and attends their conferences, but hold 
leadership roles in those organizations and actively promote Addison Airport and the Town 
of Addison. This year we were pleased to learn that Addison Airport was selected to host the 
2009 American Association of Airport Executives (AAAE) General Aviation Conference 
here in Addison. 

 Property Management – As with last years’ incentive compensation, staff continues to 
express a high satisfaction with the daily operations, and the level of customer service that is 
provided by the Operator with respect to property management. This excellent level of 
customer service continues to be the way the Operator performs property management today. 
(Redevelopment) The Operator is to be commended for their extensive hard work over the 
past year as two new redevelopment long-term ground leases were completed. The 
ExHangar project will build four new jet hangars at the north end of the airport and the MSF 
Properties project will bring 29 new executive hangars at the south end of the field. Both of 
these exciting projects we expect will serve as catalyst projects for further redevelopment at 
Addison Airport. Associated with the MSF redevelopment project comes another major 
benefit to the airport. The much needed reconstruction of Taxiway Romeo is underway as 
part of this project. With an estimated price tag of $1.6 million, the cost to the Town for this 
reconstruction and drainage improvements is $150,000. Although the terms of a ground lease 
have yet to be finalized, the Operator is working aggressively to hopefully bring a Heliport 
to the west side of Addison Airport. This is an opportunity to further enhance revenue for the 
airport and also place Addison Airport as a possible participant to assist with air 
transportation during Super Bowl XLV.  (Henley Aviation) As a long-time tenant of 
Addison Airport, Henley Aviation filed for protection under the Bankruptcy Act in October 
2007. Prior to this tenants’ filing and up until the final settlement in August 2008, the 
Operator conducted this entire process in the “Addison Way” and in my opinion went above 
and beyond to assist all parties involved and help mitigate each parties losses to the extent 
possible.  
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Staff continues to work WSAAV as we pursue amendments to the operating agreement that are 
agreeable to all parties and that will provide new opportunities for how the management 
agreement is structured. We hope to have these potential revisions completed in early 2009.  

 

 
Attachments: 2008 Annual Report – Addison Airport 

Joel Jenkinson – WSAAV Financial Incentive Compensation Memorandum 
  Third Amendment to the Operating Agreement 
  “Exhibit 3” from Operating Agreement  
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