TOWN OF ADDISON,TEXAS
ORDINANCE NO.

AN ORDINANCE OF THE TOWN OF ADDISON, TEXAS AMENDING
SECTION 2-204 OF THE CODE OF ORDINANCES REGARDING
THE MINIMUM AMOUNT OF FIDELITY BONDS FOR THE CHIEF
FINANCIAL OFFICER AND THE CHIEF FINANCIAL OFFICER’S
DESIGNEES, AND REGARDING THE MINIMUM NUMBER OF
TRAINING HOURS RELATING TO INVESTMENT OFFICER
RESPONSIBILITIES; PROVIDING FOR SAVINGS, SEVERABILITY
AND AN EFFECTIVE DATE.

WHEREAS, the Town of Addison, Texas (“City”) has adopted a written
investment policy and a separate written investment strategy in accordance with Section
2256.005, Tex. Gov. Code, and the policy and the strategy are included in Chapter 2, Article
IV, Division 3 of the Code of Ordinances of the City; and

WHEREAS, Section 2256.005(e) provides that the governing body of an investing
entity must review its investment policy and investment strategies not less than annually, and
adopt a written instrument by rule, order, ordinance, or resolution stating that it has reviewed
the investment policy and investment strategies, and the written instrument must record any
changes made to either the investment policy or investment strategies; and

WHEREAS, the Texas Legislature, during its 83" regular session (2013), adopted
Senate Bill No. 581 that amended portions of Chapter 2257 of the Texas Government Code
(the Public Funds Collateral Act); and

WHEREAS, the City Council has reviewed the City’s investment policy and
investment strategy, and, in accordance with Senate Bill No. 581, makes changes thereto as set
forth in this Ordinance.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE
TOWN OF ADDISON, TEXAS:

Section 1. The recitals set forth above are true and correct and incorporated as if
fully set forth herein.

Section 2. Section 2-204 (Delegation of Authority), of the Code of Ordinances of
the Town of Addison, Texas is amended to read as follows (additions to the Code are
underlined; deletions are straek- threugh):

Section 2-204.- Delegation of Authority.
(a)
(b) With written approval from the City Manager, the CFO may delegate any phase

of the investment management program to any of the Investment Officers. Such
approval shall state specifically the functions such person is authorized to perform



or that the person is authorized to perform all activities of the CFO under this
Policy. The CFO shall obtain and maintain, at the Town’s expense, fidelity
bonds for himself and each of his designees in amounts determined adequate
by the CFO (which shall not be less than five-pereent-of-the-amounts—subjeettoe
thispeliey $250,000) for each fiscal year as shown by the approved budget. No
person may engage in an investment transaction except as provided under the
terms of this Policy and the internal procedures established by the CFO. A
current list of persons authorized to transact investment business and wire funds
on behalf of the Town shall be maintained by the CFO.

(©)
(d)

(e) The CFO and all Investment Officers shall attend at least one training session
relating to the treasurer’s or officer’s responsibilities within 12 months after
taking office or assuming duties; and attend a training session not less than once
in a two-year period that begins on the first day of the Town’s fiscal year and
consists of the two consecutive fiscal years after that date, and receive not less
than 48 8 hours of training. Such training from an independent source shall be
approved or endorsed by the Government Finance Officers Association,
Government Finance Officers Association of Texas, Government Treasurers
Organization of Texas, Texas Municipal League, or the North Central Texas
Council of Governments to include education in investment controls, security
risks, strategy risks, market risks, and compliance with the Public Funds
Investment Act.

Section 3. Savings; Repealer. This Ordinance shall be cumulative of all other
ordinances of the City and shall not repeal any of the provisions of those ordinances except
in those instances where the provisions of those ordinances are in direct conflict with the
provisions of this Ordinance. Provided, however, that the repeal of such ordinances or
parts of such ordinances, and the amendments and changes made by this Ordinance, shall not
affect any right, property or claim which was or is vested in the City, or any act done, or
right accruing or accrued, or established, or any suit, action or proceeding had or
commenced before the time when this Ordinance shall take effect; nor shall said repeals,
amendments or changes affect any offense committed, or any penalty or forfeiture incurred,
or any suit or prosecution pending at the time when this Ordinance shall take effect under any
of the ordinances or sections thereof so repealed, amended or changed; and to that extent and
for that purpose the provisions of such ordinances or parts of such ordinances shall be
deemed to remain and continue in full force and effect.

Section 4. Severability. The provisions of this Ordinance are severable, and if any
section, subsection, sentence, paragraph, phrase, word, or provision of this Ordinance or
the application of any section, subsection, sentence, paragraph, phrase, word, or provision
hereof to any person, firm, corporation, entity, situation or circumstance is for any reason
adjudged invalid or held unconstitutional by the valid judgment or decree of a court of
competent jurisdiction, the same shall not affect the validity of any other section, subsection,
phrase, word, or provision of this Ordinance or the application of any other section,
subsection, sentence, paragraph, phrase, word, or provision to any person, firm, corporation,
entity, situation or circumstance, and the City Council declares that it would have adopted



the valid portions of this Ordinance adopted herein without the invalid or unconstitutional
section, subsection, sentence, paragraph, phrase, word, or provision, and to this end the
remainder of this Ordinance shall remain in full force and effect.

Section 5. Effective Date. This Ordinance shall become effective from and after its
passage and approval and its publication as may be required by law, including but not limited
to the City Charter and ordinances.

PASSED AND APPROVED by the City Council of the Town of Addison, Texas, this
10" day of November, 2015.

Todd Meier, Mayor

ATTEST:

By:
Laura Bell, City Secretary

APPROVED AS TO FORM:

By:
Brenda N. McDonald, City Attorney



